INDUSTRY WATCH

nautlasini

3udomsi 25 DunAu w.A. 2557

Bewiss sudculu
0-2949-1005

chaipatthanawatiano@scb.co.th

SCB

Knannhswainawncdse

anmumsnistmwaanruzdlasinig

@ aﬂaaﬂNamnmm‘faLaﬂuaﬂmﬂmmaammamao ﬂﬂﬁ\‘lﬂwﬂﬂﬂm‘}’l(ﬂ@L%FN‘J.IQGLFJ‘HE]%VI
ﬂmmamonmu‘tmwmLamuﬂsummﬂm 0.2% WOW mammnmmwmmn@u (LL%WVI’])
8089 3701 PE aﬂmm‘umma WoW muﬂmaaﬂﬁmﬂ"ﬁvaamama aumﬂ\mmswaum
sl,umm@mﬂmamaw LT’IL‘Hﬂ?ﬁﬂ@li?ﬂﬂiwﬂ@]ﬂa(ﬂﬂd'ﬂE]GNNEW] PE 113z “I.T’N‘iJiUﬂ’]’J“‘ﬁ%J@]ﬂTu
AR smmmw @]G@I’Jlﬂﬂ%ﬂl%‘ﬁ’)x‘mL%ﬂé]‘l]ﬂx‘lﬂ%LWT]“’E]ﬂﬁ\‘lﬂL@UI@IiHﬂ@Ii’]ﬂﬁ\‘]ﬂ’mﬂﬂﬂ’]u

® 5141 PX U5uguinInzan PTA mmu B (PX) m@msﬂsuma@mlu
aﬂm%wmum TosiAudn 2.6% Wow & 1 73, mamsa%ﬁ/m LazdIud9aiy
LANT% 10.6% WowW LiwvlmﬂQQWLLuaquLmuﬁa SAATUIY maamna uaﬂmu‘lmvlmma
CERLG aﬂaaﬂwamnmmﬂmﬂmﬂawm auuauu‘lmwmﬂsmu‘tmwu o ueazlavinle
wnlsinsdusanasasmaluszoznanadsuulasly

®  §Iua193101 PET/PTA ﬂ‘sumaﬂacmaamnwulﬂmamaaamhsau 12 LA ah §IUG
3181 PET/PTA 30028089 6.1% WoW  g§3zau 331 ABRANSFNIT/TH INTIZFHNY PX
YSudRntu WoWw LL(?’IVLG]i‘]Jﬂ’li"HﬂL“IiFJ‘]J’Nﬁ’JWﬂ’mi’lﬂ’l PTA ﬂm‘fummmﬂwwammaiwa@
amwmwa@mLwaamummﬂm \Bainsudnean PET/PTA az Usummwuama
faulasinmzanadesns PET andamianmaanlundmaeifousuduintv Seastan
vmulmwm PET Iumm@mumaﬂwmmu%unauqmau
Investment view: 310174 IVL (Neutral, 310 uimang 24 un) Usum outperform nantlasad
waz SET aghudaiitas lasifiaiu 3. 2%, WoW uaz 12% Tuga 4 FUasiiriuan fa5udaind
SUNQNNINFINAIAT PET/PTA fidaw (+16.7% QoQ) wwilskugIud197en PET/PTA adlu
JYBzaw Uae ﬂmammaammmmmmunsmulmwm PET (bottle grade) USudAindn ¥ Wik
top pick lunauﬂimmmaam fia PTTGC (ma, anihnung 92 un) dsuaugas Tagsan
8089 2.1% WoW uaz 10% YTD mmaqmmmmﬂnmamnmu‘lﬂmmnmwmuavmumaswm
naan ez lswdngndouns lagamz PX GsRaidludadiuiiing 16% wes EBITDA 1 2556
lummwmiﬂﬂaqua (56% U89 EBITDA) mmaﬂmmnsmﬁuua WITFINNINTALTE
Naniwnumuaumnﬁmavkmmnﬁ@ wiszanmnstilsrasndafinnauiesnas udisie
mamaulmwm%uvlﬂﬂaumammlm

Figure 1: Petrochemical price update

Current 52-week -1w -1M -3M -6M  -12M| 1Q14| 4Q13 QoQ% YTD Chg. %YoY 2014F

21-Mar-14 High/Low QTD| projection
Price
Naphtha Singapore Spot FOB 837 897/744 -0.3% -0.6% -6.0% 0.3% 1.7%) 845 855 -1.2% 845 -35  -4.0% 822
Ethylene, Far East CFR SE Asia $/MT 1,448 1,465/1,215 -0.2% 0.9% 1.6% 3.4% 5.3% 1,440 1,427 0.9% 1,440 40 2.9% 1,320
Propylene (C), Spot CFR F/E U$/MT 1,398  1,503/1,280 -21% -44% -6.7% -3.5% 6.7%| 1,465 1,472 -0.4% 1,465 119  8.9% 1,370
Polye HDPE Inj, South East Asia U$/MT 1,540 1,570/1,425 0.0% 0.7% 0.3% 2.0% 5.5% 1,548| 1,530 1.2% 1,548 73 4.9% 1,440
Polye LDPE-Film, Spot S.E Asia U$/MT 1,600 1,680/1,420 0.0% -0.6% -48% -2.7% 8.1% 1,643] 1,664 -1.3% 1,643 183 12.5% 1,490
Polye LLDPE Film, F/E Spot SE Asia $/MT 1,550  1,585/1,410 0.0% 1.3% -1.3% 2.0% 5.4%)| 1,563 1,546 1.1% 1,563 84 5.7% 1,480
PP Film, Spot South East Asia U$/MT 1,550 1,570/1,440 -0.6% -0.6% -0.3% 0.6% 3.3% 1,563] 1,539 1.5% 1,563 25 1.6% 1,490
Related stocks PTTGC (Neutral) | IRPC (-) | SCC (Neutral) | TPIPL (+)
Para-Xylene CFR Chin M. Por Spot $/MT 1,173 1,515/1,143 2.6% -7.9% -18.1% -21.0% -20.8%, 1,290 1,432 -9.9% 1,290 -355 -21.6% 1,390
Benzene, Far East CFR Spot F/E U$/MT 1,235  1,368/1,218 1.2% -5.0% -8.7% -6.6% -5.7%' 1,310, 1,298 0.9% 1,310 97 -6.9% 1,220
Related stocks PTTGC (+) | TOP (+) | ESSO (+)
MEG, Far East Spot CFR F/E U$/MT 917 1,124/905 0.1% -24% -11.4% -13.7% -10.8% 969 1,043 -7.1% 969 -169 -14.9% 1,040
PTA CFR South East Asia 880 1,125/865 1.7% -4.9% -11.6% -17.4% -19.6% 937 1,009 -7.1% 937 -228 -19.5% 1,050
PET(Fibre Grade)A/P Spot CFR NEA $/MT 1,220 1,420/1,220 -0.4% -3.9% -6.2% -12.9% -15.6% 1,271 1,330 -4.5% 1,271 -251 -16.5% n.a.
Related stocks PTTGC (Neutral) | IVL (-)
ABS Asia Pac. India Spot CFR U$/MT 1,880  1,955/1,870 03% -08% -0.8% -3.6% -4.3%| 1,887 1904 -0.9% 1,887 -141 -7.0% n.a.
Polystyrene-GP, Spot Hong Kong U$/MT 1,745 1,915/1,740 03% -14% -3.1% -8.6% -3.9% 1,780‘ 1,817 -2.0% 1,780 -88  -4.7% n.a.
Related stocks IRPC (-)
PVC, Spot South East Asia U$/MT 1,050 1,070/950 0.0% -1.9%  4.0% 2.9% 0.5%| 1,041| 1,003  3.8% 1,041 -10  -0.9% 1,030
Related stocks VNT (+) | TPC (Neutral)
Product spread
Ethylene - naphtha 611 626/424 0.0% 3.0% 14.3% 8.0% 10.6% 595 572 3.9% 595 76 14.5% 498
Propylene - naphtha 561 665/497 -4.7%  -9.7% -76% -85% 15.1% 621 617 0.6% 621 154 33.1% 548
HDPE - naphtha 703 735/615 0.3% 2.2% 9.1% 4.1%  10.4% 704 675 4.3% 704 108 18.0% 618
LDPE - naphtha 763 851/637 03% -0.6% -3.3% -58% 16.2% 799 809 -1.3% 799 218 37.5% 668
LDPE - Ethylene 153 323/110 1.7% -12.9% -40.2% -37.8% 45.2%, 204 237 -14.0% 204 143 232.7% 170
LLDPE - naphtha 713 750/627 0.3% 3.6% 50%  4.0% 10.2% 718 691  3.9% 718 119 19.9% 658
PP - naphtha 713 740/657 -1.1%  -0.7% 7.3% 1.1% 5.4% 718 684  5.0% 718 60 9.1% 668
PX - naphtha 336 739/304 10.6% -22.0% -37.9% -48.3% -48.9% 445 577 -22.9% 445 -320 -41.8% 568
BZ - naphtha 398 594/381 45% -13.1% -13.8% -18.4% -18.2% 466 443 51% 466 -61 -11.7% 398
MEG - Ethylene 20 324/2 11.7% -60.7% -87.1% -89.9% -88.8% 76 158 -51.8% 76 -194  -71.9% 222
PTA - PX 118 155/65 -3.7% 20.4% 82.7% 17.8% -11.2% 99 78  26.7% 99 3 3.4% 119
PET spread 213 253/128 -7.4% -3.2% 31.5% 7.7% -8.1% 201 179 12.4% 201 -4 -6.5% n.a.
Integrated PET/PTA spread 331 362/211 -6.1% 41% 46.1% 11.1% -9.2% 299 256 16.7% 299 11 -3.5% n.a.
ABS spread 1,100  1,272/1,040 -0.1% 1.8% -21% -9.0% -1.2%| 1,086 1,169 -7.1% 1,086 -70  -6.0% n.a.
PS spread 350 565/303 -1.7% 7.0% 9.8% -23.9% -8.3% 328 378 -13.2% 328 -24  -6.8% n.a.
PVC - ethylene 326 398/258 0.4% -7.4% 9.7% 20% -8.7% 321 289 11.1% 321 -30 -8.5% 370

Source: Datastream, SCBS Investment Research
Note: Impaétwg%éelated stocks is based on WoW performance
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Figure 2: Ethylene vs. Naphtha

Figure 3: Propylene vs. Naphtha
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Source: Datastream, SCBS Investment Research

Figure 4: HDPE vs. Naphtha

Source: Datastream, SCBS Investment Research

Figure 5: LDPE vs. Naphtha
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Source: Datastream, SCBS Investment Research

Figure 6: LLDPE vs. Naphtha

Source: Datastream, SCBS Investment Research

Figure 7: PP vs. Naphtha
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Figure 8: Polyethylene spread over ethylene Figure 9: Polypropylene vs. propylene
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Figure 10: Paraxylene vs. Naphtha

Figure 11: Benzene vs. Naphtha
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Source: Datastream, SCBS Investment Research

Figure 12: PTA vs. Paraxylene

Source: Datastream, SCBS Investment Research

Figure 13: PET vs. PTA
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Source: Datastream, SCBS Investment Research

Figure 14: ABS margin

Source: Datastream, SCBS Investment Research

Figure 15: Polystyrene margin
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Source: Datastream, SCBS Investment Research

Figure 16: PVC vs. ethylene

Source: Datastream, SCBS Investment Research

Figure 17: MEG vs. ethylene
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Figure 18: Selected product price/spread of listed companies

Company Key products % of total Product price/spread 1Q14 4Q13 QoQ% YTD 12MMA 2014F Momentum
QTD projection
PTTGC Ethylene/Propylene 21% Ethylene,Far East CFR SE Asia $/MT 1,440 1,427 1% 1,440 1,361 1,320 ?
Propylene (C),Spot CFR F/E U$/MT 1,465 1,472 0% 1,465 1,425 1,370 A
HDPE 19% Polye HDPE Inj,South East Asia U$/MT 1,548 1,530 1% 1,548 1,495 1,440 kd
LLDPE 7% Polye LLDPE Film,F/E Spt SE Asia $/MT 1,563 1,546 1% 1,563 1,506 1,480 >
LDPE 4% Polye LDPE-Film,Spot S.E Asia U$/MT 1,643 1,664 -1% 1,643 1,577 1,490 N
MEG 6% MEG,Far East Spot CFR F/E U$/MT 969 1,043 -71% 969 1,015 1,040 N
PX 28% PX - naphtha 445 577 -23% 445 591 568 3
BZ 15% BZ - naphtha 466 443 5% 466 471 398 R
IRPC Ethylene/Propylene 15% Ethylene - naphtha 595 572 4% 595 537 498 2
Propylene - naphtha 621 617 1% 621 601 548 N
HDPE 12% HDPE - naphtha 704 675 4% 704 670 618 2
PP 28% PP - naphtha 718 684 5% 718 696 668 >
ABS 7% ABS spread 1,086 1,169 -7% 1,086 1,151 n.a. >
BTX 23% BZ - naphtha 466 443 5% 466 471 398 3
PS 12% PS spread 328 378 -13% 328 406 n.a. 2
scc HDPE 40% HDPE - naphtha 704 675 4% 704 670 618 2
LDPE 3% LDPE - naphtha 799 809 -1% 799 752 668 N
LLDPE 3% LLDPE - naphtha 718 691 4% 718 681 658 ?
PP 25% PP - naphtha 718 684 5% 718 696 668 >
PVC 28% PVC - Ethylene/EDC 425 521 -18% 425 457 n.a. R
TPIPL LDPE 60% LDPE - Ethylene 204 237 -14% 204 215 170 N
TOP PX 60% PX - naphtha 445 577 -23% 445 591 568 N
BZ 21% BZ - naphtha 466 443 5% 466 471 398 N
IVL PTA 25% PTA - PX 99 78 27% 99 103 119 2
PET/Polyester 67% PET spread 201 179 12% 201 185 n.a. >
MEG 8%
VNT PVC 63% PVC - ethylene 321 289 11% 321 330 370 N
TPC PVC 100% PVC - Ethylene/EDC 425 521 -18% 425 457 n.a. N

Source: Datastream, SCBS Investment Research
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BLA, BTS, CENTEL, CK, CPN, DELTA, DTAC, GLOBAL, HMPRO, INTUCH, IVL, JAS, KBANK, KTB, [H, MINT,
PS, PTT, PTTEP, PTTGC, SCC, TCAP, THAI, THCOM, TISCO, TMB, TOP, TRUE, VGI
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