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NEUTRAL

Stock Data

Last close (May 15) (Bt) 38.75
12-m target price (Bt) 40.00
Upside (Downside) to TP (%) 3.23
Mkt cap (Btbn) 9.99
Mkt cap (US$mn) 308
Bloomberg code KTCTB
Reuters code KTC.BK
Risk rating H
Mkt cap (%) SET 0.08
Sector % SET 1.05
Shares issued (mn) 258
Par value (Bt) 10
12-m high / low (Bt) 47.3 /26
Avg. daily 6m (US$mn) 0.64
Foreign limit / actual (%) 49/ 3
Free float (%) 35.8
Dividend policy (%) 30
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Share performance
i 3M  12M

Absolute 7.6 270 -15.8
Relative to SET 8.2 21.3 -2.3

Source: SET, SCBS Investment Research
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Figure 1: Simulation of impact from the Credit Card Act

KTC AEONTS
Credit card loans at 2014F 35,935 22,486
Total loans at 2014F 53,172 63,029
Credit card loans/Total loans at 2014F 68% 36%
Full-year impact on revenue for 2014F 599 375
Full-year impact on bottom line for 2014F 479 300
2014F core earnings 1,304 2,714
Full-year impact on bottom line/2014F earnings 37% 11%

Source: SCBS Investment Research
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Forecasts and valuation
FY Dec Unit 2012 2013 2014F 2015F 2016F
Pre-provision profit (Btmn) 3,786 6,373 6,568 6,996 7,485
Net profit (Btmn) 255 1,283 1,304 1,402 1,512
Core net profit (Btmn) 255 1,037 1,304 1,402 1,512
PPP/Sh (Bt) 14.68 24.72 25.47 2713 29.03
EPS (Bt) 0.99 4,97 5.06 5.44 5.86
Core EPS (Bt) 0.99 4.02 5.06 5.44 5.86
BVPS (Bt) 20.13 23.77 26.83 30.23 33.91
DPS (Bt) 0.40 2.00 2.03 2.19 2.36
Core PER (x) 39.19 9.63 7.66 713 6.61
P/PPP (x) 2.64 1.57 1.52 1.43 1.33
Core EPS growth (%) 115.72 306.77 25.70 7.53 7.88
PBV (x) 1.92 1.63 1.44 1.28 1.14
ROE (%) 5.07 22.66 19.99 19.06 18.29
Dividend yields (%) 1.03 5.16 5.25 5.64 6.08
Source: SCBS Investment Research
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Financial statement
Profit and Loss Statement (Btmn) Profit and Loss Statement (Btmn)
FY December 31 2012 2013 2014F 2015F 2016F FY December 31 1013 2013 3Q13 4013 1014
Interest & dividend income 5,583 5,728 6,017 6,357 6,809 Interest & dividend income 1,378 1,434 1,464 1,452 1,481
Interest expense 1,941 1,865 1,807 1,897 2,026 Interest expense 464 467 472 462 435
Net interest income 3,642 3,863 4,210 4,460 4,783 Netinterestincome 913 967 992 990 1,047
Non-interest income 7,039 8,140 8,116 8,536 8,984 Non-interest income 2,142 1,953 1,959 2,087 1,888
Non-interest expenses 6,565 5,274 5,432 5,649 5,904 Non-interest expenses 1,324 1,235 1,374 1,340 1,250
Earnings before tax & provision 4,116 6,729 6,894 7,346 7,863 Earnings before tax & provision 1,731 1,685 1,577 1,736 1,684
Tax 330 356 326 350 378 Tax 110 87 85 74 94
Equities & minority interest 0 0 0 0 0 Equities & minority interest 0 0 0 0 0
Core pre-provision profit 3,786 6,373 6,568 6,996 7,485 Core pre-provision profit 1,621 1,598 1,492 1,662 1,591
Provision 3,531 5,090 5,264 5,594 5,973  Provision 1,199 1,274 1,183 1,433 1,236
Core net profit 255 1,283 1,304 1,402 1,512 Core net profit 422 324 308 229 355
Extra item 0 0 0 0 0 Extraitem 0 0 0 0 0
Net profit 255 1,283 1,304 1,402 1,512 Net profit 422 324 308 229 355
EPS (Bt) 0.99 4.97 5.06 5.44 5.86 EPS (Bt) 1.64 1.26 1.20 0.89 1.38
DPS (Bt) 0.40 2.00 2.03 2.19 2.36
Balance Sheet (Btmn) Balance Sheet (Btmn)
FY December 31 2012 2013 2014F 2015F 2016F FY December 31 1Q13 2013 3013 4Q13 1Q14
Cash 1,444 1,624 1,796 1,928 2,097 Cash 1,076 1,118 761 1,624 788
Gross loans 48,080 51,208 53,172 57,083 60,946 Gross loans 46,640 48,434 48,781 51,208 49,600
Loan loss reserve 3,628 4,494 4,757 5,037 5,335 Loan loss reserve 3,956 4,297 4,422 4,494 4,657
Net loans 44,552 46,714 48,415 52,047 55,610 Netloans 42,684 44,137 44,359 46,714 44,943
Total assets 49,138 51,905 53,793 57,570 61,319 Total assets 46,881 48,438 48,233 51,905 49,078
S-T borrowings 13,049 11,208 11,208 11,208 11,208 S-T borrowings 10,910 11,759 7,014 11,208 9,686
L-T borrowings 15,200 20,400 21,500 24,400 27,200 L-T borrowings 15,200 18,700 21,400 20,400 20,400
Total liabilities 43,947 45,776 46,876 49,776 52,576 Total liabilities 41,510 42,847 42,333 45,776 42,594
Paid-up capital 2,578 2,578 2,578 2,578 2,578 Paid-up capital 2,578 2,578 2,578 2,578 2,578
Total Equities 5,191 6,128 6,916 7,794 8,743 Total Equities 5,371 5,592 5,900 6,128 6,484
BVPS (Bt) 20.13 23.77 26.83 30.23 33.91 BVPS (Bt 20.83 21.69 22.88 23.77 25.15
Key Financial Ratios Main Assumptions
2012 2013 2014F 2015F 2016F 1Q13 2Q13 3013 4Q13 1Q14
Yield on earn'g assets (%) 11.71% 11.54% 11.89% 11.89% 11.89% Yield on earn'g assets (%) 11.78% 12.21% 12.19% 11.75% 11.89%
Cost on int-bear'g liab (%) 4.98% 4.77% 4.52% 4.52% 4.52%  Cost on int-bear'g liab (%) 4.93% 5.01% 4.95% 4.73% 4.50%
Spread (%) 6.73% 6.77% 7.37% 7.37% 7.37% Spread (%) 6.85% 7.20% 7.23% 7.02% 7.39%
Net interest margin(%) 7.64% 7.78% 8.07% 8.09% 8.10%  Net interest margin(%) 7.81% 8.24% 8.26% 8.01% 8.40%
Cost to income ratio (%) 52.01% 38.03% 38.44% 37.93% 37.38% Cost to income ratio (%) 40.84% 36.46% 40.15% 37.88% 37.10%
Provision expense/Total loans (%) 7.34% 9.94% 9.90% 9.80% 9.80%  Provision expense/Total loans (%) 10.28% 10.52% 9.70% 11.20% 9.96%
NPLs (Bt mn) 1,807 1,534 1,611 1,691 1,776  NPLs (Bt mn) 1,877 1,958 1,879 1,534 1,482
NPLs/ Total Loans(%) 3.76% 3.00% 3.03% 2.96% 2.91% NPLs/ Total Loans(%) 4.03% 4.04% 3.85% 3.00% 2.99%
LLR/NPLs(%) 195% 293% 295% 298% 300%  LLR/NPLs(%) 211% 219% 235% 293% 314%
ROA (%) 0.53% 2.54% 2.47% 2.52% 2.54% ROA (%) 3.52% 2.72% 2.55% 1.83% 0.00%
ROE (%) 5.07% 22.66% 19.99% 19.06% 18.29%  ROE (%) 31.96% 23.63% 21.47% 15.20% 0.00%
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