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Stock Data

Last close (Sep 19) (Bt) 46,00

12-m target price (Bt) 50.00
Upside (Downside) to TP (%) 8.70
Mkt cap (Btbn) 36.83
Mkt cap (US$mn) 1,145
Bloomberg code TISCO TB
Reuters code TISCO.BK

Risk rating M

Mkt cap (%) SET 0.26
Sector % SET 17.86
Shares issued (mn) 801
Par value (Bt) 10
12-m high / low (Bt) 47.5/36
Avg. daily 6m (US$mn) 1.64
Foreign limit / actual (%) 49 /47
Free float (%) 74.3
Dividend policy (%) 50

Price Performance

Price (Bt)

60

50 :L.m

40 st
20

20

10

0

Sep-12
Dec-12 A
Mar-13 -
Jun-13 4
)Sep-13 -
Dec-13
ar-14 -
Jun-14 -
Sep-14 -

—TISCO — Stock Frlce
TISCO — Rel. to SET (rebased)

Source: SET, SCBS Investment Research

Share performance

imM 3M 12M
Absolute -1.8 -1.2 2.4
Relative to SET -5.1 -9.1 -2.5

Source: SET, SCBS Investment Research

nadun doawus, CFA
UNJINSTHEMSALNUIDISWUIU
Aurannswe

0-2949-1003
kittima.saftayapan@scb.co.th

o @)
rannswelngwaclse

SCB

KANnSwelnegwardsE

whuRaiaoseluIido

lsuas TISCO SumlindSudauiaau 17% il 2558 Lta\ln‘szﬂﬂun‘smnmmﬂami’a
‘mﬂmﬂuﬂum fladpddafiezgrenszduliinlsusudiiain de mwmtﬂu‘lumsm
d1509ann08ad 1Hiagansa1snfagasadluszauiifiafiasninudd wazhuionani
anvitaniiasndaaasdnwluafgrszawnildldainninadouda wananiss laaals
aanifiafduwlialSudRnawaas TISCO (1ﬂiuLLiawuua1nmaﬁmﬂuﬂﬂ) fiae Lﬂuﬁaw
anamwmwmﬂaunau%"lmmvlsﬂsumquifu Li']ﬂ’lﬂ')'la@li”lﬂaﬂl‘ﬂHﬁ]»ﬂiﬂﬂﬂﬂ%ﬁ?d
A3onasE) 58 uAazrdsnansznuda NIM 29 TISCO Resfian tiasannsUsuansinamis
FwirazninlluansamengoslSudn u,avmuﬁa'nNmsmmmsmnuelwmm'mu,m Fooz
Praladuinsiinanannnalunisdiuas sradu TISCO Ysuausninnudn 9 lunas
swIANsa819NN uazazauiasuauaniAnly Tnadaunad PE iz 8 i uaz PBV s
1.3 winlwll 2558

NPL muammsmlﬂum LT’IL’H?J’J’Wﬁﬂ’]uﬂ?imm’ﬁ’]?.l‘llﬂd NPL VlLﬂ@%ﬁﬂﬁ%L’HaiﬂNaﬁﬂ\‘]ﬁmﬂ\‘]
LA LTS L‘VW]NQ 2 isznnsy ﬂi“‘ﬂ”ISLLiﬂ iwmsmmaaaaﬂmmuwmanmmwum HRINTIAN
929849 30- 40% I‘WH’N 2 lelN’W%&ﬂ ﬂiwﬂﬁi“nﬁﬂ\‘l NPL mﬂaumamuaaaomaum%mm(ﬂmﬂ
aumanﬂaaﬂﬂluﬂ 2555 LLﬂv\‘]’mﬂi\‘iLLiﬂﬂ 56 ﬁmvsmﬂmwmmum@lauuaﬂ%uaumamuaam
“nil\‘]L‘Vﬁﬂaﬂﬂuﬁﬂ’%’ﬁ“‘ﬂuﬁ%ﬂﬂ&lﬁﬂﬂ’l’]ﬂi\‘iLLa’J ‘le‘i%aﬂ%%ﬁ%lf’ﬁﬂiﬂ&lﬂﬁﬂ\'ivl@sly“/]\'iiﬂvlﬂL‘WT’I“’TWI’ﬁﬂ
uaaaaﬂi‘ua@mmﬂ vL&JI‘IleJ%LW?W“‘%N@’]&H?Q‘U’W“‘%HVL@I LR ﬂ?UL%@Iﬂ%%ﬁ’J%ﬂLMﬂQ@UWﬁ] @
mwswmmlumm mumammuLLsoaﬂﬁmaﬂaamﬂ%ummm ‘Y]\'ﬁflvl,lj ’
a &

mlsazidiula 17% Tul 2558 wiawdaiduTadh inmadnilszes TISCO 1z ARNu 17% lud
2558 uuawmmmﬂawﬁaLmuimuaHMWﬂ ﬂaﬁ]ﬂmﬂmﬂmﬂmﬂnsmu‘l%m"lnﬁm%u fa Au
sudulunsasgnsasanionas & TIINNAIE aawaml%mmwuaaam ammaaumaimmaa
TISCO ﬂsuamammmummﬂnw 1.7% lwinaaseusntl 57 §1.6% * Twaezanast) 57
(1.65% Tuil 2557), 1.4% luil 2558, 1.3% 1uil 2559 gszdutnad 1.2% lud 2560 lu
YUSLALING sm‘lﬂml‘manmunmmﬂuwﬂummumnmg’msumuh 2% ul 2557 g 10%
Tutl 2558 uaz 12% lull 2559 T@ﬂ"l,muﬂaawuumﬂﬁina bancassurance memﬂmmmuﬂa
mwlumm%uamamnﬂuamm@wﬂmmmwam 57 e'fﬁmm'ﬂmmﬁ] \Aedudaiioslaudsd
2558 mmmmmﬁ’;u,mnmmmnuumm\mmmumnuam maamauhawmmamwmi

"UH’]UG]'J“]JENRML’ITEW] 0% ‘L‘I/lal] 2557 e 6% Tudl 2558 YlLT]ﬂ’]@]ﬂ’lime’Jﬁ’miU TISCO

!,l,‘mnmmwn NIM 1mumnn’lsﬂiuw%am’manmm £i%a8ad TISCO TNBNUFIUANIIAT
aanidugnT (NIM) fishuserivlalulasung 2/57 71 2.95% (+0.26% QoQ) dsrarili NIM ladslu
ammm‘mﬂ 57 atifl 2.76% 1311a31 NIM 283 TISCO mwuﬁuaﬂa 2.98% lusansanasll 57
wazaedsusndl 58 laglasuilasumuuann: 1) dununmamsiufiansgdn 2) smwasassiuiin
Naaad uas 3) mnﬂauummuﬂaauaumaﬂaumwaﬂauLmum"fu (Fwdosnaudlnauas
aumas"lﬂuuwnmﬂum) mmmwamwamwﬂﬂmm USudn 050% 1ud) 2558 Tasaznuas
ﬂsumﬂmmmwmﬂ 58 iilasannmstusanaendoiuiefiinsaamsaiinlilwan i
AIUWLITRTN TISCO  azlimunwealunisaananiznuasns)d 1 ldsanfiznn NIM - 289
TISCO 12.70% luiaedindill 58 uaz NIM ladpnat) 2558 71 2.80% N39e2NTTAURAL
aansatlilull 2557 daufiazaansg 2.66% lull 2559

vm laggard maanauﬁmms smmu TISCO 1/5U@2 underperform Wﬁuﬂawﬁmmiaﬂ 13%
YTD (+25% YTD LY]EI‘]Jﬂ'lJ@‘I‘]I%ﬂﬂSJﬁW‘Iﬂ’ﬁY] +38% YTD) LLawﬁﬁlfﬂuuﬁja"lﬂﬂ‘ﬂ PE ma(ﬂluﬂau
TUIAT (8 winludl 2558) Uz PBV § discount 910 ROE mn‘nmﬂ (PBV 1.3 11" L'YIFJ‘]Jﬂ‘]J ROE
18%) Li’]ﬂ?(ﬂ’l’m?vlj‘ﬂmm’ﬂu&lL@I‘]JI@]FJEI’NLL‘IIGLLWNV]T’@‘IU 17% Iuﬂ 2557 a2 Lﬂuﬂﬁlﬁlﬂmﬂm‘ﬂ
mmsmu‘lmwm%uﬂimu

Forecasts and valuatlon

FY Dec Unit 2012 2013 2014F 2015F 2016F
Pre-provision profit (Bt mn) 5,627 8,390 8,922 9,140 9,662
Net profit (Bt mn) 3,705 4,249 4,101 4,805 5,234
PPP/Sh (Bt) 7.73 10.48 11.14 11.42 12.07
EPS (Bt) 5.09 5.31 5.12 6.00 6.54
BVPS (Bt) 25.00 28.71 31.94 35.94 40.37
DPS (Bt) 2.40 2.00 2.00 2.10 2.22
PER (x) 9.04 8.67 8.98 7.67 7.04
p/PPP (x) 5.95 4.39 4.13 4.03 3.81
EPS growth (%) 13.42 4.26 (3.48) 17.14 8.93
PBV (x 1.84 1.60 1.44 1.28 1.14
ROE (%) 21.54 20.63 16.89 17.68 17.13
Dividend yields (%) 5.22 4.35 4.35 4.57 4.83
Source: SCBS Investment Research
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Financial statement
Profit and Loss Statement (Btmn)

Profit and Loss Statement (Btmn)

FY December 31 2012 2013 2014F 2015F 2016F FY December 31 2Q13 3013 4Q13 1Q14 2Q14
Interest & dividend income 15,211 19,272 19,685 20,134 21,664 Interest & dividend income 4,766 4,944 5,095 4,998 4,858
Interest expense 8,166 10,304 9,943 10,387 11,705  Interest expense 2,537 2,627 2,776 2,692 2,435
Net interest income 7,044 8,968 9,742 9,747 9,958 Net interest income 2,229 2,317 2,319 2,306 2,423
Non-interest income 4,715 5,933 5,804 6,394 7,172  Non-interest income 1,456 1,318 1,398 1,369 1,414
Non-interest expenses 5,024 5,340 5,624 5,724 6,085 Non-interest expenses 1,388 1,401 1,102 1,310 1,363
Earnings before tax & provision 6,736 9,561 10,022 10,416 11,045  Earnings before tax & provision 2,297 2,234 2,615 2,365 2,474
Tax 1,081 1,064 1,040 1,216 1,323 Tax 303 293 184 238 246
Equities & minority interest 28 107 60 60 60  Equities & minority interest 25 31 13 22 11
Core pre-provision profit 5,627 8,390 8,922 9,140 9,662  Core pre-provision profit 1,969 1,910 2,418 2,105 2,217
Provision 1,922 4,141 4,820 4,336 4,428  Provision 810 778 1,613 1,170 1,225
Core net profit 3,705 4,249 4,101 4,805 5,234  Core net profit 1,159 1,132 804 935 992
Extra item 0 0 0 0 0  Extraitem 0 0 0 0 0
Net profit 3,705 4,249 4,101 4,805 5,234  Net profit 1,159 1,132 804 935 992
EPS (Bt) 5.09 5.31 5.12 6.00 6.54 EPS (Bt) 1.45 1.41 1.00 1.17 1.24
DPS (Bt) 2.40 2.00 2.00 2.10 2.22 - - - - -
Balance Sheet (Btmn) Balance Sheet (Btmn)
FY December 31 2012 2013 2014F 2015F 2016F FY December 31 2Q13 3013 40Q13 1Q14 2Q14
Cash 1,046 1,131 1,289 1,443 1,598 Cash 983 1,153 1,131 1,087 1,094
Interbank assets 31,196 53,242 31,945 31,306 30,680 Interbank assets 32,376 41,605 53,242 29,554 29,445
Investments 7,016 11,490 17,490 17,490 17,490  Investments 7,640 9,991 11,490 16,354 17,605
Gross loans 248,316 292,151 292,151 309,680 340,648 Gross loans 280,558 284,855 292,151 284,655 280,276
Accrued interest receivable 353 536 536 536 536  Accrued interest receivable 394 384 536 407 424
Loan loss reserve 5,122 6,354 10,444 14,050 17,748  Loan loss reserve 5,913 5,715 6,354 6,477 6,702
Net loans 243,547 286,332 282,242 296,166 323,436 Net loans 275,039 279,524 286,332 278,586 273,998
Total assets 290,497 359,263 340,115 353,640 380,529 Total assets 323,969 338,391 359,263 332,807 329,483
Deposits 219,823 264,641 241,882 251,073 273,168 Deposits 238,093 257,217 264,641 227,611 226,736
Interbank liabilities 13,971 16,703 16,703 16,703 16,703  Interbank liabilities 18,911 15,559 16,703 16,419 19,367
Borrowings 27,877 44,084 44,084 44,084 44,084  Borrowings 34,728 33,734 44,084 54,626 49,452
Total liabilities 272,117 336,044 314,313 324,634 347,971 Total liabilities 303,525 316,756 336,044 308,606 305,776
Minority interest 184 231 231 231 231  Minority interest 238 269 231 255 269
Paid-up capital 7,279 8,007 8,007 8,007 8,007  Paid-up capital 8,007 8,007 8,007 8,007 8,007
Total Equities 18,196 22,987 25,571 28,775 32,327 Total Equities 20,207 21,366 22,987 23,946 23,438
BVPS (Bt) 25.00 28.71 31.94 35.94 40.37 BVPS (Bt) 25.24 26.69 28.71 29.91 29.27
Key Assumptions and Financial Ratios Financial Ratios
2012 2013 2014F 2015F 2016F 2013 3Q13 4Q13 1Q14 2Q14
Growth YoY loan growth 33.62 24.82 17.65 6.70 (0.10)
YoY loan growth 34.21 17.65 - 6.00 10.00  YoY fee & insurance income growth  30.95  15.27 (3.92) (21.47) 3.04
YoY fee & insurance income growth 44.65 25.70 0.70 8.21 12.51  Yield on earn'g assets (%) 6.00 6.02 5.88 5.82 5.91
Profitability Cost on int-bear'g liab (%) 3.51 3.51 3.51 3.45 3.28
Yield on earn'g assets (%) 6.01 5.99 5.64 5.75 5.80 Net interest margin(%) 2.81 2.82 2.68 2.68 2.95
Cost on int-bear'g liab (%) 3.55 3.51 3.17 3.38 3.63 Cost to income ratio (%) 37.67 38.55 29.66 35.65 35.52
Spread (%) 2.46 2.48 2.47 2.37 2.17  NPLs/Total Loans(%) 1.45 1.47 1.70 1.89 2.27
Net interest margin(%) 2.78 2.79 2.79 2.78 2.67  LLR/NPLs(%) 145.33 136.15 127.95 120.70 105.29
ROE (%) 21.54 20.63 16.89 17.68 17.13  Provision expense/Total loans (%) 1.16 1.09 2.21 1.64 1.75
Asset Quality
NPLs/Total Loans(%) 1.30 1.77 2.51 2.60 2.48 PBV Band Chart
LLR/NPLs(%) 165.28 127.95 142.67 174.47 209.89 Price (Bf) PBV Band — TISCO
Provision expense/Total loans (%) 0.77 1.42 1.65 1.40 1.30 90 -
Liquidity
Loans/Deposits & borrowings (%) 100.25 94.63 102.16 104.92 107.37 80 2.2x
Efficiency 70 4 1.9x
Cost to income ratio (%) 42.72 35.84 35.53 35.47 35.52
. 60
Capital Fund 1.5x
Capital adequacy ratio(%6) 12.79 13.38 16.00 16.80 17.03 50
Tier-1(%) 8.51 9.15 11.95 12.93 13.45 40 1 L.2x
Tier-2(%) 4.28 4.22 4.05 3.88 3.58 30 4 0.8x

12-Month Cumulative directors trade
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Figure 1: Domestic car sales
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Figure 2: Loan vs. deposit growth
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Figure 3: Net interest margin

Source: Toyota (Thailand) and SCBS Investment Research

Source: TISCO and SCBS Investment Research

Figure 4: Non-interest income growth
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Source: TISCO and SCBS Investment Research

Figure 5: NPLs vs. Provision relative to total loans

Source: TISCO and SCBS Investment Research

Figure 6: Loan loss reserve coverage
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Figure 7: Historical valuation
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Source: SCBS Investment Research



