Market Strategy S C B

G 2558 KANNSWETNEWICULE

luslduaanarulnalasuna 2/58

Usunw sunuuon




SCBS Mark

et Strategy Reports
- (|

Research Group
NSSUNMSWHOMS anevudde

NeSaANG (loud) Pudmna, CFA
andy@scb.co.th, (662) 949-1022

lavnums
AuaNsad Moe:
kanyaratkawiya@scb.co.th, (662) 949-1011

JInSERTDDBWUTU

Msiwng ReoiReo yuad enueud
sl UernSevins
raweenuch.piyakriengkai@scb.co.th, (662) 949-1002

s5UNMS 1BUNU Us:Au Kannswel

nodw doewus, CFA
kittima.sattayapan@scb.co.th, (662) 949-1003
Jaqnodas1® WInisel Yudo oIms

ASUY daas), CFA

sirima.dissara@scb.co.th, (662) 949-1004

waoou Ulasinb
BEWiss sudeulu
chaipatthanawatiano@scb.co.th, (662) 949-1005

odvmsuNsSwe Unuoaanhnssy

A5mMsel NOUNTWNS (EWISA AdaiiauAY)
sikarn.krisnipal@scb.co.th, (662) 949-1020

inAlulagiansauinFiladeans Bugdoudidnnselng dola:ulino
unma uonoad

UNDINSIHMSALNUUDEWUTIUAUKANNSWE]
phatipak.navawatana@scb.co.th, (662) 949-1007

WiB28UNJINS1K
2MOSstuU UAS
wipawan.meesiri@scb.co.th, (662) 949-1019

nagnsMsaonu

2014

Thailand: 1014 Outlock

Lok beyand poiics

=0

Thadand: 2014 Outlaok

76
L8y TN
o~ 3
Ay S P
s {ﬁ N

e

Thailand: 3014 Duthook

2013

Thailand: 1013 Outlook

e - = Tl

Thailand: 2013 Dutlook

Thailand: 3013 Outlook

Thailand: 4013 Outlook

weuosMsowla whenagnsmMsavnu
das: ostoalsyy
isara.ordeedolchest@scb.co.th, (662) 949-1009

nagnsmMsaonu
WSINW LWUS
pornthep.jubandhu@scb.co.th, (662) 949-1015

nagnsMsaonu J1AsEKNIINATA
ONMNJU uUNSNBIA
ekpawin.suntarapichard@scb.co.th, (662) 949-1029

nagnsmsaonu
olsnns Ssisu
varorith.chirachon@scb.co.th, (662) 949-1014

JInsROsSIENSOUWUS
Uryndcl- ADADUNS
banyart.kongkachan@scb.co.th, (662) 949-1088

JInsRasIENSOUWUS
Qsa AUAS
durittansiri@scb.co.th, (662) 949-1017

Research Support

Thailand: 2012 Outiook

Thailand: 3012 Outlook

sn sy e a0

—— 20

Thailand: 4012 Cutiook

See the end of this report for important disclaimer

ghudoya
aSEgws 1IPSrYDLaY
sureeporn.charoenchongsuk@scb.co.th, (662) 949-1025

fhudoya
oussau ﬂﬂUWUdﬂ‘a
amornratkakanankul@scb.co.th, (662) 949-1023

ussnNsMs
Riki Kongtong
rikihall. kongtong@scb.co.th, (662) 949-1034

IJana:sauisen
Uoonaug MNIsSry
pongkanitpaocharoen@scb.co.th, (662) 949-1027

DAOWUW
aSNJD0S GouSE
saranjit.onaree@scb.co.th, (662) 949-1028




Ounu 2558

asury

USUINIV SUNUUDIN oottt ]

Stock Picks

UL, TOBE TOTIOBU (AAY) oo 2]
UUD. TOW (INEIAUC) (AP) oo 25
UL, TAUNATTSES AT (DCC) e 29
ULD. BUNANSNENSING (KBANK) ..o oo 33
UUD. SUIAISNISDING (KTB)....oooooee oo 37
UUD. UUBIDUCTNE (SCC).rritirirer oo 4]
UUD. NS AOSUDISEU (TRUE)....ovoeeve oo eeeeeeeeeeeeeeeeessesesseeseeeeeeeseseeeeesseeseee e 45
NaugaanNssy
BUTAIIS  etieemettees ettt e 51
WWITTLIED otoiveteeess sttt 53
ODAQMOASIO oot 55
WWETDDMU oottt ettt 57
IOUNUL v 59
MNISIWIIED oottt ol
UAUOOENANSSI oo 63
USIIU oo 65
FIO e o/
TIOISIAD oo eesesseeee e eeeseseseeen 69
WOUUNTASDMISTOEONTE ..o seeeeeeee e eeeseenenenes 71
FIEININSIVED .-ttt 73
FIOBIIS ottt 75
181200110135 TN 77
AISISOUUINA oo 79
SCBS SIOCK UNIVETSE ..o 81

SCB
nannswelngwaclse



Ounu 2558

This page is left blank intentionally

SCB
nannswelngwaclse



nagnNsnisavnu

bas: osdtoalbug

UNJInS1HMSaonuUIDEWUIU

AuranNsSwe
0-2949-1009

isara.ordeedolchest@scb.co.th

WSINW 3WUS

UNJINSIEMSANUTDIUWUDU

aurannNswe
0-2949-1015

pomthep.jubandhu@scb.co.th

SCB

KanNsSweInawrULE

Jsunw sunuuen

13899 IUTUGAIAY 6.4% D89 SET index 31nyagsganannatian n.n. lasdianng
w1 nualsznaunislasang 4/57 ideuua Lfl%mmmﬂauwaolﬂ‘luaﬂmtavaoman
iinwly asn9leia 131a1091 SET index wnzndnnausndsudiaingsrauiwang
Yanailaasisiii 1,800 wflﬂ '[mﬂmnﬂawaunauumn 1) m’mﬁ‘mﬁnwmuamﬁuwa
A19INNITNFUNITALR U AR NFUAIAIARILAN (31NTEALAAALNR), n1si3eidindne
sulszanamsass (Miwsnfigedliidiuudnanansarinld) waznsaulnauilnailuea
(1@ﬂi°f£l‘li%%’]ﬂi’]ﬂ’]%’]8l%(§l’\) uaz 2) Gunwlnadriiinonnsaisanasnns e u
pandmwlnglsluazdin

5aﬂqilﬂaﬂ%uﬂa\‘lu%1tﬁﬂ ﬂ')qllﬂﬁ']ﬂﬂuﬂaﬂ'ﬂuuﬁaLLu?IuN@]aq(ﬂﬁuvLV]U‘ﬂ ﬂ\?ﬂ\?&laﬂ(ﬂa‘lﬂ'ﬂuﬂjq
Lﬂi‘iﬂﬂ%ﬁ] ﬁu@]?"ﬁﬂlﬁ]uu'}ﬂ"ﬂu TIUI Lﬂ(ﬂ"ﬂ%ﬂauﬂaqﬂvlﬂiuﬁla 2/58 Miaiu%?ﬁﬂid“ﬂdﬁ 58 ﬂ%‘ﬂﬂ
ﬁuuauuﬂﬂﬂﬂ W quqﬂﬂﬂﬂiiuﬁqﬂLﬂﬁwﬁﬂﬂﬂqUluﬂsul,"ﬂﬂ NUiIﬂﬂuﬂ'ﬂva@iUﬂiWIﬂaﬂu'ﬂﬂlﬂi']ﬂ']uquuﬂ
NARI iqﬂqwaﬂﬂquﬂﬂﬂﬂﬂ:ﬂ ﬁﬁwﬂﬂqiﬂiqﬂqﬁuﬂqaﬂﬂﬁ (Nﬂﬂiw‘ﬂuiau'ﬂ 1) I%mel,ﬂﬂ?ﬂuﬂzﬂ L'Wllﬂ']ﬂd“]ja
N']%ﬂ']ﬁ]']\?qf]l,l,ﬂ"ﬂj\jﬂa\‘i“ﬂu (Naﬂi‘”‘n‘USa‘U“n 2) uaﬂ’ﬂ']ﬂulﬁ']ﬂﬂ']@ﬂqﬁmﬂ\jaﬂﬁﬂﬂLW&JL@]&I'@'}ﬂﬂWSi"Eﬁ]q HNIRN]
iﬁlnaﬂNﬂi“ﬁ"ﬂﬁﬂﬁlwNqﬂwu(ﬂﬂLL@%jﬁﬂsﬁﬁﬂﬂma\jﬁduﬂi UK 58 Lﬂuﬂu‘lﬂ ﬂﬁ]ﬁ]ﬂﬂﬂa"l?ﬂﬂm"lﬂ@]uu’]"ﬂ”
LWU\TWaluﬂqiﬂsy(ﬂu&[ﬂﬂqﬂﬁﬁﬂ"ﬂﬂﬂ‘]JlnLSNLﬂUauﬂqﬂxjﬂﬂ\‘] sﬁ\TLfluflJfﬂ"i]anﬂm'ﬂ"ﬂwﬁjUﬂs”ﬁuLﬂiEﬁﬂﬂ@qu
aﬂﬂ'\u (ﬂs’?ﬂa Laﬂ@@']uiu)

Lﬂ%ﬂ%@l'lﬂ?i’lﬁl%“"ﬁ‘lﬂﬂ%%iﬂﬂa’lﬂﬂiﬂﬁ'ﬁlﬂﬂﬂ% ammmumﬂm"uadm ﬂa ﬁ.ﬂ']Wﬂﬂad‘Yl’JIﬂﬂ’ﬂ‘”
‘]Ji‘]JG]’JLWEJ“]J%l%S‘”EI‘” 2-3 ‘ij“l]’]dﬁ%ﬁ LLN&Jﬂ’]iﬂ’mﬂ’]ﬁmﬂu’J’]LWﬂﬁ] muammamwiumamwawadﬁu
LLG]E*T%Y]SWEI"IJQJLW@% mau’l,m ﬂU'ﬂi‘Nﬂ’J’] 4 mumu@aammmﬁ SLu’llmeﬂil'Jﬂ%'ﬁ%’lﬂ’liﬂﬁ’Nmﬂu
(BoJ) Lae ﬁmmiﬂmmisﬂ (ECB) Awnag WNWLJulMuLwalﬁmaauﬂiWﬂ amwmawﬂanwmmwm
ﬂiummumuma mUauuauﬂ%@mwuvlmﬂswua 1,800 am"l,@mﬂsl,uau‘ﬂu sndamaum forward
PE 71 16 ¥, risk free rate 3% (ﬂfﬂﬁ]uuaﬂ‘ﬂ 2.7%), Was earnings-yield gap 71 3.2% (Uszunm -1SD)

Top plcks IGI?N"IE‘I 2/58 ‘vxw,l,uwmmaamaanuﬂiwmumimwu 3 Usz1an fa 1) LGHV]MVL%RL"IJ’H]’]TWRIHW
ﬂﬂadﬂ’)IﬁﬂﬂﬂiU@]’JLW&l“ﬂu 2) Uiﬁﬂﬂvlﬂﬁﬂﬂiwiﬂﬁui]’mi’]ﬂ’lwRGG’]‘LW]E\]@]E‘N Wae 3) E](ﬂi’](ﬂ'f]ﬂL‘]JEl@]']LLﬁw
miL@mImammml,miomnmwuaan@iwz\l]mm"l@munma

@ AAV laszlamiannnisviasneafNuainazsaniinaduaIasdunanadnin
L e ¥ 4 o (X o ak “ o
@ AP taansudunie: samaenibafanaduazanuidaiululszinaniusaaawmduasauin

) a o A B v ° a X .
@ DCC dUNUMIHIAITAARINUTIAINAINY Ema:“mwgl,ulﬂamwm‘lnwmu Upside A guasdlu
A amianuasininana

@ KBANK a‘LI:L"IiE]LLﬂwT]le@]“(]&rl’ﬁ@]@ﬂl,‘]_limL@]UI@]BUWGI@]@]L@]%@IBL%@G U'Jﬂﬂﬂﬂ@]i’]ﬁ’)%@]%ﬂ%@]ﬂi'mvl TN
ﬂ(ﬂﬂd‘ﬂﬂ\‘iﬁl‘wLﬂi@]iwlllleEl‘YlLai’i]sL%‘ﬁ 2558 ﬁ]wﬂi'JULW&J&Jaﬂ’Iluiwﬂ <8171

@ KTB vL@]‘lJ%I?J’ﬁ%il’mﬂ’liLﬂaﬂuLLﬂadﬂﬂdIﬂidaﬁﬂL&JEJVLN'WI%% AulTa9z zsidulageniingusuiag
athsdaiitaslul 2558-59 mﬂmsamummwﬂmmLiaﬂuu

@ scc ﬁmﬂmmmU‘lmgﬁmimwmmwﬂimmmwgmuam’m']"liﬂnaaﬁinaﬂvluhfﬂmmm'a] Usudad
&
u wenanilasldszlominnnanidudisaasdas

® TRUE suuisaananeldasifisduasnsiasluszas 3 ddamin luaseiforiufinssrn tadiunie
ﬁﬂmmmmﬂ ADVANC

Top picks Tasuna 2/58 — Valuation Summary

Rating Price Target ETR P/E (X) EPS growth (%) P/BV (x) ROE (%) Div. Yield (%) EV/EBITDA (x)

(Bt/Sh) (Bt/Sh) (%) 14A 15F 16F| 14A 15F 16F| 14A 15F 16F| 14A 15F 16F| 14A 15F 16F| 14A 15F 16F
AAV Buy 5.75 7.5 32.0| 2449 158 149| (87) nm. 6] 14 13 1.2 1 9 9] 0.0 16 17| 252 64 59
AP Buy 7.25 9.0 27.9 87 19 1.0 43 10 14 1.4 13 1.1 18 17 17| 39 38 47 102 9.8 93
DCC Buy 6.15 6.8 16.4| 20.5 17.1 153 (6) 19 12| 93 82 7.8 45 51 52 49 58 6.5 141 118 105
KBANK Buy 228.00 270.0 20.4| 11.8 10.7 9.2 12 11 16| 21 1.8 1.6 19 18 18] 1.8 20 22 - - -
KTB Buy 22.90 27.0 222 96 87 1.8 2) 11 11 14 1.2 141 15 15 15| 39 43 47 - - -
SCC Buy 526.00 570.0 11.2] 188 16.3 139 (2) 16 17\ 3.0 27 24 17 18 18| 24 29 3.2 119 101 9.0
TRUE Buy 12.90 170 31.8] nm. 741 30.0 84 nm. 147 45 4.0 3.7| (10) 6 13| 0.0 00 0.0] 168 139 10.6
Average 52.4 21.5 14.0 6 13 32 33 29 27 15 19 20 24 29 33 11.2 74 6.5

Source: SCBS Investment Research
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Figure 1: 15z31an13 GDP lan

Year over Year

Difference 4Q over 4Q
from October
2014
Projections Projections Estimates Projections
2013 2014 2015 2016 2015 2016 2014 2015 2016
World Output 1/ 33 33 35 37 -03 -03 3.1 34 39
Advanced Economies 1.3 1.8 24 24 0.1 0.0 1.7 27 23
United States 22 24 36 33 05 03 26 34 32
Euro Area -0.5 0.8 1.2 1.4 -0.2 -0.3 0.7 1.4 1.4
Germany 0.2 1.5 1.3 1.5 -0.2 -0.3 1.0 1.7 1.3
France 03 04 09 13 -0.1 -0.2 0.3 1.2 1.3
Italy -1.9 -04 04 08 -0.5 -05 -05 09 08
Spain -1.2 1.4 2.0 1.8 0.3 0.0 1.9 1.8 1.7
Japan 1.6 0.1 06 038 -0.2 -0.1 -0.3 1.6 0.2
United Kingdom 1.7 2.6 2.7 2.4 0.0 -0.1 2.7 2.7 2.2
Canada 20 24 23 21 -0.1 -03 24 21 2.1
Other Advanced Economies 2/ 2.2 2.8 3.0 3.2 -0.2 -0.1 2.3
Emerging Market and Developing Economies 3/ 47 44 43 47 -0.6 -0.5 4.5 4.1 5.4
Commonwealth of Independent States 2.2 09 -14 0.8 -2.9 -1.7 -1.5 =35 1.8
Russia 1.3 06 -3.0 -1.0 -3.5 -25 0.0 -54 1.9
Excluding Russia 4.3 1.5 24 4.4 -1.6 -0.2
Emerging and Developing Asia 6.6 6.5 64 6.2 -0.2 -0.3 64 63 6.2
China 78 7.4 6.8 6.3 -03 -0.5 74 6.7 6.3
India 4/ 50 58 6.3 6.5 -0.1 0.0 56 65 6.6
ASEAN-5 5/ 52 45 5.2 5.3 -0.2 -0.1 4.6 5.1 5.5
Emerging and Developing Europe 2.8 2.7 2.9 3.1 0.1 -0.2 2.9
Latin America and the Caribbean 2.8 1.2 1.3 2.3 -09 -0.5 1.1
Brazil 225 0.1 0.3 il =il =07 -0.3 0.1 2.2
Mexico 1.4 21 3.2 35 -03 -0.3 2.6 3.4 3.5
Middle East, North Africa, Afghanistan, and Pakistan 2.2 2.8 3.3 3.9 -0.6 -0.5
Saudi Arabia 6/ 2.7 3.6 2.8 2.7 -1.6 -1.7
Sub-Saharan Africa 52 48 48 52 -09 -0.8
Nigeria 54 6.1 4.8 5.2 -2.5 -2.0
South Africa 2.2 1.4 2l 285 -0.2 -0.3 1.0 1.9 2.8
Memorandum
Low-Income Developing Countries 6.1 5.9 59 6.1 -0.6 -0.5
World Growth Based on Market Exchange Rates 25 26 3.0 32 -0.2 -0.2 2.4 2.9 3.2
World Trade Volume (goods and services) 34 31 38 53 -1.1 -0.2
Imports
Advanced Economies 20 3.0 3.7 48 -0.6 -0.2
Emerging Market and Developing Economies 5.5 3.6 3.2 6.1 -29 -0.2
Commodity Prices (U.S. dollars)
Qil 7/ -09 -7.5 -411 126 -37.8 14.6 -28.6 -19.5 9.6
Nonfuel (average based on world commodity export weights) -1.2 -4.0 -9.3 -0.7 -52 0.1 -74 -45 -04
Consumer Prices
Advanced Economies 1.4 14 1.0 15 -0.8 -0.4 1.4 1.0 1.8
Emerging Market and Developing Economies 3/ 59 54 57 54 0.1 0.2 5.8 6.3 5.6
London Interbank Offered Rate (percent)
On U.S. Dollar Deposits (six month) 04 03 0.7 1.9 0.0 0.3 0.3 1.1 2.6
On Euro Deposits (three month) 02 0.2 00 0.1 -0.1 -0.1 0.1 0.0 0.1
On Japanese Yen Deposits (six month) 0.2 0.2 0.1 0.1 0.0 0.0 0.2 0.1 0.1
Source: International Monetary Fund
"Note: Real effective exchange rates are assumed to remain constant at the levels prevailing during December 8, 2014—January 5, 2015. When economies are not listed
alphabetically, they are ordered on the basis of economic size. The aggregated quarterly data are seasonally adjusted.
1/ The quarterly estimates and projections account for 90 percent of the world purchasing-power-parity w eights.
2/ Excludes the G7 (Canada, France, Germany, Italy, Japan, United Kingdom, United States) and euro area countries.
3/ The quarterly estimates and projections account for approximately 80 percent of the emerging market and developing economies.
4/ For India, data and forecasts are presented on a fiscal year basis and output growth is based on GDP at market prices. Corresponding growth rates for GDP at
factor cost are 4.7, 5.6, 6.3, and 6.5 percent for 2013/14, 2014/15, 2015/16, and 2016/17, respectively.
5/ Indonesia, Malaysia, Philippines, Thailand, Vietnam.
6/ For Saudi Arabia, the revisions to the growth forecasts for 2015-16 partly reflect a rebasing of the national accounts to 2010, which resulted in a higher share of
the oil sector in the economy and a downward revision of estimated actual growth in 2013 and 2014.
2
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mﬂsua@moamamﬂmigmaﬁ]umLuummmsumm
IFsUpNDINe
0NQasbLoewHUNDINMS msmnﬂmmmsmmluﬁ 2557 lag GDP Ldulawfies 0.7% YoY smﬂvxmmwmsﬂummaamsmm
AoulaeunJavaur imJ‘l«L I@‘IEJL%WW amwo’lumamwawaaﬁ 2557) aammmmmmmsm“hamamﬂ msmaamm
ADIH&O mmu’tmamnmﬁ lasglasdluils: LY]?IL@IUI@II%Q@]TWWL&EJ@I’JM& +0.3% YoY luanizfinsgenan
ﬂiﬂ@]’JLWN“ﬂuLﬂﬂ%aﬂ (+29% YoY) L&lﬂlli’]\‘i'ﬂa\‘lﬂﬂi ﬂéJ‘]JLL(?’Iﬂ amwaa GDP O ﬁ?ﬂl%Lﬂ%ﬂ’]W‘ﬂTﬂLﬁ]u
3J']ﬂ°IJ‘H> mauaﬂﬂmmwaﬂm@ﬂuﬂs zina (Cluae G) LSN‘YI"D ﬂi‘iJ@l’JLWll?.luLaﬂ%ail 1u°ummm‘imaaﬂ
ﬁ‘Y]ﬁSJfSI’J%"H’JUl‘V\ GDP “IJU"IUG]’JLf'%‘]J’Jﬂ LL(ﬂLﬂﬂ'ﬂJ'mﬂ'ﬁWWL"].I’]'Y]ﬂ(ﬂﬂﬂﬂ?.ﬂﬂlﬂﬂ ﬂwwamamsmuimaa
GDP ﬁY]N"I%&I']&I']ﬂ‘Y]Kﬂ e ﬁ?%Lﬂﬂﬂ%LLﬂﬂdﬁ%ﬂ?ﬂﬁmﬂa mmmaﬂsmuml%amwms"nmummaa GDP
namgldundie 2.1% 910 +0.7% (Figure 27)
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Figure 28: dszanmnsidsugnalng

Key Indicators 2013| Unit 2014 2015
Share Q1 Q2 Q3 Q4 Full Year Q1 Q2 Q3 Q4F Full Year
Real GDP growth % YOY -0.5 0.4 0.6 2.3 0.7% 4.0% 35% 3.7% 2.7% 3.0-3.5%
Demand-side
Private consumption 51%| % YOY -3.0 0.2 2.2 1.9 0.3% 4.6% 22% 13% 1.3% 2.3%
Public consumption 10%| % YOY 4.2 2.1 0.4 5.5 3.0% 6.5% 1.5% 23% 2.3% 3.0%
Investment (GFCF) 22%| % YOY -9.3 -6.9 2.9 3.2 -2.5% 10.9% 1.3% 19% 8.2% 5.4%
Private investment 17%| % YOY -7.4 -7.0 3.9 4.0 -1.6%| -7.7% 2.6% 1.2% 7.0% 4.5%
Public investment 5%/ % YOY -16.6 -6.7 -0.8 -0.3 -6.1%| 24.4% -3.6% 4.4% 12.4% 8.6%
Supply-side
Agriculture % YOY 1.4% 4.2% 1.6% -1.6% 1.4% 4.1% 2.6% 42% 2.5% 3.3%
Manufacturing % YOY | -2.7% -1.6% -0.7% 0.7% -1.0% 3.2% 2.8% 3.3% 2.0% 2.8%
External sector
Export of Goods (USD) % YOY | -1.0% 0.3% -1.8% 2.0% -0.3% 0.0% -1.6% 0.8% 3.9% 0.8%
Import of Goods (USD) % YOY |-15.4% -12.6% -1.3% -1.1% -4.5%| -2.8% -3.0% 2.4% 11.5% 2.0%
Current account 5.4 -0.5 =52 9.8 14.2 10.2 2.2 -0.3 2.8 14.9
Key rates
Headline inflation % YOY 2.0% 2.5% 2.0% 1.1% 2.0%, -0.1% -0.1% 0.8% 2.0% 0.7%
Core inflation % YOY 1.2% 1.7% 1.8% 1.6% 1.5% 1.6% 1.4% 1.6% 1.9% 1.6%
Policy rate (RP-1D) (end period) % p.a. | 2.00% 2.00% 2.00% 2.00% 2.00%, 1.75% 1.75% 1.75% 1.75% 1.75%
THB/USD (end period) THB/USD 326 324 32.1 32.8 32.4 33.0 33.5 33.5 33.5 33.5
Source: Forecast by SCB EIC
duFnAavindoo:10uconus lag 3L GI’JLaTﬂi“&l’lmﬂﬁLﬂiwﬁﬂﬁmad EIC luﬂaauuﬂ AUTNIFEANABINUNITANANITDUBIAANA
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ﬂi“mﬂvl'ﬂwmsa@aummmaalﬂunm 3 vL@]i&l']ﬁl%ﬁY]N']%&l'] Yﬂl%ﬁ"lﬁdﬁﬂ?"lﬂi“’tﬂﬂvlmﬂ'ﬂ SRINNIDAA
aummmaaaﬂ@aﬂmumﬂ@ mumaaaﬂwauaham wmﬂaummmaaamamuwaﬂLﬂumm 4
VLGISJJ’]K@]G]WQT]% ‘ITGLﬂ@]"JJ%EL%ﬁ 2541 1%"6’)01’]Lﬂﬂ'lﬂi](ﬂﬂ’]ﬂd%l%ﬂi“‘mﬂvlﬂU uazdl 2552 ﬁﬂ\‘i’ﬂ’mmﬂ'ﬁﬂﬁ](ﬂ
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Figure 31: AZHNITAITHAMALABHABAIAIARDLTIIUN®
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Figure 33: anauziasiunensnafisunudnaiaanie (2™ diff)
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Figure 36: N13WZMINAINVBIAWIZY UazN1sagaanvasing
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Source: Bloomberg, SCBS Investment Research Source: Bloomberg, SCBS Investment Research

Figure 37: ﬂtyﬁ'l‘lumiﬁ’lqsﬁa Figure 38: Thailand competitiveness matrix
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Source: BoT, SCBS Investment Research
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Figure 39: nsadlnavilnamaenmwiisunusialainsasns Figure 40: n1sadlnavilnamaenuwiiisunuaidnsnuiade
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Figure 43: Nan13atinaull 2557 vasuisnaansidonln SET

No. of Net Profit (Bt mn)
Sector Co. 4Q14 3Q14 4Q13| % YoY %QoQ 2014 2013| 9% YoY
Agro & Food Industry 47 8,082 11,457 8,851 (8.7) (29.5) 40,170 31,538 27.4
Consumer Products 40 1,322 1,428 999 32.3 (7.4) 4,654 5,738 (18.9)
Financials 59 58,010 59,825 52,151 11.2 (3.0) 235504 226,164 4.1
Industrials 77 (7,905) 11,147 6,213 n.m. n.m. 21,597 37,752 (42.8)
Property & Construction 139 35,936 30,616 34,031 5.6 17.4| 132,668 127,683 3.9
Resources 33 (67,020) 45,139 28,596 n.m. n.m. 95,697 198,267 (51.7)
Services 94 19,017 19,613 15,648 21.5 (3.0) 67,758 83,876 (19.2)
Technology 38 21,416 18,554 18,732 14.3 15.4| 103,392 73,448 40.8
Companies Under Rehabilitation 12 176 558 194 (9.3) (68.5) 862 1,381 (37.6)
Medium-Sized Enterprise 108 672 1,446 1,100 (38.9) (53.5) 5,188 5,099 1.7
TOTAL 647 69,704 199,783 166,515 (58.1) (65.1)] 707,491 790,945 (10.6)

Source: SCBS Investment Research
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Figure 44: dszanmnisaasudvlavasinlsgnsusnaaunguaaamnsssaiivnriilag SCBS

Net Profit (Btm) NP Growth (%)

14A 15F 16F 14A 15F 16F
Agribusiness 1,780 2,108 2,258 18 18.47 7
Automotive 2,235 3,002 3,533 (28) 34 18
Banking 205,927 228,724 259,316 4 11 13
Commerce 28,216 33,504 40,684 2 19 21
Construction Materials 42,176 50,417 56,925 (5) 20 13
Construction Services 5,352 6,003 7,428 (54) 12 24
Electronic Components 12,210 13,362 14,916 9 9 12
Energy & Utilities 87,674 147,698 170,566 (54) 68 15
Finance & Securities 6,264 6,959 7,842 (1) 11 13
Food & Beverage 21,008 31,970 36,021 41 52 13
Health Care Services 10,646 12,623 14,909 14 19 18
Information & Comm. Tech. 67,649 80,930 100,076 20 20 24
Insurance 1,080 5,051 5,842 (45) 368 16
Media & Publishing 6,005 5,959 7,143 (26) (1) 20
Petrochemicals & Chemicals 16,521 40,206 42,715 (52) 143 6
Property Development 38,579 41,269 45,787 13 7 11
Tourism & Leisure 1,077 1,935 2,492 (53) 80 29
Transportation & Logistics 8,071 25,780 37,668 (46) 219 46
mai 1,626 4,144 5,602 229 155 35
SCBS Universe 562,469 737,501 856,119 (16.1) 31.1 16.1
Excl. Energy & Petro 458,274 549,597 642,838 2.8 19.9 17.0

Source: SCBS Investment Research

||uoTGumma||a~naans'msaonu- ICI§EJUS'_UI\3UHUTI’16I(T']

a3 INILELEIARY 6.4% 89 SET index 911NAFIFAABUNAIINGADY N, WWarzriawkalsznauns
lasang 4/57 Aidauua iiunsuassoundsllwadauasasnanifnly ﬂswmumﬂmwumﬂmﬂum@ma
lunﬂiammsamu’tmmwu‘lm flo: 1) Lﬂimnaﬁum'smmmm 2) sﬁma"lummmLsoLqu’lmwl%
529 uas )valuatlon ARAABUTIIG mmwammmJaumwam‘[%uﬂamumwamLﬂuaumammwu
Tny agnelsna ammmumalumumsmm Ao a@mmﬂmﬂmmamsmmﬂiummmwma@mm
uazsF M uTIL U mmumﬂ"ﬁmﬂmmﬁ mmmwuaamﬁﬁmm F130 1393 e
luszoz 2-3 W@audronii (q Figure 41) Tupmefilifudandn valuation maommwﬂmaaﬂmmuw
ﬂaumagom“@m 1.2x standard deviation daMNARUIuA (1.3%) wazdulaibid (1. 5x) asﬂﬂa@]mwu
Inoqiniiowaz z91aUe38NTY mwmmsmmaa"l@ﬂm 2oy amwawuﬂwm@ﬂiumwaumumanu
valuation luﬂﬁ]ﬁ]uu
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Figure 45: 13auliigy valuation DaIuAazaAaIf
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Source: Bloomberg, SCBS Investment Research
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(@ Figure 46)

Q@ mzmsdulassw (ﬂﬁmmmﬂmlumsnsmummwuslﬂﬂsumwau) mml,flumﬂamamﬂ
13 Tawanaindszinelnya: zAuAAUTIARFENATIUIUNAN a1 TuAaaasfigae
auuauulumuu"lmmamn (9 Figure 47-48)
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Figure 46: 138UNaUAMNUTIZUWNNIATHND
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1310 779F0ULLA SET index ﬂmu*ﬂ 2558 VBUTNBNATIAILIT earnings-yield gap mﬂmuuam 4% lag
ENmJ forward earnings yield 1’1 6.7% (AM31N forward PER luﬂﬁmuu“n 15 1¥11) AU rlsk-free rate 1%
‘]_]’a]ﬁ]‘]J‘LI,‘Y] 2.7% (wammmuwuﬁumﬁmamﬂ 10 9) lug9 5 DiArnuan earnings-yield gap indawlng
9E3TNIN 2.4% Nl 5.8% (+/- 2SD) GRLALAAY 4.1%

Imvm earnings-yield gap 2091318117 SET index 1 1 ,750-1,800 a@mﬂluau'ﬂu I@maanuammmu
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draninlendszanm 110 moludud 2558 FUNGAFIU forward earmngs yield gap 2891371 6.2% 89Ny
Na@]ai.leuW%ﬁ’iJ@]iiﬁU']aﬂ’lﬂ 10 ‘ﬂ“n 3% ‘LI'JT'ITI‘LI earnings-yield gap ‘Y] 3.2% (-1 SD) LS']L’IifJ’J’Iﬂi“’LLﬁ
°U’]’JY1'J’]LW@]%:L°E%IU‘]J’1ﬂﬂﬁiLGuLL’U‘U@N@]’Jﬁ] Naﬂ@]ul‘ﬁ risk free rate ?Jﬂx‘il,i’lﬂi‘]Jl,Wll"ﬂ%ﬁ]’m 2.7% ﬁ 3%
lumaaﬂsoﬁaoﬁ 58 mmmwmmafmamnqw 3.5% 8813947 I@]?JVL@]S‘]J‘]JQRIUM%%%’]T’I%TUU’]UT’I’]SL\‘]%
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Figure 52: 111 SET index a8/l 2558 uazanauaanlng

THGB Yield Gap | {liE1{¢ 12-month forward EPS at the end of 2015 (i.e. EPS 2016
10Y (%) (Sb) PE 112 114 116 118
3.0% 2.4% 1889 1926 1963 2000 2037 2074 2111 2148 2185
3.0% 1645 1677 1710 1742 1774 1806 1839 1871 1903
3.0% 1437 1465 1493 1521 1549 1577 1606 1634 1662
3.0% 1275 1300 1325 1350 1375 1400 1425 1450 1475
3.0% 1159 1182 1205 1227 1250 1273 1295 1318 1341

Source: SCBS Investment Research
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mnﬂﬂmmmm‘[uwmﬂlmuﬂsﬂwmwymﬂmluuwuu &o swiansw s lananiz KBANK LAz
KTB mmmmmﬂlmuﬂijwumnLauﬂu"l,mm fo N‘L]‘i LNauNIINIANMIANaLII TRUE sl,wnmm
Luaammwmmuumﬂm \1TaY SCC uaz DCC Ssazldsudselamiinnmawdinuiianas wanaind
amm%ﬂssuﬂaal,mnmaavlmﬂﬂm Lf]uﬂawmmﬂuumammamaa T,ﬂU"Lmuﬂmaauuauumnmmu
A S U LTRTY AT ENAD AAV T iidudunuzindszdlasing WWasan AAV 1
NHAIEE "Lmuﬂiﬂwumnmsﬁummaaammvxnsswaamm wassazlesulss Tomiannansiigi
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Figure 53: valuation Laz13zANHN1TVBILARZNANAATINNTTH

PE (x) NP Growth (%) PBV (x) ROE (%)
14A 15F 16F 14A 15F 16F 14A 15F 16F 14A 15F 16F
Agribusiness 8.4 7.1 6.6 18 18 7 1.68 1.44 1.25 24 22 20
Automotive 12.7 9.5 8.1 (28) 34 18 1.28 1.17 1.07 10 13 14
Banking 11.7 10.6 9.3 4 11 13 1.69 1.47 1.33 15 15 15
Commerce 31.4 26.5 21.8 2 19 21 6.68 5.88 5.00 22 24 25
Construction Materials 19.7 16.5 14.6 (5) 20 13 2.81 2.53 2.31 15 15 17
Construction Services 24.3 21.7 17.5 (54) 12 24 2.51 243 2.24 8 11 13
Electronic Components 16.0 14.6 13.1 9 9 12 2.56 2.35 2.14 15 17 17
Energy & Utilities 23.4 13.9 12.0 (54) 68 15 1.18 1.12 1.05 8 8 9
Finance & Securities 11.8 10.6 9.4 (1) 11 13 2.70 2.37 2.09 24 24 24
Food & Beverage 20.4 13.4 11.9 41 52 13 1.71 1.64 1.52 7 12 13
Health Care Services 42.5 35.9 30.4 14 19 18 6.98 6.42 5.71 18 19 20
Information & Comm. Tech. 24.1 20.1 16.3 20 20 24 6.74 6.33 5.96 28 40 44
Insurance 99.7 21.3 18.4 (45) 368 16 3.53 3.12 2.74 4 16 16
Media & Publishing 19.2 19.3 16.1 (26) (1) 20 5.03 4.98 4.64 26 26 30
Petrochemicals & Chemicals 22.2 9.1 8.6 (52) 143 6 1.16 1.07 0.99 5 12 12
Property Development 11.9 11.2 10.1 13 7 11 2.12 1.92 1.73 18 18 18
Tourism & Leisure 49.9 27.8 21.6 (53) 80 29 3.26 2.98 2.75 6 11 13
Transportation & Logistics 88.0 27.6 18.9 (46) 219 46 2.22 2.16 2.08 (1) 9 11
mai 69.8 27.4 20.3 229 155 35 13.38 9.53 7.03 22 41 40
SCBS Universe 19.5 149 12.8 (16) 31 16 2.13 1.95 1.79 12 14 14
Source: SCBS Investment Research
Figure 54: Top picks Tavana 2/58 - Valuation Summary
Rating Price Target ETR P/E (X) EPS growth (%) P/BV (x) ROE (%) Div. Yield (%) EV/EBITDA (x)
(Bt/Sh) (Bt/Sh) (%) 14A 15F 16F| 14A 15F 16F| 14A 15F 16F| 14A 15F 16F| 14A 15F 16F| 14A 15F 16F
AAV Buy 5.75 7.5 320 2449 158 149| (87) nm. 6] 1.4 13 1.2 1 9 9] 00 16 1.7/ 252 64 59
AP Buy 7.25 9.0 27.9 87 79 7.0 43 10 14 1.4 13 14 18 17 17 39 38 4.7/ 10.2 98 93
DCC Buy 6.15 6.8 16.4| 205 17.1 153 (6) 19 12| 93 82 7.8 45 51 52| 49 58 6.5 141 118 105
KBANK Buy 228.00 270.0 20.4| 11.8 10.7 9.2 12 11 16| 21 1.8 16/ 19 18 18 18 20 22 - - -
KTB Buy 22.90 2710 222 96 87 178 (2) 11 1) 14 1.2 11| 15 15 15| 39 43 47 = = =
SCC Buy 526.00 570.0 11.2| 18.8 16.3 13.9 (2) 16 17 3.0 27 24| 17 18 18| 24 29 32| 119 101 9.0
TRUE Buy 12.90 17.0  31.8] nm. 741 30.0 84 nm. 147| 45 4.0 3.7| (10) 6 13| 00 0.0 0.0 168 139 10.6
Average 52.4 21.5 14.0 6 13 32 33 29 27 15 19 200 24 29 33 11.2 74 6.5
Source: SCBS Investment Research
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Stock Data

Last close (Mar 20) (Bt) 575
12-m target price (Bt) 7.50
Upside (Downside) to TP (%) 30.43
Mkt cap (Btbn) 27.89
Mkt cap (US$mn) 856
Bloomberg code AAV TB
Reuters code AAV.BK
Risk rating M
Mkt cap (%) SET 0.19
Sector % SET 5.81
Shares issued (mn) 4,850
Par value (Bt) 0.10
12-m high / low (Bt) 58/3.7
Avg. daily 6m (US$mn) 4.63
Foreign limit / actual (%) 0.1/0.1
Free float (%) 45.4
Dividend policy (%) NA

Price Performance
85tock Price (Bt)

+
=
PN
1]
=
AAV— Stock Price

= AAV— Rel. to SET (rebased)
Source: SET, SCBS Investment Research

Mar-13
May-13

Jul-13
Sep-13
Nov-13
Jan-14
Mar-14

Jul-14
Sep-14
Nov-14
Jan-15
Mar-15

Share performance

im 3M  12M

Absolute 16.4  26.1 40.2
Relative to SET 22.0 26.7 24.7

Source: SET, SCBS Investment Research
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1A %% AAV ﬂsumi‘fmtsouaymamamm’lusan 12 \iow axenliiiniiwnaimuisa
smﬂawmnmnmiﬂummaaammﬂnsm'ﬂaamﬂ'ﬂnﬂuaumswannaummmiﬂmm
AAV Tulasang 4/57 1578893151019 % AAV 9 mmmﬂsuifu‘lﬂammamao 10

sv'[mmﬂaamsaﬂa\maaﬁmmummaonum~1J5'mgsl*nmmmmnmu‘lumvlﬂmma
1/58 B9131A1AI1911AFIFA AT 600 ANUIN 13159A9 BauTiwA lasuilselazkan
AUNanasatng AAV asmuReiin “Ha” @reanihuwang 7.5 L (81989 PE #
21 1911, +0.5SD ’e)"lﬂﬂ'\iﬂ']LﬂaEIS”EJ”EJ’I'HIEl\‘iﬁ']ilﬂ"liﬂ%ﬂuﬂ'm)

msiestiga Insflualarsanstss nasanmsiasnduaniiaiosnn ‘Lu"l,mma 4/57
mmuuﬂﬂaommmqm@mmumomuﬂuﬂi”mﬁvlmﬂ"l,@mﬁmmamﬂuﬂi £IANTAIA 7.5 A%
A% AU 7% YoY uaz 28% QoQ Fiiuasinaniaula Yoy Wasennaaaas Yoy dadan 3
lasuna Taoluiden u.a. 'Lm“naammma"mmLﬂumamuﬂuﬂs e lnafifiuamu 2.7 §1uau
RNTH 16% YoY Az uﬂwaommaummummﬂmﬂmLﬂu 21% V8ITIWIRUNTNBINININNG
mumammmﬂaﬂLﬂuﬂs“mmsmﬂ 5.6 LEWAS LANTH 57% YoY wieataunisnisazdsla
Uszma mmmwammmﬁuwaammvlmalmmmﬂuumuimmumm 1a8 AOT S189UINUIN
Bﬂmmssymwﬂimmﬂmﬂmaom 25% YoY ludan n.w. (1398241310 14% Yoy luidon w.a.)
Tz m@mﬂuﬂ‘ﬂaammau‘nLﬂummaammlu‘mammu AN TeuardAaNTNLaY
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Forecasts and valuation

Year to 31 Dec Unit 2013 2014 2015F 2016F 2017F
Revenue (Btmn) 23,485 25,356 30,117 34,550 38,015
EBITDA (Btmn) 2,878 1,335 5,489 5,954 6,536
Core profit (Btmn) 901 114 1,764 1,877 1,951
Reported profit (Btmn) 1,043 183 1,764 1,877 1,951
Core EPS (Bt) 0.19 0.02 0.36 0.39 0.40
DPS (Bt) 0.00 0.00 0.09 0.10 0.10
P/E, core (x) 31.0 244.9 15.8 14.9 14.3
EPS growth, core (%) 5.5 (87.4) n.m. 6.4 3.9
P/BV, core (x) 1.4 1.4 1.3 1.2 1.2
ROE (%) 4.8 0.6 8.6 8.5 8.3
Dividend yield (%) 0.0 0.0 1.6 1.7 1.7
EV/EBITDA (x) 10.3 25.2 6.4 5.9 4.9
Source: SCBS Investment Research
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Profit and Loss Statement (Btmn)

FY December 31 2013 2014 2015F 2016F 2017F FY December 31 4Q13 1Q14 2Q14 3Q14 4Q14
Total revenue 23,485 25,356 30,117 34,550 38,015 Total revenue 6,501 6,460 5,461 5,559 7,876
Cost of goods sold (19,928) (23,708) (24,051) (27,954) (30,824) Cost of goods sold (5,641) (5,866) (5,584) (5621) (6,637)
Gross profit 3,557 1,648 6,066 6,596 7,191 Gross profit 861 594 (123) (62) 1,239
SG&A (1,756) (1,925) (2,409) (2,764) (3,041) SG&A (568) (388) (485) (497) (555)
Other income 671 794 753 864 950 Other income 288 174 209 197 214
Interest expense (171) (313) (349) (377) (371) Interest expense (57) (54) (65) (87) (107)
Pre-tax profit 2,301 204 4,061 4,319 4,729 Pre-tax profit 523 326 (463) (450) 790
Corporate tax (651) 1 (853) (907) (1,182) Corporate tax (206) (62) 101 17) (20)
Equity a/c profits 0 0 0 0 0 Equity a/c profits 0 0 0 0 0
Minority interests (865) (148) (1,444) (1,535) (1,596) Minority interests (184) (108) 145 173 (359)
Core profit 901 114 1,764 1,877 1,951 Core profit 174 148 (199) (255) 420
Extra-ordinary items 142 69 0 0 0 Extra-ordinary items 49 (C)] 22 46 10
Net Profit 1,043 183 1,764 1,877 1,951 Net Profit 222 139 (176) (209) 430
EBITDA 2,878 1,335 5,489 5,954 6,536 EBITDA 715 554 (214) (147) 1,141
Core EPS (Bt) 0.19 0.02 0.36 0.39 0.40 Core EPS (Bt) 0.04 0.03 (0.04) (0.05) 0.09
Net EPS (Bt) 0.22 0.04 0.36 0.39 0.40 Net EPS (Bt) 0.05 0.03 (0.04) (0.04) 0.09
DPS (Bt) 0.00 0.00 0.09 0.10 0.10
Balance Sheet (Btmn) Balance Sheet (Btmn)
FY December 31 2013 2014 2015F 2016F 2017F FY December 31 4Q13 1Q14 2Q14 3Q14 4Q14
Total current assets 7,817 7,493 8,487 9,515 11,506 Total current assets 7,817 7,346 6,727 6,372 7,493
Total fixed assets 37,118 42,009 45,082 47,966 47,642 Total fixed assets 37,118 38,334 37,977 41,917 42,009
Total assets 44,935 49,502 53,569 57,482 59,148 Total assets 44,935 45,680 44,704 48,289 49,502
Total loans 8,161 12,077 14,062 14,930 13,697 Total loans 8,161 9,034 8,850 11,987 12,077
Total current liabilities 7,272 7,865 8,441 9,405 10,156 Total current liabilities 7,272 6,888 6,490 7,504 7,865
Total long-term liabilities 10,988 14,621 15,633 16,500 15,267 Total long-term liabilities 10,988 11,870 11,613 14,566 14,621
Total liabilities 18,260 22,486 24,074 25,905 25,423 Total liabilities 18,260 18,758 18,103 22,070 22,486
Paid-up capital 485 485 485 485 485  Paid-up capital 485 485 485 485 485
Total equity 26,675 27,016 29,495 31,576 33,725 Total equity 26,675 26,922 26,601 26,218 27,016
BVPS (Bt) 3.99 4.03 4.39 4.69 4.99 BVPS (Bt) 3.99 4.02 3.98 3.94 4.03
Cash Flow Statement (Btmn) Main Assumptions
FY December 31 2013 2014 2015F 2016F 2017F 2013 2014 2015F 2016F 2015F
Core Profit 901 114 1,764 1,877 1,951 load factor (%) 83.6 80.5 84.0 84.0 84.0
Depreciation and amortization 406 818 1,080 1,258 1,435 ASK growth (%) 23.4 19.1 16.2 14.0 3.0
Operating cash flow 3,674 (439) 5,428 3,883 3,969 RPK growth (%) 25.7 14.7 21.2 14.0 3.0
Investing cash flow (12,250) (2,720) (4,153) (4,142) (1,111) No. of aircrafts (ending) 35 40 45 50 55
Financing cash flow 6,633 4,683 767 1,072 (1,035) Passenger yield (Bt/RPK) 1.70 1.56 1.67 1.68 1.79
Net cash flow (1,942) 1,524 2,043 813 1,823 Jet fuel price (US$/Barrel) 123 113 82 92 102
FX (Bt/US$) 30.7 33.0 33.0 33.0 33.0
Key Financial Ratios PBV Band Chart
2013 2014 2015F 2016F 2017F Price (BY) PBV Band — AAV
Gross margin(%) 15.1 6.5 20.1 19.1 18.9 12 5
Operating margin(%) 7.7 (1.1) 12.1 11.1 10.9
EBITDA margin(%) 12.3 5.3 18.2 17.2 17.2 10 - 2.3x
EBIT margin(%) 25.5 17.2 30.6 29.6 29.4 2.0x
Net profit margin(%) 4.4 0.7 5.9 5.4 5.1 81 " 1.7x
ROE (%) 5.4 0.9 8.3 8.3 8.1 6 1.4x
ROA (%) 2.3 0.4 3.3 3.3 3.3 1.1x
Net D/E (x) 0.1 0.2 0.2 0.2 0.1 4 7 0.8%
Interest coverage (x) 16.8 4.3 15.7 15.8 17.6 2 | ’
Debt service coverage (x) 9.3 1.4 4.2 2.6 2.8
Payout Ratio (%) 0.0 0.0 25.0 25.0 25.0 0
_2 ,
s o g o B g A A s g )
SRpiibERgiaEsRfshisigE
sTnwzmns"Twnzn>s"wnzn=Is Twnz
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Figure 1: Chinese tourists hit record high in Jan

Figure 2: Accelerating YoY growth of Thai tourism
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Figure 3: Thai tourism — V-shaped recovery in 2015

Source: AOT and SCBS Investment Research

Figure 4: Expect more benefit from falling jet fuel
price in 1Q15

Millions US$/bbl Bt/ASK
60.0 - 140 - - 0.90
Political unrest 130
Dec 04: Tsunami N " 046.2 120 0.80
45.0 1 apr h3: SARS 2008-10: Political unrest 8 110 0.70
— 334 100
2 90 0.60
30.0 1 2007-09: Global 26.5,,% 80
22.3 ' 0.50
—A 70
13.814.514.614.115-9 60
15.0 goi¥711.5"8 o 0.40
40 0.30
O e
0.0 A o o o o o o o o o o o o0 b
M S 1 OV N © OO — N M L L L W W W —- N m ¥ — N ®m < — N ™
O O © O 9 O O 4 4 4 4 =4 1n OV N 0 O O
(= =] o O O o O O o O o o o — - ~— — N
~ o~ N N o~ NN o~ NN NN o o O O [= =] R R
NN N A AN mmm Average jet fuel spot price (LHS) AAV: Fuel/ASK (RHS)
Source: Tourism Authority of Thailand and SCBS Investment Research Source: Company data, Bloomberg and SCBS Investment Research
Figure 5: AAV’s quarterly earnings Figure 6: Expect record high earnings in 2015
Core earnings AAV's core profit (Bt mn)
(Bt mn)
700 ~ 2,500 -
600 -
500 2,000 +
400 -
300 - 1,500 -
200
100 - 1,000 +
(100) - 500 -
(200) -
(300) - 0 -
[g\] [g\] (V] (V] [s2] [s2] [32] (321 < < < < [T o — o~ [32] < L [T
SRR IR- IR R NR- R R- NN = § § §8 &8 £ 3
- & F 4 8 A F 48 o F 0 N N N o o~ Q Q
Source: Company data and SCBS Investment Research Source: Company data and SCBS Investment Research
Figure 7: AAV’s load factor Figure 8: AAV's average fare
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Figure 9: AAV’s revenue breakdown

Figure 10: AAV's cost breakdown
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Figure 11: AAV's PB band

Source: Company data and SCBS Investment Research

Figure 12: Share price performance
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Figure 13: Regional valuation comparison

Source: SET and SCBS Investment Research

MKt Cap PE (x) EPS Growth (%) 14-16F EV/EBITDA (x) PBV (x) ROE (%)
Company name Country U$ mn. 15F 16F 15F 16F| CAGR (%) 15F 16F 15F 16F 15F 16F
Full service carriers
China Southern Airlines  China 10,658 8.9 7.3 135 22 69.6 6.3 6.1 0.9 0.8 12 11
China Eastern Airlines China 11,934 8.6 6.3 94 36 62.2 7.2 6.7 1.2 1.0 16 16
Air China China 16,963 10.7 9.0 90 18 49.8 7.4 6.9 1.1 1.0 12 12
Cathay Pacific Airways Hong Kong 8,967 10.5 9.2 93 14 48.5 6.1 5.7 1.1 1.0 12 12
All Nippon Airways Japan 10,014 22.9 19.0 44 21 31.9 6.6 6.0 1.5 1.4 7 8
Garuda Indonesia Persero Indonesia 992 12.8 6.4 n.m. 100 n.m. 4.5 3.7 n.a 0.8 10 11
Singapore Airlines Ltd Singapore 10,237 18.9 14.4 87 32 57.2 4.5 4.0 1.1 1.0 5 7
Asiana Airlines South Korea 1,508 8.7 9.2 n.m. -6 n.m. 6.9 6.9 1.6 1.3 19 15
Eva Airways Taiwan 2,700 12.8 12.8 404 0 124.6 6.3 6.6 1.6 1.5 14 10
Thai Airways Int. Thailand 771 n.m 11.7 80 n.m. n.m. 7.9 6.6 0.6 0.6 -6 6
Average 12.7 10.5 128 26 63.4 6.4 5.9 1.2 1.1 10 11
Low cost carriers
AirAsia BHD Malaysia 1,677 7.0 6.6 957 5 233.7 8.6 8.1 n.a 0.9 15 15
Asia Aviation Thailand 842 15.2 12.7 903 20 246.2 7.4 6.6 1.3 1.2 8 9
Nok Airlines Philippines 1,171 8.8 8.4 102 5 n.m. 6.7 6.3 1.9 1.6 22 20
Cebu Air Singapore 589 8.3 18.6 n.m. -56 45.6 n.a 14.3 3.4 3.0 -18 7
Tiger Airways Holdings  Thailand 253 8.7 7.4 n.m. 18 n.m. 5.7 4.2 1.7 1.5 19 21
Average 9.6 10.8 654 -2 175.1 7.1 7.9 2.1 1.6 9 14
China 9.4 7.5 106 25 60.6 7.0 6.6 1.1 1.0 13 13
Hong Kong 10.5 9.2 93 14 48.5 6.1 5.7 1.1 1.0 12 12
Japan 22.9 19.0 44 21 31.9 6.6 6.0 1.5 1.4 7 8
Malaysia 7.0 6.6 957 5 233.7 8.6 8.1 0.0 0.9 15 15
Philippines 8.8 8.4 102 5 0.0 6.7 6.3 1.9 1.6 22 20
South Korea 8.7 9.2 0 -6 0.0 6.9 6.9 1.6 1.3 19 15
Taiwan 12.8 12.8 404 0 124.6 6.3 6.6 1.6 1.5 14 10
Thailand 8.0 10.6 328 12 82.1 7.0 5.8 1.2 1.1 7 12
Average 11.6 10.6 272 16 96.9 6.6 6.6 1.5 1.3 10 12
Source: Bloomberg and SCBS Investment Research
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Stock Data

Last close (Mar 20) (Bt) 7.25
12-m target price (Bt) 9.00
Upside (Downside) to TP (%) 24.14
Mkt cap (Btbn) 22.81
Mkt cap (US$mn) 700
Bloomberg code AP TB
Reuters code AP.BK

Risk rating M

Mkt cap (%) SET 0.16
Sector % SET 6.74
Shares issued (mn) 3,146

Par value (Bt) 1

12-m high / low (Bt) 8.2/5
Avg. daily 6m (US$mn) 3.20
Foreign limit / actual (%) 30/26
Free float (%) 67.5
Dividend policy (%) <50

Price Performance
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Share performance

1M 3M 12M
Absolute 5.1 15.1 49.1
Relative to SET 10.1 15.6 32.6

Source: SET, SCBS Investment Research
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Forecasts and valuation

Year to 31 Dec Unit 2013 2014 2015F 2016F 2017F
Revenue (Btmn) 19,989 23,149 25,318 26,151 27,982
EBITDA (Btmn) 2,893 3,634 4,071 4,476 5,235
Core Profit (Btmn) 2,009 2,613 2,883 3,278 3,941
Reported Profit (Btmn) 2,013 2,615 2,883 3,278 3,941
Core EPS (Bt) 0.58 0.83 0.92 1.04 1.25
DPS (Bt) 0.25 0.28 0.27 0.34 0.4
P/E, core (x) 12.5 8.7 7.9 7.0 5.8
EPS growth, core (%) (4.5) 431 10.3 13.7 24.6
P/BV, core (x) 1.8 1.4 1.3 11 1.0
ROE (%) 15.1 17.5 171 171 18.1
Dividend yield (%) 3.4 3.9 3.8 4.7 5.7
EV/EBITDA (x) 12.2 10.2 9.8 9.3 8.0
Source: SCBS Investment Research
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Financial statement
Profit and Loss Statement (Btmn) Profit and Loss Statement (Btmn)
FY December 31 2013 2014 2015F 2016F 2017F FY December 31 4Q13 1Q14 2Q14 3Q14 4Q14
Total revenue 19,989 23,149 25,318 26,151 27,982 Total revenue 8,410 3,523 5,918 7,641 6,068
Cost of goods sold 13,238 15,304 16,837 17,475 18,693 Cost of goods sold 5,571 2,364 3,918 5,056 3,966
Gross profit 6,750 7,845 8,481 8,677 9,289 Gross profit 2,839 1,159 2,000 2,584 2,102
SG&A 3,870 4,252 4,545 4,702 5,071 SG&A 1,571 753 1,009 1,269 1,220
Other income 67 56 260 244 258 Other income 21 15 14 14 13
Interest expense 293 344 367 370 422 Interest expense 84 84 75 89 96
Pre-tax profit 2,549 3,306 3,829 3,849 4,054 Pre-tax profit 1,206 336 930 1,240 799
Corporate tax 539 627 766 770 811 Corporate tax 276 67 199 190 170
Equity a/c profits (1) (66) (181) 199 698 Equity a/c profits (1) 9) (19) (16) (21)
Minority interests 0 0 0 0 0 Minority interests 0 0 0 0 0
Core profit 2,009 2,613 2,883 3,278 3,941 Core profit 928 260 712 1,034 608
Extra-ordinary items 5 2 0 0 0 Extra-ordinary items 5 0 0 2 0
Net Profit 2,013 2,615 2,883 3,278 3,941 Net Profit 933 260 712 1,036 608
EBITDA 2,893 3,634 4,071 4476 5235  EBITDA 1,379 455 1,014 1,336 897
Core EPS (Bt) 0.58 0.83 0.92 1.04 1.25 Core EPS (Bt) 0.40 0.11 0.30 0.44 0.26
Net EPS (Bt) 0.58 0.83 0.92 1.04 1.25 Net EPS (Bt) 0.40 0.11 0.30 0.44 0.26
DPS (Bt) 0.25 0.28 0.27 0.34 0.41
Balance Sheet (Btmn) Balance Sheet (Btmn)
FY December 31 2013 2014 2015F 2016F 2017F FY December 31 4Q13 1Q14 2Q14 3Q14 4Q14
Total current assets 33,158 33,736 37,550 41,993 45,107 Total current assets 33,158 34,521 34,398 32,990 33,736
Total fixed assets 1,252 1,828 2,143 2,145 2,144 Total fixed assets 1,252 1,328 1,320 1,874 1,828
Total assets 34,410 35,563 39,693 44,138 47,251 Total assets 34,410 35,848 35,718 34,864 35,563
Total loans 15,430 14,705 17,530 19,530 19,580 Total Loans 15,430 16,949 16,995 14,584 14,705
Total current liabilities 9,667 8,952 7,423 12,905 15,516 Total current liabilities 9,667 10,926 9,481 8,998 8,952
Total long-term liabilities 10,735 10,763 14,339 10,889 8,389 Total long-term liabilities 10,735 10,658 11,975 10,569 10,763
Total liabilities 20,402 19,715 21,763 23,795 23,906 Total liabilities 20,402 21,584 21,456 19,567 19,715
Paid-up capital 2,860 3,146 3,146 3,146 3,146 Paid-up capital 2,860 2,860 2,860 2,860 3,146
Total equity 14,007 15,848 17,930 20,343 23,203 Total equity 14,007 14,264 14,261 15,297 15,848
BVPS (Bt) 4.90 5.04 5.70 6.47 7.38 BVPS (Bt) 4.90 4.99 4.99 5.35 5.04
Cash Flow Statement (Btmn) Main Assumptions
FY December 31 2013 2014 2015F 2016F 2017F 2013 2014 2015F 2016F 2017F
Core Profit 2,000 2,613 2,883 3,278 3,941 SDH+TH revenue (Btmn) 10,092 11,748 13,957 16,017 17,175
Depreciation and amortization 53 50 55 58 61 Condo revenue (Btmn) 9,761 11,193 11,133 9,883 10,531
Operating cash flow (2,669) 956 (1,566) (922) 222 Presales (Btmn) 15,183 22,679 28,300 31,130 34,243
Investing cash flow (89) 119 (552) 139 638 Land acquisition (Btmn) 6,500 5,300 8,000 8,000 8,000
Financing cash flow 2,903 (1,501) 2,024 1,135 (1,032) S&A/Revenue (%) 19.9 18.4 18.0 18.0 18.1
Net cash flow 145 (426) (94) 352 (172 Effective tax rate (%) 21.1 19.0 20.0 20.0 20.0
Key Financial Ratios PE Band Chart
2013 2014 2015F 2016F 2017F ;
Price (Bt —
Gross margin (%) 338 339 335 332 332 (&t) PE Band — AP
Operating margin (%) 144 155 15.5 15.2 15.1 18 1 18.0x
EBITDA margin (%) 14.5 15.7 16.1 17.1 18.7 16 '
EBIT margin (%) 142 155 15.9 16.9 18.5 14 | 15.0
Net profit margin (%) 10.1 11.3 11.4 12.5 14.1 X
ROE (%) 151 175 17.1 17.1 18.1 12 1 12.0x
ROA (%) 6.3 7.5 7.7 7.8 8.6 10 A
Net gearing (x) 1.0 0.9 1.0 0.9 0.8 8 9.0x
Payout Ratio (%) 43.0 33.7 30.0 33.0 33.0
6 6.0x
4 -
2 7___,___\_’/‘_‘_/_’—— 3.0x
0 T T T T T T T T T T T
S 2 22 589 9 89 9 33 3 8 28
EZ i3 ::EZELEZ
12-Month Cumulative directors trade 12 Month cumulative chg in foreign ownership versus
cumulative chg in SET index
20,000 -~ - 8.0 Cumulative Change in SET index Cumulative Change in Foreign Ownership
0 - 7.5 18.0% + = Cumulative SET (LHS) r 2.0%
(20,000) - - 7.0 16.0% = Cumulative AP (RHS)
(40,000) - L 65 @ 14.0% 1.0%
4 e 12.0%
g (60,000) - 60 & % 0.0%
= (80,000) 55 = 10.0%
< (100,000) - 5 8.0% -1.0%
o (120,000) N 50 @ 6.0% .
_8 (140,000) 7 - 4.5 4.0% -2.0%
(160,000) - - 4.0 2.0%
TITIIsIsLan
g % g 1—31 — <3( g (@] 2 8 g E -4.0% - L -4.0%
r sy ¥ 3 3T 3T X X X 2 22
Cumulative Net Buy (+) / Sell (-) —— Avg. Price 5§ £ £ 3 9 & 8 3 8 & &£ 5
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Source: SEC Source: SET, SCBS Investment Research
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Figure 1: Revenue growing Figure 2: Quarterly revenue forecast
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Source: AP, SCBS Investment Research Source: AP, SCBS Investment Research
Figure 3: Presales growing Figure 4: Low-rise presales jump in 2014
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Figure 5: Low-rise presales momentum strong in Figure 6: Quarterly presales forecast
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Figure 7: Rising new launches Figure 8: New launches versus presales
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Figure 9: Land acquisition budget

Figure 10: Consensus forecast
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Figure 11: Building material price index Figure 12: Land price index
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Figure 13: Launch schedule
Type Units Value (Btmn) Launch
The City Sukhumvit-Bangna SDH 94 1,030 1Q15
Mind Rama 2 Soi 28 SDH 49 360 2Q15
Mind Pattanakarn SDH 202 1,720 3Q15
The City Navamin 53 SDH 122 1,140 3Q15
New project SDH n.a. 590 2015
Total SDH 4,840
Baan Klang Muang Phaholyothin 50 TH 108 570 2Q15
Pleno Suksawas 66 TH 277 830 2Q15
Pleno Ratchaphreuk-Rama 5 TH 301 860 3Q15
Baan Klang Muang Rama 2 Soi 50 TH 50 390 3Q15
Baan Klang Muang Suanluang Rama 9 TH 610 2,700 3Q15
Pleno Rattanatibet TH 276 670 3Q15
Pleno Suksawas Rama 3 TH 319 840 3Q15
District Ladprao 113 TH 17 260 3Q15
New project TH n.a. 750 2015
Total TH 7,870
Life Asoke (JV) Condo 1,489 6,300 2Q15
Aspire Wuttakard Condo 158 390 2Q15
Aspire Therdtai Condo 860 2,450 2Q15
Aspire Ladprao 113 Condo 270 500 2Q15
Aspire Erawan Phase 1 Condo 1,516 3,600 2Q15
Aspire Satorn-Taksin phase 3 Condo 614 1,390 3Q15
Life Sukhumit 48 Condo 614 1,800 4Q15
New 3 project Condo n.a. 11,400 2015
Total CD 27,830
Grand total 40,540
Source: AP
SCB 28
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Stock Data

Last close (Mar 20) (Bt) 6.15
12-m target price (Bt) 6.80
Upside (Downside) to TP (%) 10.57
Mkt cap (Btbn) 25.09
Mkt cap (US$mn) 770
Bloomberg code DCCTB
Reuters code DCC.BK
Risk rating L
Mkt cap (%) SET 0.18
Sector % SET 6.56
Shares issued (mn) 4,080
Par value (Bt) 0.10
12-m high / low (Bt) 6.2/5.1
Avg. daily 6m (US$mn) 0.40
Foreign limit / actual (%) 35/10
Free float (%) 36.1
Dividend policy (%) > 70
Price Performance

8Stock Price (Bt)
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—— DCC —Stock Price
e DCC —Rel. to SET (rebased)

Source: SET, SCBS Investment Research

Share performance

1M 3M 12M
Absolute 5.1 9.8 16.0
Relative to SET 102 103 3.2

Source: SET, SCBS Investment Research
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Forecasts and valuation

Year to 31 Dec Unit 2013 2014 2015F 2016F 2017F
Revenue (Btmn) 7,546 7,177 7,468 7,880 8,316
EBITDA (Btmn) 1,893 1,863 2,181 2,437 2,707
Core profit (Btmn) 1,298 1,227 1,464 1,639 1,824
Reported profit (Btmn) 1,298 1,227 1,464 1,639 1,824
Core EPS (Bt) 0.32 0.30 0.36 0.40 0.45
DPS (Bt) 0.32 0.30 0.36 0.40 0.45
P/E, core x) 19.3 20.5 17.1 15.3 13.8
EPS growth, core (%) 2.6 (5.5) 19.4 11.9 11.3
P/BV, core (x) 9.09 9.29 8.24 7.80 7.37
ROE (%) 46.7 44,9 51.0 52.4 55.1
Dividend yield (%) 5.2 4.9 5.8 6.5 7.3
EV/EBITDA (x) 13.8 141 11.8 10.5 9.4
Source: SCBS Investment Research

29



uuD. Taunaad 1ss0n dunu 2558
Financial statement
Profit and Loss Statement (Btmn) Profit and Loss Statement (Btmn)
FY December 31 2013 2014 2015F 2016F 2017F FY December 31 4Q13 1Q14 2Q14 3Q14 4Q14
Total revenue 7,546 7,177 7,468 7,880 8,316 Total revenue 1,704 2,039 1,868 1,656 1,614
Cost of goods sold 4,447 4,271 4,253 4,413 4,584 Cost of goods sold 1,015 1,223 1,102 985 961
Gross profit 3,099 2907 3,215 3,467 3,732 Gross profit 690 817 766 671 653
SG&A 1,456 1,350 1,382 1,418 1,455 SG&A 360 367 359 325 298
Other income 18 21 22 24 25 Other income 4 6 3 4 7
Interest expense 24 33 19 17 14 Interest expense 8 8 6 9 10
Pre-tax profit 1,637 1,545 1,837 2,056 2,287 Pre-tax profit 326 447 404 342 352
Corporate tax 335 316 367 411 458 Corporate tax 68 92 83 69 72
Equity a/c profits 0 0 0 0 0 Equity a/c profits 0 0 0 0 0
Minority interests @) ) (5) (5) (6) Minority interests 0 0 (1) (0) (1)
Core profit 1,298 1,227 1,464 1,639 1,824 Core profit 259 355 320 272 279
Extra-ordinary items 0 0 0 0 0 Extra-ordinary items 0 0 0 0 0
Net Profit 1,298 1,227 1,464 1,639 1,824 Net Profit 259 355 320 272 279
EBITDA 1,893 1,863 2,181 2,437 2,708 EBITDA 404 526 486 419 432
Core EPS (Bt) 0.32 0.30 0.36 0.40 0.45 Core EPS (Bt) 0.06 0.09 0.08 0.07 0.07
Net EPS (Bt) 0.32 0.30 0.36 0.40 0.45 Net EPS (Bt) 0.06 0.09 0.08 0.07 0.07
DPS (Bt) 0.32 0.30 0.36 0.40 0.45
Balance Sheet (Btmn) Balance Sheet (Btmn)
FY December 31 2013 2014 2015F 2016F 2017F FY December 31 4Q13 1Q14 2Q14 3Q14 4Q14
Total current assets 1,915 2,000 1,907 2,001 2,149 Total current assets 1,914 1,847 1,892 1,960 2,000
Total fixed assets 3,215 3,108 3,188 3,229 3,230 Total fixed assets 3,226 3,236 3,154 3,137 3,108
Total assets 5,130 5,108 5,095 5,230 5,379 Total assets 5,140 5,083 5,045 5,097 5,108
Total loans 1,188 1,394 800 700 600 Total loans 1,187 670 1,065 1,350 1,394
Total current liabilities 2,157 2,209 1,847 1,796 1,747 Total current liabilities 2,157 1,763 2,118 2,210 2,209
Total long-term liabilities 211 197 205 216 228 Total long-term liabilities 222 184 187 192 197
Total liabilities 2,368 2,406 2,052 2,012 1,975 Total liabilities 2,379 1,947 2,305 2,403 2,406
Paid-up capital 408 408 408 408 408 Paid-up capital 408 408 408 408 408
Total equity 2,761 2,702 3,043 3,218 3,404 Total equity 2,761 3,137 2,741 2,695 2,702
BVPS (Bt) 0.68 0.66 0.75 0.79 0.83 BVPS (Bt) 0.68 0.77 0.67 0.66 0.66
Cash Flow Statement (Btmn) Main Assumptions
FY December 31 2013 2014 2015F 2016F 2017F 2013 2014 2015F 2016F 2017F
Core Profit 1,298 1,227 1,464 1,639 1,824 Avg selling price (Bt/sqm) 136 137 137 138 139
Depreciation and amortization 232 285 325 365 405 Sales volume (mn sqm) 55.5 52.8 54.4 57.1 60.0
Operating cash flow 1,450 1,340 2,019 1,996 2,221 Capacities-year end (mn sqm) 68.4 72.0 75.6 79.2 79.2
Investing cash flow (480) (179) (404) (406) (407)
Financing cash flow (990) (1,081) (1,713) (1,564) (1,739)
Net cash flow (19) 80 (98) 25 75
Key Financial Ratios PE Band Chart
: 2013 2014 2015F 2016F 2017F Price (Bt) PE Band — DCC
Gross margin(%) 41.1 40.5 43.0 44.0 44.9
Operating margin(%) 21.8 21.7 24.5 26.0 27.4 12 1
EBITDA margin(%) 25.1 26.0 29.2 30.9 32.6
EBIT margin(%) 22.0 22.0 24.8 26.3 27.7 10 ~
Net profit margin(%) 17.2 17.1 196 208 219 24.0x
ROE (%) 47.9 46.1 48.8 51.6 0.0 8 1 20.1x
ROA (%) 25.5 24.3 28.8 31.3 0.0
Net D/E (%) 36.9 42.4 21.3 16.3 10.2 6 - 16.2x
Interest coverage (x) 79.3 56.7 115.3 147.3 190.9 12.3x
Debt service coverage (x) 2.2 1.5 1.5 3.0 3.8 4 '
Payout Ratio (%) 100.0 100.0 100.0 100.0 100.0 8.4x
2 1 4.5x
3388885588889 n0NNNITaY
5535353535353 5353535353
12-Month Cumulative directors trade 12 Month cumulative chg in foreign ownership versus
cumulative chg in SET index
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Figure 1: Oil price sank 50% since mid-2014, but DCC
share price inched up just 5%

Figure 2: DCC tends to outperform the SET when oil
prices are low
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Figure 3: Earnings to trend up, mainly on better margin
and partly from better volume

Figure 4: Oil price to stay at 7-year low in 2015F,
resulting in wider gross margin and higher S&A/sales
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Figure 5: Sales volume set grow 3%, mostly in 2H15,
from low base in 2013-14

Source: Company data and SCBS Investment Research

Figure 6: Almost 40% of production costs are energy-
related (gas and power)
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Figure 7: Cost per unit set to drop in 2015, in tandem

with the lower fuel cost

Figure 8: Gross margin will expand in 2015 from lower

cost per unit amid relatively stable ASP
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Figure 9: About half of SG&A expense comes from Figure 10: SG&A to sales tend to decline, reflecting
transportation costs (linking to diesel price) lower transportation costs
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Figure 11: Diesel cost declined by 15% YoY in Jan 2015 Figure 12: DCC’s historical PE
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Stock Data

Last close (Mar 20) (Bt) 228.00
12-m target price (Bt) 270.00
Upside (Downside) to TP (%) 18.42
Mkt cap (Btbn) 545.66
Mkt cap (US$mn) 16,743
Bloomberg code KBANK TB
Reuters code KBANK.BK

Risk rating L

Mkt cap (%) SET 3.81
Sector % SET 17.17
Shares issued (mn) 2,393

Par value (Bt) 10

12-m high / low (Bt) 252/ 169.5
Avg. daily 6m (US$mn) 38.90
Foreign limit / actual (%) 49/49
Free float (%) 79.7
Dividend policy (%) NA
Price Performance
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Share performance
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Absolute 36 (2.1) 329
Relative to SET 8.6 (1.7) 18.2

Source: SET, SCBS Investment Research
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nanmu valuation ‘Yl%’]ﬁ%‘lﬂﬂﬂﬂix‘] i’]ﬂ’]‘lﬁ%‘ﬂﬂi‘u@nﬂ(ﬂﬂd 9% ml,mma@mamuamau w.0.4
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Forecasts and valuation

FY Dec Unit 2013 2014 2015F 2016F 2017F
Pre-provision profit (Btmn) 53,068 60,396 66,273 74,063 83,877
Net profit (Btmn) 41,325 46,153 50,605 56,985 65,262
PPP/Sh (Bt) 2217 25.24 27.69 30.95 35.05
EPS (Bt) 17.27 19.28 21.14 23.81 27.27
BVPS (Bt) 91.60 107.41 124.55 143.87 166.13
DPS (Bt) 3.50 4.00 4.50 5.00 5.75
PER (x) 13.20 11.82 10.78 9.58 8.36
P/PPP (x) 10.28 9.03 8.23 1.37 6.51
EPS growth (%) 17.20 11.68 9.65 12.61 14.53
PBV (x) 2.49 212 1.83 1.58 1.37
ROE (%) 20.45 19.38 18.23 17.74 17.59
Dividend yields (%) 1.54 1.75 1.97 219 2.52
Source: SCBS Investment Research
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Financial statement

Profit and Loss Statement (Btmn) Profit and Loss Statement (Btmn)

FY December 31 2013 2014F 2015F 2016F 2017F FY December 31 4Q13 1Q14 2Q14 3Q14 4Q14
Interest & dividend income 106,226 113,578 120,439 131,083 143,528 Interest & dividend income 27,926 27,778 27,880 28,471 29,450
Interest expense 33,429 30,446 31,302 34,349 37,917 Interest expense 8,783 8,283 7,300 7,177 7,686
Net interest income 72,797 83,132 89,137 96,734 105,611 Net interest income 19,144 19,494 20,580 21,294 21,764
Non-interest income 47,959 55,435 63,297 72,160 82,307 Non-interest income 11,614 13,645 13,556 14,305 13,928
Non-interest expenses 52,903 61,419 67,719 73,980 80,190 Non-interest expenses 14,896 13,247 15,137 14,954 18,080
Earnings before tax & provision 67,853 77,148 84,714 94,914 107,728 Earnings before tax & provision 15,862 19,892 18,999 20,645 17,612
Tax 11,457 12,692 13,809 15,567 17,823 Tax 2,601 3,237 3,265 3,368 2,822
Equities & minority interest 3,328 4,060 4,632 5,284 6,028 Equities & minority interest 699 1,057 966 1,099 938
Core pre-provision profit 53,068 60,396 66,273 74,063 83,877 Core pre-provision profit 12,562 15,599 14,767 16,178 13,852
Provision 11,743 14,243 15,668 17,078 18,615 Provision 3,035 3,660 3,036 3,661 3,886
Core net profit 41,325 46,153 50,605 56,985 65,262 Core net profit 9,527 11,939 11,732 12,516 9,966
Extra item 0 0 0 0 0 Extraitem 0 0 0 0 0
Net profit 41,325 46,153 50,605 56,985 65,262 Net profit 9,527 11,939 11,732 12,516 9,966
EPS (Bt) 17.27 19.28 21.14 23.81 27.27 EPS (Bt) 3.98 4.99 4.90 5.23 4.16
DPS (Bt) 3.50 4.00 4.50 5.00 5.75

Balance Sheet (Btmn) Balance Sheet (Btmn)

FY December 31 2013 2014F 2015F 2016F 2017F FY December 31 4Q13 1Q14 2Q14 3Q14 4Q14
Cash 40,610 58,006 58,830 58,954 57,912 Cash 40,610 40,236 38,387 35,639 58,006
Interbank assets 203,282 135,518 143,650 153,705 166,001 Interbank assets 203,282 209,367 206,121 252,646 135,518
Investments 496,932 567,706 601,768 649,910 701,903 Investments 496,932 512,300 531,704 529,414 567,706
Gross loans 1,438,978 1,527,080 1,649,246 1,797,678 1,959,469 Gross loans 1,438,978 1,450,381 1,471,922 1,501,203 1,527,080
Accrued interest receivable 2,928 3,025 3,025 3,025 3,025 Accrued interest receivable 2,928 2,397 2,604 2,701 3,025
Loan loss reserve 45,099 50,992 66,660 83,738 102,353 Loan loss reserve 45,099 46,635 48,149 49,857 50,992

Net loans 1,396,807 1,479,113 1,585,612 1,716,966 1,860,142 Net loans 1,396,807 1,406,143 1,426,377 1,454,048 1,479,113
Total assets 2,290,045 2,389,137 2,548,829 2,749,614 2,968,172 Total assets 2,290,045 2,308,996 2,339,798 2,415,588 2,389,137
Deposits 1,529,835 1,629,831 1,749,542 1,900,878 2,062,452 Deposits 1,529,835 1,553,899 1,567,499 1,621,056 1,629,831
Interbank liabilities 167,403 75,694 71,909 71,909 71,909 Interbank liabilities 167,403 158,112 149,201 149,034 75,694
Borrowings 71,518 87,314 87,314 87,314 87,314 Borrowings 71,518 62,910 73,986 72,929 87,314
Total liabilities 2,053,038 2,108,451 2,224,273 2,375,609 2,537,183 Total liabilities 2,053,038 2,057,979 2,080,975 2,143,653 2,108,451
Minority interest 17,775 23,627 26,464 29,699 33,386 Minority interest 17,775 19,330 21,440 23,122 23,627
Paid-up capital 23,933 23,933 23,933 23,933 23,933 Paid-up capital 23,933 23,933 23,933 23,933 23,933
Total Equities 219,232 257,059 298,092 344,307 397,602 Total Equities 219,232 231,688 237,383 248,814 257,059
BVPS (Bt) 91.60 107.41 124.55 143.87 166.13 BVPS (Bt) 91.60 96.81 99.19 103.96 107.41
Key Assumptions and Financial Ratios Financial Ratios
2013 2014F 2015F 2016F 2017F 4Q13 1Q14 2Q14 3Q14 4Q14
Growth YoY loan growth 8.46 6.98 5.88 6.24 6.12
YoY loan growth 8.46 6.12 8.00 9.00 9.00 YoY fee & insurance income growth 14.14 16.35 10.90 19.75 20.03
YoY fee & insurance income growth 23.21 16.70 16.00 15.00 15.00 Yield on earn'g assets (%) 5.25 5.15 5.09 5.07 5.22
Profitability Cost on int-bear'g liab (%) 1.99 1.87 1.64 1.58 1.69
Yield on earn'g assets (%) 5.18 5.20 5.21 5.25 5.29 Net interest margin(%) 3.60 3.62 3.76 3.79 3.86
Cost on int-bear'g liab (%) 1.95 1.71 1.69 1.73 1.77  Cost to income ratio (%) 48.63 40.37 44.59 42.41 51.12
Spread (%) 3.23 3.49 3.52 3.52 3.52  NPLs/Total Loans(%) 2.33 2.33 2.32 2.33 2.36
Net interest margin(%) 3.55 3.81 3.85 3.87 3.89 LLR/NPLs(%) 13452 137.76 140.83 142.39 141.38
ROE (%) 20.45 19.38 18.23 17.74 17.59  Provision expense/Total loans (%) 0.84 1.01 0.82 0.98 1.02
Asset Quality
NPLs/Total Loans(%) 2.33 2.36 2.43 2.46 2.48 PBV Band Chart
LLR/NPLs(%) 134.52 14138 166.55 189.68 210.42 : _
Provision expense/Total loans (%) 082 093 095 095  0.95 42[)'°e_ (B9 PBV Band — KBANK
Liquidity 3.0x
Loans/Deposits & borrowings (%) 89.86 88.93 89.79 90.42 91.15 350 -
Efficiency 300 4 2.6x
Cost to income ratio (%) 44.15 44.71 44.77 44.11 42.94 2.1x
Capital Fund 250 -
Capital adequacy ratio(%) 15.91 17.30 18.15 19.07 20.03 200 4 1.7x
Tier-1(%) 12.68 13.49 14.66 15.84 17.04
Tier-2(%) 3.23 3.81 3.49 3.23 2.98 150 - 1.2x
100 0.8x
50 A
ITT8E888558833 220N 0ANTLY
SSES5353535353535353583573
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Figure 1: KBANK's loan, GDP and investment growth

Figure 2: Loan growth
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Figure 3: KBANK'’s loan breakdown by segment

Source: KBANK and SCBS Investment Research

Figure 4: KBANK’s deposit mix

100% ~
90% -
80% -
70% |
60% |
50% |
40% -
30%
20% |
10% -
0% T T T

2010 2011 2012 2013 2014
m Retail loans m SME loans m Corporate loans

100% -
90% -
80% H
70% -

60% -
50% A
40% -
30% A
20% A
10% -
0% T T T T

2010 2011 2012 2013 2014
Fixed deposits B Current & saving deposits

Source: KBANK and SCBS Investment Research

Figure 5: Yield on earning assets, funding cost, NIM

Source: KBANK and SCBS Investment Research

Figure 6: Fee & insurance income
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Figure 7: NPLs/Total loans

Source: KBANK and SCBS Investment Research

Figure 8: LLR coverage and credit cost
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Stock Data

Last close (Mar 20) (Bt) 22.90
12-m target price (Bt) 27.00
Upside (Downside) to TP (%) 17.90
Mkt cap (Btbn) 320.05
Mkt cap (US$mn) 9,821
Bloomberg code KTB TB
Reuters code KTB.BK

Risk rating M

Mkt cap (%) SET 2.23
Sector % SET 1717
Shares issued (mn) 13,976

Par value (Bt) 5

12-m high / low (Bt) 24.5/17.6
Avg. daily 6m (US$mn) 27.07
Foreign limit / actual (%) 25/ 17
Free float (%) 44,9
Dividend policy (%) <40

Price Performance
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Share performance

M 3M  12M
Absolute (0.9) (1.3) 231
Relative to SET 3.9 (0.8) 9.5

Source: SET, SCBS Investment Research
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#¥89911 LLR coverage ﬂsmwui‘fumna 127% ob l@SHNE 4/57 %d%”%’;ﬂ%%‘lﬂ% valuation
Y3uiun1a1nszey discount Lilatfisuny ROE Tuafia; uaz 3) uwalia upside 91NN13
waguulasmelassadrenaslasans transformation lugsiossdesuas SME uaase
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KTB e amdoszaulasmavainanneud lasing 2/58 Hhasannas NTRINITARINIUAL
Lsumau 8 'vmumummﬂ%’lﬂmamiﬂaaﬁmuuua vsmssansinludon .y, dude
sﬁma‘nﬂsummmu 24% Lflumwaamwmﬂmﬂ% KTB wwaumavlmmm 11% ud 2557
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fufin 53030 swasezusnaSuhnludanintininduds iavaninasasdiwAwlyles lag
ml,ml,wuamwmuwulwaul,"na@lal,aumﬂwmaw 90-92% neludud 2558 910 88% b auﬁ
2557 557509 TUIAT9S muumﬂmmuvl,@“luvl,mma 4/57 A lBunwIunudunugs Wiaaa
AUNUNINTIUVBITUIANTAT 131A1AT1 NIM 22 AT 0.05% § 2.92% lufl 2558

LL‘sanﬂﬂ%‘l%m‘mam‘saawa%ﬂmym M313989 NPL (-17% %38 1.1 #ud1%uIn QoQ) uas
mymadsasialumansiwnannlulasung 4/57 ¥ials LLR coverage 109 KTB dsudatiudn
ANAY 19% QoQ § 127% lulavana 4/57 L"uﬂnammawaaﬂammmm 138% W lafuiudl
FroaauInaalunITeIiNToIuAE a@ﬂ’mmammm\uwuaul,"ﬁa \8IAILTZ NN IANRED
amnwuﬂwaamvlmwmLwawumam ammaaumaswmaa KTB azatjlusz @umam“n 0.72%
Tuil 2558 A9aztaslit LLR coverage USteRuauan uasd upside IMNNTAIATOIRLABAARS

Upside i)’mn’l‘iflﬂ‘iﬂﬂ’li transformgtion 31393 transformation a’mmqiﬂ'ﬂi’mﬂammz
SME Lﬁ%ﬂlulﬁﬁmumuw:mmﬁu upside IAnusasInIsveualvesdwiTad 2558 AL
AMANTHIN 12% uazselaansssuiloAinaiainezidula 10% las9nns transformation 1u
pianodesuaz SME unnvuiuna: mumimmuiﬂmmﬂuﬂmiwmsmwauumamvja"l,w
§IuNansNiSunin “loan factory” G9az Lﬂﬂiamzﬂ,‘vxLmvxmwﬂaaﬂawfnauummmummmmm
Tassmsiigsaztrolimmansine ldasssuilouiudae mﬂmuw’mﬂﬂumumﬂiwawﬁmwmaa
Tassmsit do msﬂiuimaamaammmaaﬁinwm@lummaaaaﬂﬂauwmﬂauuauuhauma
mifadulagaiia 16% lull 2556

Valuation #1@wla Wi KTB Fo2187 valuation TeAUGIA PER 9 11 gunuaasdulavas
EPS 7l 10% W&z PBV 1.3 1¥i1 1Ainuny ROE 15% i 2558 uannufiuuwildy upside 31nanu
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Forecasts and valuation

FY Dec Unit 2013 2014 2015F 2016F 2017F
Pre-provision profit (Bt mn) 46,240 46,845 52,134 57,317 63,289
Net profit (Bt mn) 33,929 33,191 36,828 40,652 44,789
PPP/Sh (Bt) 3.31 3.35 3.73 4.10 4,53
EPS (Bt) 2.43 2.37 2.63 2.91 3.20
BVPS (Bt) 14.74 16.60 18.34 20.27 22.40
DPS (Bt) 0.88 0.90 0.97 1.08 1.19
PER (x) 9.44 9.65 8.69 7.88 7.15
P/PPP (x) 6.92 6.83 6.14 5.59 5.06
EPS growth (%) 45.21 (2.18) 10.96 10.38 10.18
PBV (x) 1.55 1.38 1.25 1.13 1.02
ROE (%) 17.45 15.15 15.08 15.06 15.02
Dividend yields (%) 3.84 3.93 4.26 4.70 5.18
Source: SCBS Investment Research
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Profit and Loss Statement (Btmn)
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Profit and Loss Statement (Btmn)

FY December 31 2013 2014 2015F 2016F 2017F FY December 31 4Q13 1Q14 2Q14 3Q14 4Q14
Interest & dividend income 111,403 118,625 127,600 139,376 153,428 Interest & dividend income 29,859 28,926 29,388 29,621 30,690
Interest expense 46,921 49,323 51,277 56,687 63,471 Interest expense 12,473 12,107 11,863 12,132 13,222
Net interest income 64,481 69,302 76,323 82,690 89,956 Net interest income 17,386 16,820 17,525 17,489 17,468
Non-interest income 26,611 24,113 26,344 29,150 32,475 Non-interest income 8,606 5,806 6,318 5,887 6,102
Non-interest expenses 40,313 43,638 46,550 49,845 53,706 Non-interest expenses 11,353 11,487 10,296 10,314 11,540
Earnings before tax & provision 50,779 49,778 56,116 61,994 68,726  Earnings before tax & provision 14,638 11,139 13,547 13,062 12,030
Tax 7,778 6,732 8,162 9,066 10,045 Tax 2,309 1,791 1,543 1,980 1,418
Equities & minority interest (3,238) (3,800) (4,180) (4,389) (4,608) Equities & minority interest (844) (726) (980) (997) (1,097)
Core pre-provision profit 46,240 46,845 52,134 57,317 63,289  Core pre-provision profit 13,174 10,073 12,985 12,079 11,708
Provision 12,311 13,654 15,305 16,666 18,499  Provision 3,136 1,776 5,365 2,824 3,689
Core net profit 33,929 33,191 36,828 40,652 44,789 Core net profit 10,038 8,297 7,620 9,255 8,019
Extra item 0 0 0 0 0 Extra item 0 0 0 0 0
Net profit 33,929 33,191 36,828 40,652 44,789 Net profit 10,038 8,297 7,620 9,255 8,019
EPS (Bt) 2.43 2.37 2.63 291 3.20 EPS (Bt) 0.72 0.59 0.54 0.66 0.57
DPS (Bt) 0.88 0.90 0.97 1.08 1.19 - - - - -
Balance Sheet (Btmn) Balance Sheet (Btmn)
FY December 31 2013 2014 2015F 2016F 2017F FY December 31 4Q13 1Q14 2Q14 3Q14 4Q14
Cash 50,690 74,588 75,518 76,247 77,663  Cash 50,690 43,263 44,419 34,999 74,588
Interbank assets 448,572 456,541 431,432 412,880 402,558  Interbank assets 448,572 398,550 346,150 422,869 456,541
Investments 241,783 262,118 262,118 262,118 262,118  Investments 241,783 283,555 253,232 262,799 262,118
Gross loans 1,711,090 1,897,989 2,125,748 2,380,838 2,642,730 Gross loans 1,711,090 1,766,704 1,810,053 1,800,967 1,897,989
Accrued interest receivable 4,647 5,191 5,191 5,191 5,191  Accrued interest receivable 4,647 3,740 3,194 3,382 5,191
Loan loss reserve 61,807 71,137 80,816 91,855 104,727 Loan loss reserve 61,807 63,596 70,146 72,811 71,137
Net loans 1,653,931 1,832,043 2,050,123 2,294,174 2,543,194 Netloans 1,653,931 1,706,847 1,743,102 1,731,539 1,832,043
Total assets 2,514,771 2,739,366 2,921,757 3,149,733 3,391,639 Total assets 2,514,771 2,536,018 2,488,451 2,557,329 2,739,366
Deposits 1,883,781 2,151,641 2,309,787 2,510,738 2,722,896  Deposits 1,883,781 1,962,582 1,867,456 1,903,139 2,151,641
Interbank liabilities 200,989 162,015 162,015 162,015 162,015  Interbank liabilities 200,989 162,637 210,271 212,792 162,015
Borrowings 133,001 104,582 104,582 104,582 104,582  Borrowings 133,001 107,496 124,574 132,529 104,582
Total liabilities 2,308,680 2,507,224 2,665,370 2,866,321 3,078,478 Total liabilities 2,308,680 2,320,211 2,276,167 2,333,738 2,507,224
Minority interest 0 0 0 0 0  Minority interest 0 0 0 0 0
Paid-up capital 72,005 72,005 72,005 72,005 72,005  Paid-up capital 72,005 72,005 72,005 72,005 72,005
Total Equities 206,090 232,142 256,387 283,412 313,161 Total Equities 206,090 215,808 212,284 223,590 232,142
BVPS (Bt) 14.74 16.60 18.34 20.27 22.40 BVPS (Bt) 14.74 15.44 15.18 15.99 16.60
Key Assumptions and Financial Ratios Financial Ratios
2013 2014 2015F 2016F 2017F 4Q13 1Q14 2Q14 3Q14 4Q14
Growth YoY loan growth 11.83 10.66 9.98 7.16 10.92
YoY loan growth 11.83 10.92 12.00 12.00 11.00  YoY fee & insurance income growth 1.65 6.48 (1.07) 2.83 7.77
YoY fee & insurance income growth 14.99 3.89 10.00 12.00 13.00 Yield on earn'g assets (%) 5.04 4.77 4.84 4.83 4.79
Profitability Cost on int-bear'g liab (%) 2.29 2.18 2.14 2.18 2.27
Yield on earn'g assets (%) 4.88 4.72 4.68 4.74 4.82  Net interest margin(%) 2.93 2.77 2.89 2.85 2.73
Cost on int-bear'g liab (%) 2.22 2.13 2.05 2.12 2.20  Cost to income ratio (%) 43.68 50.77 43.18 44.12 48.96
Spread (%) 2.66 2.59 2.63 2.63 2.62  NPLs/Total Loans(%) 3.30 3.52 3.43 3.75 2.95
Net interest margin(%) 2.83 2.75 2.80 2.81 2.83  LLR/NPLS(%) 109.47 102.13 113.06 107.92 126.70
ROE (%) 17.45 15.15 15.08 15.06 15.02  Provision expense/Total loans (%) 0.73 0.40 1.19 0.63 0.78
Asset Quality
NPLs/Total Loans(%) 3.29 2.95 2.88 2.79 2.74  pBV Band Chart
LLR/NPLs(%) 109.47 126.70 132.13 138.17 144.59
Provision expense/Total loans (%) 0.72 0.72 0.72 0.70 0.70 Price (Bt) PBV Band — KTB
Liquidity 50 -
Loans/Deposits & borrowings (%) 84.84 84.12 88.05 91.03 93.47 45 2.5x
Efficiency
Cost to income ratio (%) 44.26 46.71 45.34 44.57 43.87 40 4 21
. Ax
Capital Fund 35
Capital adequacy ratio(%) 14.78 14.84 15.10 14.75 14.53
Tier-1(%) 1017 10.91 1154 11.53 11.60 30 1 L.7x
Tier-2(%) 4.61 3.93 3.56 3.22 2.93 25 4 1ox
20 - '
15 - 0.8x
10 0.4x
5 —
STE888558833 2S00 NQQITEA
RRERRRERRRARRARARRARARRARARA

12-Month Cumulative directors trade

12 Month cumulative chg in foreign ownership versus

cumulative chg in SET index

Cumulative Change in SET index

Cumulative Change in Foreign Ownership
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Figure 1: KTB's loan, GDP and investment growth

Figure 2: Loan growth
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Figure 3: KTB's loan breakdown by segment

Source: KTB and SCBS Investment Research

Figure 4: KTB'’s deposit mix
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Figure 5: Yield on earning assets, funding cost, NIM

Source: KTB and SCBS Investment Research
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Figure 6: Fee income
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Figure 7: NPLs/Total loans

Source: KTB and SCBS Investment Research

Figure 8: LLR coverage and credit cost
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PE vs Standard Deviation

Figure 10

PBV vs Standard Deviation
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Stock Data

Last close (Mar 20) (Bt) 526.00
12-m target price (Bt) 570.00

Upside (Downside) to TP (%) 8.37

Mkt cap (Btbn) 631.20
Mkt cap (US$mn) 19,368
Bloomberg code SCCTB
Reuters code SCC.BK
Risk rating L
Mkt cap (%) SET 4.41
Sector % SET 6.56
Shares issued (mn) 1,200
Par value (Bt) 1
12-m high / low (Bt) 544 / 402
Avg. daily 6m (US$mn) 18.80
Foreign limit / actual (%) 25/25

Free float (%) 67.7

Dividend policy (%) 40-50

Share performance
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Price performance

M 3M  12M
Absolute (22) 119 258
Relative to SET 2.5 12.4 11.9

Source: SET, SCBS Investment Research
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Forecasts and Valuation

Year to 31 Dec Unit 2013 2014 2015F 2016F 2017F
Revenue (Btmn) 434,251 487,545 467,715 486,189 504,719
EBITDA (Btmn) 66,571 67,256 78,479 87,950 99,537
Core profit (Btmn) 34,221 33,615 38,837 45,251 53,087
Reported profit (Btmn) 36,522 33,615 40,437 45,251 53,087
Core EPS (Bt) 28.52 28.01 32.36 37.71 44.24
DPS (Bt) 15.50 12.50 15.16 16.97 19.91
P/E, core (x) 18.44 18.78 16.25 13.95 11.89
EPS growth, core (%) 45.13 (1.77) 15.53 16.52 17.32
P/BV, core (x) 3.38 3.02 2,71 2.44 2.18
ROE (%) 19.67 16.97 17.55 18.38 19.33
Dividend yield (%) 2.95 2.38 2.88 3.23 3.78
EV/EBITDA (x) 11.93 11.90 10.14 9.01 7.84
Source: SCBS Investment Research
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Financial statement
Profit and Loss Statement (Btmn)
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Profit and Loss Statement (Btmn)

FY December 31 2013 2014 2015F 2016F 2017F FY December 31 4Q13 1Q14 2Q14 3Q14 4Q14
Total revenue 434,251 487,545 467,715 486,189 504,719  Total revenue 104,412 121,765 124,795 124,275 116,710
Cost of goods sold 363,096 409,431 379,981 390,059 398,175  Cost of goods sold 87,241 101,699 105,789 104,601 97,343
Gross profit 71,155 78,114 87,734 96,130 106,543 Gross profit 17,171 20,066 19,006 19,674 19,368
SG&A 40,033 44,952 48,195 50,558 52,883 SG&A 10,184 10,871 11,112 11,434 11,534
Other income 10,840 9,924 10,279 11,050 11,880  Other income 3,710 1,633 3,492 1,385 3,413
Interest expense 8,193 7,266 7,861 7,943 8,383  Interest expense 3,314 2,057 1,984 1,313 1,913
Pre-tax profit 33,769 35,819 41,957 48,680 57,157 Pre-tax profit 7,384 8,772 9,402 8,312 9,333
Corporate tax 5,003 4,968 5,599 6,365 7,538  Corporate tax 922 1,462 1,394 1,127 984
Equity a/c profits 6,546 6,108 6,761 7,786 8,922  Equity a/c profits 1,541 1,725 1,117 1,639 1,627
Minority interests (1,091) (3,345) (4,282) (4,850) (5,453)  Minority interests -592 -654 -593 -977 -1,120
Core profit 34,221 33,615 38,837 45,251 53,087 Core profit 7,410 8,381 8,532 7,847 8,856
Extra-ordinary items 2,301 0 1,600 0 0  Extra-ordinary items 600 0 0 0 0
Net Profit 36,522 33,615 40,437 45,251 53,087 Net Profit 8,010 8,381 8,532 7,847 8,856
EBITDA 66,571 67,256 78,479 87,950 99,537  EBITDA 16,392 16,797 16,942 15,842 17,675
Core EPS (Bt) 28.52 28.01 32.36 37.71 44.24 Core EPS (Bt) 6.18 6.98 7.11 6.54 7.38
Net EPS (Bt) 30.44 28.01 33.70 37.71 44.24  Net EPS (Bt) 6.68 6.98 7.11 6.54 7.38
DPS (Bt) 15.50 12.50 15.16 16.97 19.91
Balance Sheet (Btmn) Balance Sheet (Btmn)
FY December 31 2013 2014 2015F 2016F 2017F FY December 31 4Q13 1Q14 2Q14 3Q14 4Q14
Total current assets 135,130 137,998 145,650 152,500 169,777  Total current assets 135,130 147,611 148,569 154,902 137,998
Total fixed assets 305,559 327,825 343,869 365,163 382,982  Total fixed assets 305,503 311,619 313,817 318,503 327,825
Total assets 440,688 465,823 489,519 517,663 552,760 Total assets 440,633 459,231 462,386 473,405 465,823
Total loans 187,343 195,959 198,565 198,565 200,565  Total loans 186,842 195,688 196,411 200,196 195,959
Total current liabilities 85,007 90,613 98,247 79,955 76,668  Total current liabilities 89,735 111,035 104,162 116,378 95,518
Total long-term liabilities 168,919 165,892 158,117 178,582 186,004  Total long-term liabilities 163,678 161,708 160,839 158,354 160,988
Total liabilities 253,927 256,505 256,363 258,537 262,672 Total liabilities 253,414 272,743 265,001 274,732 256,505
Paid-up capital 1,200 1,200 1,200 1,200 1,200  Paid-up capital 1,200 1,200 1,200 1,200 1,200
Total equity 186,762 209,317 233,155 259,127 290,088 Total equity 187,219 186,488 197,385 198,673 209,317
BVPS (Bt) 155.63 174.43 194.30 215.94 241.74 BVPS (Bt) 156.02 155.41 164.49 165.56 174.43
Cash Flow Statement (Btmn) Main Assumptions
FY December 31 2013 2014 2015F 2016F 2017F 2013 2014 2015F 2016F 2017F
Core Profit 34,221 33,615 38,837 45,251 53,087  Local cement sales (Mn tons) 13.1 13.0 13.6 14.3 15.0
Depreciation and amortization 18,062 18,062 21,900 23,541 25,075  Cement exports (Mn tons) 4.0 4.4 4.2 4.0 3.8
Operating cash flow 47,462 45,198 59,505 67,105 76,740  Domestic cement price (Bt/ton) 1,895 1,963 1,983 2,002 2,022
Investing cash flow (57,314)  (40,328) (37,944) (44,835) (42,894) Petrochemical volume (Mn tons) 1.7 1.8 1.9 1.9 1.9
Financing cash flow 1,529  (2,235) (14,451)  (19,120)  (19,997)  PE-naphtha spread (US$/ton) 566 683 705 730 760
Net cash flow (8,323) 2,635 7,109 3,149 13,849  PP-naphtha spread (US$/ton) 598 698 720 750 780
FX (Bt/US$1) 30.7 32.5 33.0 33.0 33.0
Key Financial Ratios PE Band Chart
2013 2014 2015F 2016F 2017F .
Gross margin(%) 16.4 16.0 18.8 19.8 211 Price (Bt) PBV Band —SCC
Operating margin(%) 7.2 6.8 8.5 9.4 10.6 800 -
EBITDA margin(%) 15.3 13.8 16.8 18.1 19.7
EBIT margin(%) 9.7 8.8 10.7 11.6 13.0 700 A .5x
Net profit margin(%) 8.4 6.9 8.6 9.3 10.5
ROE (%) 19.7 17.0 17.6 18.4 19.3 600 - 3.0x
ROA (%) 8.2 7.4 8.1 9.0 9.9
Net D/E (x) 1.4 1.2 1.1 0.0 0.0 500 - 2.4x
Interest coverage (x) 8.1 9.3 10.0 11.1 11.9
Debt service coverage (x) 2.6 1.8 1.7 33 4.6 400 1.9x
Payout Ratio (%) 50.9 44.6 45.0 45.0 45.0
300 A 1.3x
200 0.8x
100 ,/\’___,_//—”/
0 ———TT T T T T T T T T T T T T T T T T
TN OONNODDANOO - —ANNMMT T NN
ey Y AY A w A Y AT
FERERENEN R R = ey Ry
12-month cumulative directors trade 12-month cumulative chg in foreign ownership versus
cumulative chg in SET index
100 - - 510 Cumulative Change in SET index Cumulative Change in Foreign
0 T T T T T e T L 490 18% - =—Cumulative SET (LHS) r 0.8%
-100 A 16% - === Cumulative SCC (RHS)
v -200 - - 470 14% 0.6%
Q300 - 450 12% 0.4%
2 -400 - L 430 5 10% 4%
o -500 - & 8%
=3 F 410 L 6% 0.2%
S -600 - L 390 @ o
T -700 | e 0.0%
-800 - 370 0% 2%
-900 - L 350 o0 ] o
+ &+ ¢ ¥ ¥ ¢ &+ &+ & ¢ 10 oIn
- 7 777777 4% - - -0.4%
5 5 53 9488358 &3 S T A S A < s B
= <= A 7T g w O =20 0w L & ¢ 3 & a 5 2 4 & & =
L &£ 32 =~ 2 & o 2 &8 8 ¢ =
mmmm Cumulative Net Buy (+)/Sell (-) Avg. Price
Source: SEC Source: SET, SCBS Investment Research
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Figure 1: Net profit to hit new high in 2015-17F

Figure 2: Earnings from all business units to improve
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Figure 3: Earnings contribution from each unit

Source: Company data and SCBS Investment Research

Figure 4: Global ethylene supply growth to rise in 2018
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Figure 5: Wider chemical spreads YoY in 2015TD Figure 6: ASEAN cement market in 2014
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Figure 7: ASEAN cement price Figure 8: SCC’'s 7-year PE band
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Figure 8: SCC's capacity expansion in 2015-17F
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'000 tons (at year end) 2013 2014 2015 2016 2017| Note

Chemical upstream

ROC/MOC

Ethylene (subsidiary) 1,700 1,700 1,700 1,700 1,700

Propylene (subsidiary) 1,200 1,200 1,200 1,200 1,200

Chandra Asri Petrochemical JV (Indo)

Ethylene 600 600 860 860 860| Debottlenecking to be completed at end 4Q15

Propylene 320 320 470 470 470| Debottlenecking to be completed at end 4Q15

Chemical downstream

PE, LDPE, LLDPE (subsidiary) 1,140 1,140 1,140 1,200 1,200| New LDPE coating grade (HVA) in mid-16 (Thailand)

PP (subsidiary) 720 720 720 720 720

PVC (90% stake in TPC) 886 886 886 886 886

Dow Chemical JV:

LLDPE (Dow 1V) 650 650 650 650 650

Specialty Elastomers (Dow V) 220 220 220 220 220

Propylene Oxide (Dow JV) 390 390 390 390 390

PS (Dow V) 140 140 140 140 140

SM (Dow V) 300 300 300 300 300

Synthetic Latex (Dow JV) 18 18 18 18 18

Mitsui Chemicals JV:

PTA 1,440 1,440 1,440 1,440 1,440

PET 100 133 133 133 133

PP Compound 86 168 168 168 168

LLPDE Cast film 15 15 15 15 15

Bangkok Synthetic JV:

SSBR (BST 1V) 50 50 100 100 100

Mitsui Tohcello JV:

LLDPE cast sheet film (Mitsui Tohcello JV) 15 15 15 15

Mitsubishi Rayon JV:

MMA (Mitsubishi Rayon JV) 175 175 175 175 175

Cast Sheets (Mitsubishi Rayon V) 20 20 20 20 20

Chandra Asri Petrochemical JV (Indo):

PE/LLDPE (Chandra Asri Petrochemical) 336 336 336 336 336

PP (Chandra Asri Petrochemical) 480 480 480 480 480

SM (Chandra Asri Petrochemical) 340 340 340 340 340

Paper

Printing and writing paper 570 570 570 630 630| New glassine paper (HVA) capacities in fibrous chain - 2Q16
start (Thailand)

Packaging paper 1,956 2,306 2,306 2,306 2,306

Box 1,013 1,013 1,013 1,013 1,013

Machine Glazed Paper (Nippon Paper V) 43 43 43 43

Flexible Packaging 17 17 17 17

Cement (Mn tons)

Grey cement (mn tons) 24 24 27 28.5 30.3| Expansion at Cambodia (phase 2) at 0.9mn tons in 2Q15,
the startup of greenfield in Indonesia at 1.8mn tons in 3Q15,
Myanmar at 1.8mn tons in 2Q16, and Laos at 1.8mn tons in
2Q17

White cement (mn tons) 0.4 0.4 0.4 0.4 0.4

Mortar (mn tons) 2.1 3.1 3.1 5.1 5.1/ Mortar expansion in Thailand at 2mn tons, 1H16 start

Building Products (mn sqm)

Ceramic Tiles 225 225 225 225 225

Ceramic Italian JV 5 5 5

Ceiling and wall product 92 92 92 92 92

Lightweight concrete 15 27 31 31 31

Modular Home (Sekisui Heim JV) (houses) 1,000 1,000 1,000 1,000 1,000

Source: Company data and SCBS Investment Research
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Stock Data

Last close (Mar 20) (Bt) 12,90
12-m target price (Bt) 17.00
Upside (Downside) to TP (%) 31.78
Mkt cap (Btbn) 317.44
Mkt cap (US$mn) 9,740
Bloomberg code TRUE TB
Reuters code TRUE.BK
Risk rating H
Mkt cap (%) SET 2.22
Sector % SET 12.83
Shares issued (mn) 24,608

Par value (Bt) 10

12-m high / low (Bt) 15/538
Avg. daily 6m (US$mn) 74.09
Foreign limit / actual (%) 49/32
Free float (%) 30.4
Dividend policy (%) 40
Price Performance

Price (Bt)

16

14

2

10

8

6

4

2

0

7 2 2 29 5 3 ¥ 5 48

TRUE — Stock Price
=== TRUE — Rel. to SET (rebased)

Source: SET, SCBS Investment Research

Price performance

im 3M_ 12M

Absolute (7.2) 84 1115
Relative to SET (2.7) 8.9 88.1

Source: SET, SCBS Investment Research
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ungi “Go” arasanimanslansil 2558 ﬁﬁ'mamvlr;fmnag DCF 91 17 U N13A U
@ U’ﬁf DCF 84nU cost of debt 5% Lag cost of equity 10.5% fﬁanﬂ“ﬁauuﬁgm market risk-free
rate 71 4.5% W&z risk premium 7.5%, WACC 9.9%, ez terminal growth rate 3%

Forecasts and valuation

Year to 31 Dec Unit 2013 2014 2015F 2016F 2017F
Revenue (Btmn) 96,214 109,216 117,203 125,852 130,836
EBITDA (Btmn) 16,386 17,219 25,198 35,428 42,315
Core profit (Btmn) -13,069 -3,626 4,285 10,563 14,871
Reported profit (Btmn) -9,063 1,425 4,285 10,563 14,871
Core EPS (Bt) -0.90 -0.15 0.17 0.43 0.60
DPS (Bt) 0.00 0.00 0.00 0.00 0.00
P/E, core (x) nm n.m. 74.00 30.02 21.32
EPS growth, core (%) 97.03 84 n.m. 147 41
P/BV, core (x) 45.84 4.47 4.26 3.73 3.17
ROE (%) (149.98) (9.67) 5.89 13.24 16.07
Dividend yield (%) 0.00 0.00 0.00 0.00 0.00
EV/EBITDA (x) 15.86 21.08 14.85 10.62 8.35
Source: SCBS Investment Research
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Financial statement
Profit and Loss Statement (Btmn) Profit and Loss Statement (Btmn)
FY December 31 2013 2014 2015F 2016F 2017F  FY December 31 4Q13 1Q14 2Q14 3Q14 4Q14
Total revenue 96,214 109,216 117,203 125,852 130,836 Total revenue 26,766 25,083 24,308 26,448 33,376
Cost of goods sold 76,918 84,520 87,663 89,341 90,460 Cost of goods sold 16,087 15,675 19,184 20,519 25,226
Gross profit 19,296 24,696 29,541 36,511 40,376 Gross profit 10,679 9,408 5,124 5929 8,150
SG&A 22,638 21,812 21,529 20,420 19,514 SG&A 6,542 4,896 4,927 5,371 6,618
Other income 148 184 91 100 100 Other income
Interest expense 7,766 4,830 3,486 3,704 3,062 Interest expense 1,975 1,493 1,522 1,347 559
Pre-tax profit (11,805) (3,612) 3,987 11,826 17,206 Pre-tax profit (3,361) (858) (1,325) (737) 1,532
Corporate tax 0 2,063 797 2,365 3,441 Corporate tax (441) (235) 417 149 1,429
Equity a/c profits 62 6,220 1,000 1,000 1,000 Equity a/c profits 80 80 (5) 173 203
Minority interests 78 (51) 95 102 106 Minority interests 51 20 (11) 1 (1)
Core profit (13,069) (3,626) 4,285 10,563 14,871 Core profit (3,252) (750) (1,039) (796) (1,041)
Extra-ordinary items 4,006 5,051 0 0 0 Extra-ordinary items 2,673 4,605 (1,230) (2,174) 2,960
Net Profit (9,063) 1,425 4,285 10,563 14,871 Net Profit (579) 3,855 (1,708) (2,641) 1,920
EBITDA 16,386 17,219 25,198 35,428 42,315  EBITDA 3,343 4,742 4,719 5,123 5,467
Core EPS (Bt) (0.90) (0.15) 0.17 0.43 0.60 Core EPS (Bt) (0.13) (0.03) (0.07) (0.04) (0.04)
Net EPS (Bt) (0.62) 0.06 0.17 0.43 0.61 Net EPS (Bt) (0.02) 0.16  (0.12)  (0.11) 0.08
DPS (Bt) 0.00 0.00 0.00 0.00 1.00
Balance Sheet (Btmn) Balance Sheet (Btmn)
FY December 31 2013 2014 2015F 2016F 2017F  FY December 31 4Q13 1Q14 2Q14 3Q14 4Q14
Total current assets 70,059 88,066 75,283 83,815 86,892 Total current assets 70,059 71,269 75,788 87,189 88,066
Total fixed assets 135,794 146,504 178,720 187,437 179,344 Total fixed assets 135,793 145,434 148,163 145,079 146,504
Total assets 205,852 234,570 254,003 271,252 266,236 Total assets 205,852 216,703 223,951 232,268 234,570
Total loans 3,743 36,114 36,114 36,114 36,114 Total loans 80,004 84,066 84,191 44,783 36,114
Total current liabilities 107,348 45,980 125,371 132,615 128,302 Total current liabilities 107,348 108,072 115,239 105,888 45,980
Total long-term liabilities 76,261 117,650 42,932 42,475 26,584 Total long-term liabilities 93,772 100,063 101,884 101,884 117,650
Total liabilities 201,120 163,630179,014 185,802 166,021 Total liabilities 201,120 208,135 217,123 163,256 163,630
Paid-up capital 145,302 246,079 245,809 245,809 245,809 Paid-up capital 145,302 145,302 145,302 246,079 246,079
Total equity 4,081 70,941 74,522 85,085 99,955 Total equity 4,081 7,936 6,228 69,011 70,941
BVPS (Bt) 0.28 2.88 3.03 3.46 4.07 BVPS (Bt) 0.28 0.55 0.43 2.80 2.88
Cash Flow Statement (Btmn) Main Assumptions
FY December 31 2013 2014 2015F 2016F 2017F 2013 2014 2015F 2016F 2017F
Core Profit (13,069) (3,626) 4,285 10,563 14,871 Prepaid subscribers ('000) 19,715 21,000 22,000 23,000 24,000
Depreciation and amortization 19,728 17,281 17,186 19,337 21,453 Postpaid subscribers ('000) 3,162 4,000 4,500 5,000 5,500
Operating cash flow 34,348 11,106 18,548 25,786 36,054 Total subscribers ('000) 22,877 25,000 26,500 28,000 29,500
Investing cash flow (10,858) (50,985) (29,062) (28,053) (12,935) Net additions ('000) 1,951 2,123 1,500 1,500 1,500
Financing cash flow (12,080) 33,643 218 2,267 (23,119) Blended ARPU (Bt/sub/month) 124 126 133 139 146
Net cash flow 11,410 (6,236) (10,296) (0) 0
Key Financial Ratios EV/EBITDA Band chart
2013 2014 2015F 2016F  2017F Price (Bt) EV/EBITDA Band — TRUE
Gross margin(%) 20.1 21.1 25.2 29.0 30.9 30 -
Operating margin(%) (3.5) (0.1) 6.8 12.8 15.9
EBITDA margin(%) 17.0 15.8 21.5 28.2 32.3 25 1
EBIT margin(%) (3.5) (0.1) 6.8 12.8 15.9 20 4
Net profit margin(%) (12.3) 4.7) 2.7 7.5 10.5 18.0x
ROE (%) na (9.67) 5.9 13.2 16.1 15 15.3x
ROA (%) na (1.6) 1.7 4.0 5.5 12.6x
Net D/E (x) 15.4 06 0.8 07 0.4 10 1 9.9x
Interest coverage (x) (0.4) (0.0) 2.3 4.3 6.8 5 7.2x
Debt service coverage (x) (0.4) (0.0) 2.3 4.3 6.8 4.5x
Payout Ratio (%) 0.0 0.0 0.0 0.0 1.0 0 /\/\/ T T T T T TS T T T
 sgs3onsssaessassaayyanIIay
FERERER S R R S N R g R
12-Month Cumulative directors trade 12 Month cumulative chg in foreign ownership versus cumulative
chg in SET index
0 - 16.0 Cumulative Change in SET index Cumulative Change in Foreign Ownership
| 15. 18.0% -~ r 45.0%
(200) 1451.8 16.0% A L 40.0%
. (400) 1 13.0, 14.0% - - 35.0%
9.{; (600) - 120 12.0% + F 30.0%
< (800) - 11.0% 10.0% - L 25.0%
8(1,000) 4 100% 8.0% A L 20.0%
S 9.0 8 6.0% - et \
(1,200) - 8.0 4.0% 1 ) - 15.0%
(1,400) 70 2:0% 1 —Cumulatnfe SET (LHS) L 10.0%
(1,600) - 6.0 0.0% M i . . ._CU.mUIat“.Ie TRUF(RHSI) | 5.0%
€ ¢ ¢ ¢ ¢ ¢ ¢ ¢ ¢ 10 0o W
ToY T oo o ooy o 2.0% 1 [ 0.0%
= > C = o Q > [S} c K = . o/ L _ 0,
855228388 k8¢8¢ P s s s 2 s oz oz oz omowmog
s Cumulative Net Buy/Sell Avg. Price 2 58 532 2 88 2 8 5 8 &
Source: SEC Source: SET, SCBS Investment Research
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Figure 1: To gain revenue market share to 22% in
2017

Figure 2: TRUE takes #2 spot in postpaid subs in 4Q14
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Figure 3: Prepaid giving more opportunities for TRUE

Source: Company data and SCBS Investment Research

Figure 4: Upside to TRUE for postpaid ARPU...
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Figure 5: ...as well as prepaid ARPU Figure 6: Blended ARPU
(Bt/month) (Bt/month)
230 1 e ADVANC 300 - s ADVANC s DTAC
210 1 ——DTAC TRUE
190 A TRUE 250 - \
170 -
150 __\_\-— 200 A
130 -
110 150 4
90 A 100 A
70 A
50 T T T T T T T 1 50 T T T T T T T 1

1Q13 2Q13 3Q13 4Q13 1Q14 2Ql4 3Ql4 4Ql4

Source: Company data and SCBS Investment Research

Source: Company data and SCBS Investment Research

nannswelngwarlse

47



U, Ns AesUoIsBU

Junu 2558

Figure 7: Its own 4G handset model with starting
price of Bt8,900

Figure 8: Market share gain for TRUE means greater
growth of revenue ex-IC
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Figure 8: Selling& marketing expense down for TRUE

Source: Company data and SCBS Investment Research

Figure 10: But still room to fall vs. peers
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Figure 11: EBITDA margin is trending up

Source: Company data and SCBS Investment Research

Figure 12: Group EBITDA margin for the widening
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Valuation Summary

Rating Price Target ETR P/E (x) EPS growth (%) P/BV (x) ROE (%) Div. Yield (%)
(Bt/Sh) (Bt/Sh) (%) 14A 15F 16F| 14A 15F 16F 14A 15F 16F| 14A 15F 16F| 14A 15F 16F
BAY Sell 46.25 33.0 (27.0) 19.8 18.0 142 19 10 26 2.1 1.7 1.6 " 12 12 1.5 1.7 2.1
BBL Buy  183.00 250.0 40.8 9.6 9.1 8.4 1 6 8 1.1 1.0 0.9 12 1" 1" 3.6 4.1 4.4

KBANK Buy 228.00 270.0 204 1.8 107 9.2 12 " 16 2.1 1.8 1.6 19 18 18 1.8 2.0 2.2
KKP Neutral 38.75 42.0 13.5 12.4 9.8 83| (41) 27 18 0.9 0.9 0.8 7 9 10 4.0 5.1 6.0

KTB Buy 22,90 27.0 22.2 9.6 8.7 7.8 (2) " " 1.4 1.2 1.1 15 15 15 3.9 4.3 4.7
LHBANK  Sell 1.92 1.3 (30.2) 211 196 184 30 8 6 1.6 1.5 1.4 8 8 8 1.9 2.0 2.2
TCAP Buy  34.25 44.0 321 8.5 7.6 73| (45) 12 5 0.9 0.8 0.7 10 11 10 3.5 3.7 3.9
TISCO Buy  45.75 55.0 24.9 8.6 7.5 71 0 15 5 1.4 13 1.1 17 18 17 4.4 4.7 4.8
T™MB Sell 3.02 3.0 1.6 13.8 132 119 66 5 " 1.9 1.7 1.6 15 14 14 2.2 2.3 2.5
Average 12.7 114 10.2 3 9 13 1.5 14 1.2 13 13 13| 3.0 34 3.7

Source: SCBS Investment Research
winawmaday: uiEnvannsng newdiad e (scBs) iuuisndesiiswmansinemaisd $1ia (mzw) (SCB) Aaviwionua dayala 9fiiadasiu scB iianyszasaiitaldlunisnSouiisurinin
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Figure 1: Loan vs. GDP & private investment growth

Figure 2: Loans to nominal GDP
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Figure 3: Household debt/Nominal GDP

Source: NESDB and SCBS Investment Research

Figure 4: NIM and interest rates
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Figure 5: NPLs/Total loans Figure 6: Consumer NPLs/Total loans
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Figure 7: Delinquent loans/Total loans Figure 8: LLR coverage
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Top picks: CPALL tac ROBlNS L‘INi’]wﬂ’lliﬂwﬂiﬂﬁ’)ﬂ‘ﬂ%‘l%l(?ﬁ&’]ﬂ 1/58 ‘WH, top picks °}.|i’]\‘]l,i’]8\‘1ﬂ‘]J
ﬂﬁ]ﬁmmmuwamimmumuau6] ‘YIVL&IEI,“ITEIﬂ@"ll’]ilﬁ’]"ll’u@u‘ﬁdildﬂd%ﬂ@nﬂd CPALL W i’]El\‘i’]uﬂ’lei@"IJu
LWTW“‘VL&J&J@WSL“EQWEIQWT']@N MAKRO wmauﬂﬂaufﬁai’mms\uﬂumamiwuwa@awmﬂwLLuwmu
ROBINS i]wiﬂildﬂuﬂ’]vLiLW&l“ﬂu LWT]WTIEIVL(ﬂﬂ’]L“H’]LW&I"U%?]’]ﬂE‘T’]"U’]LL‘LIlI lifestyle center LL‘VNEIMSJ wanand
Li’]ﬂﬂﬂ@]’ﬂlu‘lfﬂi&ﬂﬁ 1/58 GLOBAL i]wi’lild’]uﬂ’]vl,i‘ﬂid(ﬂ’! YoY I(ﬂEILﬂ(ﬂﬁ]’]ﬂ"U’](ﬂ‘ﬂuauﬂ’]L%ﬂﬂﬂ\‘iﬂﬂd L6
W L‘WSJ“IJ‘LL QoQ ﬁ]ﬂﬂ“ﬁ’ld high season mamaﬂmma@ﬂaaiw &% BIGC HMPRO waz MAKRO 3¢
iWUGWHﬂWVLTLWSJ“HMLRﬂMEIEI YoY ueanad QoQ ﬁ]’]ﬂﬂﬁ]ﬁ]ﬂﬂ@ﬂ’]ﬂ

Rating Price Target ETR P/E (x) EPS growth (%) P/BV (x) ROE (%) Div. Yield (%) | EV/EBITDA (x)

(Bt/sh) (Bt/sh) (%) | 14A 15F 16F| 14A 15F 16F| 14A 15F 16F| 14A 15F 16F| 14A 15F 16F| 14A 15F 16F

BIGC Neutral 227.00  250.0 11.4] 259 23.0 206/ 0 12 12| 44 39 34| 18 18 18] 12 13 15| 146 13.2 118
CPALL Buy 38.25 520 378|351 274 210/ (11) 28 30| 98 85 68/ 29 33 36 21 1.8 24| 188 162 14.1
GLOBAL Buy 9.50 135 423 473 391 30.6| (26) 21 28| 24 22 2.1 6 6 7/ 02 02 02| 201 17.3 157
HMPRO Neutral  8.40 96 150| 313 279 240 8 12 16| 66 57 48] 23 22 22| 1.0 07 08| 167 146 127
MAKRO Buy 35.75 450 280/ 351 285 239 14 23 19| 134 114 92| 41 43 42| 22 24 21| 222 185 155
ROBINS Buy 46.75 620 348|269 231 192| (1) 17 20| 40 36 33| 15 16 18] 1.9 22 26| 134 113 9.9

Average

33.6 28.2 23.2| (3) 19 21| 68 59 49| 22 23 24 14 1.4 1.6 17.6 15.2 133

Source: SCBS Investment Research
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Figure 1: Sector core earnings recap and forecast

Quarterly Yearly
1Q13 2Q13 3Q13 4Q13 1Q14 2Q14 3Q14 4Q14 2013 2014 2015F

Core profit (Bt mn)
BIGC 1,397 1,569 1,622 2,635 1,256 1,889 1,570 2,519 7,224 7,235 8,126
CPALL 3,183 2,612 2,977 2,230 2,528 2,250 2,451 2,548 11,001 9,777 12,548
MAKRO 1,010 959 1,024 1,305 1,271 1,052 1,082 1,480 4,299 4,885 6,019
ROBINS 552 447 425 527 539 440 353 595 1,951 1,927 2,252
HMPRO 691 730 720 927 726 795 766 1,027 3,068 3,313 3,714
GLOBAL 287 258 202 195 225 172 131 171 942 699 846
Total 7,120 6,575 6,969 7,820 6,544 6,599 6,353 8,341 28,484 27,837 33,504
% Growth YoY
BIGC -21.4% 13.1% 57.1% 40.5% -10.1% 20.4% -3.2% -4.4% 18.9% 0.2% 12.3%
CPALL 15.8% -0.7% 4.0% -19.5% -20.6% -13.8% -17.7% 14.3% -0.1% -11.1% 28.3%
MAKRO 15.4% 28.7% 34.8% 13.1% 25.8% 9.6% 5.7% 13.4% 21.6% 13.6% 23.2%
ROBINS 6.8% -4.5% 13.0% -3.3% -2.3% -1.5% -17.0% 13.0% 2.3% -1.2% 16.8%
HMPRO 12.9% 24.0% 16.9% 8.5% 5.0% 8.8% 6.5% 10.8% 14.9% 8.0% 12.1%
GLOBAL 100.7% 72.9% 29.6% 14.0% -21.8% -33.0% -35.1% -12.2% 52.1% -25.7% 20.9%
Total 6.7% 10.2% 20.1% 6.1% -8.1% 0.4% -8.8% 6.7% 10.3% -2.3% 20.4%
Source: SCBS Investment Research

Figure 2: Sector SSS growth

Quarterly Yearly

SSS growth (%) | 1Q13 2Q13 3Q13 4Q13| 1Q14 2Q14 3Q14 4Qi4 2013 2014 2015F

BIGC 24 3.0 0.0 -4.7 -2.4 -2.0 -2.2 0.5 0.2 -1.5 1.5

CPALL 11.80 7.6 4.6 1.5 -1.1 0.5 -4.5 -3.6 6.4 -2.2 3.0

MAKRO 7.5 8.2 7.1 8.6 7.5 6.3 3.8 0.1 7.9 4.4 4.0

ROBINS 5.1 3.7 5.0 -1.4 -3.3 -7.0 -6.8 -6.1 3.1 -5.8 2.0

HMPRO -1.7 8.1 5.7 1.3 3.8 6.5 4.8 4.9 3.4 5.0 3.5

GLOBAL 8.5 6.4 -1.3 -5.9 7.1 -11.3 -7.4 1.3 1.9 -6.1 4.0

Average 5.6 6.2 3.5 -0.1 -04 -12 -2.1 -0.5 3.8 -1.0 3.0

Source: SCBS Investment Research

Figure 3: Consumer Confidence Index and Private
Consumption Index growth still weak YTD

Figure 4: Farm income softened in Jan, mainly pulled
down by weaker agricultural prices
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Figure 5: Government budget disbursement still slow
in 5MFY15 (Oct 14-Feb 15)

Source: OAE and SCBS Investment Research

Figure 6: Private consumption growth and sector SSS
growth
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Valuation summary
Rating Price Target ETR P/E (x) EPS growth (%) P/BV (x) ROE (%) Div. Yield (%) EV/EBITDA (x)

(Bt/Sh)(Bt/Sh) (%) | 14A 15F 16F| 14A 15F 16F 14A 15F 16F 14A 15F 16F 14A 15F 16F 14A 15F 16F
DCC Buy 6.15 6.8 16.4 | 205 171 153 (6) 19 12| 93 82 178 45 51 52/ 49 58 6.5 141 118 105
DRT Sell 5.00 5.0 5.3 18.1 164 15.0| (36) 11 9 23 24 23 13 14 16| 54 53 58 87 79 74
SCC Buy 526.00 570.0 11.2| 188 163 139 2) 16 17 3.0 27 24 17 18 18] 24 29 3.2/ 119 1041 9.0
SCCC Buy 400.00 500.0 29.4 | 183 156 13.6 3 17 14| 44 39 35 25 27 27/ 38 44 50 127 11.0 93
TPIPL Sell 2.72 23 (15.0)] 97.6 489 40.9| (45 100 200 1.0 09 09 1 2 2l 04 04 04 255 17.7 143
Average 34.6 229 19.8| (17) 32 14, 40 36 34 20 22 23] 34 3.8 4.2 146 11.7 101

Source: SCBS Investment Research
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Figure 1: Lower fuel costs, both spot coal and oil, a Figure 2: Production cost breakdown
positive to sector production cost in 2015
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Source: Barlow Junker, Bloomberg, and SCBS Investment Research Source: SCBS Investment Research
Figure 3: Seasonally high sales volume for cement Figure 4: Demand revival YoY not yet seen in Jan
and ceramic tiles in the first quarter 2015, with clearer improvement expected in 2H15
%
Mn tons Mn sqm
10 55 20 145
9 50 15 9 11 10
45 10 7 7 s
8 5 3
: I |I E
7 0
35 —. I 0
6 > -4 -3 -3 ‘22
30
-10 6 6
5
25 -15 12
$85555000008 oooobb080000 S R RRIRIRRIRIRRKRR g S
N = M A M A M~ M-AmMm — M = M =AM A M A M~ M ~ N
@Local cement sales volume Local ceramic tile sales volume mLocal cement demand growth ®Local ceramic tiles demand growth

Source: OIE, BOT and SCBS Investment Research

Figure 5: Gov't budget disbursement, albeit slow in
5MFY15, to speed up to hit its 87% target at end-2015

Source: OIE, BOT and SCBS Investment Research

Figure 6: From all GDP combinations, private and
public investments show the best growth in 2015F
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Source: FPO and SCBS Investment Research

Figure 7: Petrochemical spreads still healthy
compared to last year

Source: SCB EIC and SCBS Investment Research

Figure 8: Expect the absence of huge inventory loss as
recorded in 4Q14 upon a rise in chemical prices QTD
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Rating Price Target ETR P/E (X) EPS growth (%) P/BV (x) ROE (%) Div. Yield (%) EV/EBITDA (x)
(Bt/Sh) (Bt/Sh) (%) | 14A 15F 16F| 14A 15F 16F 14A 15F 16F 14A 15F 16F| 14A 15F 16F| 14A 15F 16F
Buy  29.00 340 193] 27.2 242 165 25 12 46/ 110 1.10 1.06 4 5 70 441 21 311 102 88 1.5
Bu 33.75 39.0 20.0|168.4 9.1 85| (94) nm. 7/ 140 1.26 1.16 1 15 14 3.0 44 47/ 149 58 54
Sell 6.35 44  (29.1) nm. 201 17.4| n.m. nm. 15| 1.78 1.64 1.53| (59) 9 9] 0.0 1.6 16| (6.0) 151 13.6
Sell 4.04 3.4 (14.9) nm. 394 15.4|(488) nm. 157 1.22 119 1.13| (15) 3 8 0.0 1.0 27/(24.0) 146 10.1
Neutral 322.00 360.0 15.2| 109 124 10.8| (10) (12) 15| 1.06 1.00 0.93 10 8 9] 40 34 37 45 46 4.2
Buy 106,50 130.0 24.8 8.5 147 127, (16) (42) 16/ 1.02 0.98 0.93 12 7 8 42 27 32| 24 39 37
Neutral 53.25 46.0 (10.4) nm. 144 124 nm. nm. 170 1.31 1.23 117 (8) 9 10/ 22 32 38 689 7.0 59
Average 53.8 19.2 13.4/(117) (19) 39] 1.27 1.20 1.13] (8) 8 9 25 26 33/ 102 85 7.2
Source: SCBS Investment Research
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Figure 1: Benchmark crude oil price

Figure 2: Oil price vs. SET Energy Index
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Source: Bloomberg Finance LP, SCBS Investment Research

Figure 3: CFTC non-commercial oil net position

Source: Bloomberg Finance LP, SCBS Investment Research

Figure 4: Oil& gas market cap vs. SET Index
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Figure 5: Singapore GRM Figure 6: BJI coal price
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Rating Price Target ETR P/E (x) EPS growth (%) P/BV (x) ROE (%) Div. Yield (%)

(Bt/Sh) (Bt/Sh) (%) 14A 15F 16F 14A 15F 16F] 14A 15F 16F 14A 15F 16F| 14A 15F 16F

AEONTS Buy  107.50 130.0 24.4 115 10.0 8.4 (3) 15 20 2.7 2.3 1.9 25 24 25 3.1 3.5 4.2

KTC Neutral 96.00 85.0 (8.2) 141 121 110 37 16 10 3.4 2.8 2.4 26 25 24 2.9 3.3 3.6

Average 12.8 111 9.7 17 16 15 3.0 2.6 2.2 25 25 24 3.0 3.4 3.9
Source: SCBS Investment Research
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Figure 1: Household debt as a percentage of GDP

Figure 2: Average wages
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Figure 3: Delinquency rates Figure 4: Credit card and personal loan NPLs
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Source: BoT and SCBS Investment Research

Figure 5: YoY growth in credit card numbers, credit
card loans and personal loans

Source: BoT and SCBS Investment Research

Figure 6: YoY growth in monthly credit card spending
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ﬁ’Wﬁll BDMS, LLaz 30 WiNdnID BCH LLﬂJi’lﬂ’]‘Iﬁ%ﬂiﬁJG\'ﬁ"fuLLid LLG]Liﬂﬂdﬂd“ﬁau%uﬂﬂ&lﬂ’]iuwwEJ
LR L“ITE]’H valuation 1#13¢ aﬂlu?@uawmmamaa I@ﬂ‘lmuﬂmmuumnNamimmumuw
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BDMS 1l top pick wiiu BDMS qimnam PE &9 U valuation §9a31asaatiionasluudues
PE dasarndulavasinlsd 2558 7 1.3 meﬂ’nmmawawuﬂaummﬁyusl,m\m@numﬂw
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Rating Price Target ETR P/E (x) EPS growth (%) P/BV (x) ROE (%) Div. Yield (%) EV/EBITDA (x)
(Bt/sh) (Bt/Sh) (%) | 14A 15F 16F 14A 15F 16F 14A 15F 16F 14A 15F 16F 14A 15F 16F| 14A 15F 16F

BCH Buy 8.5 92 146 389 297 233 (11) 31 27| 44 41 38 11 14 17 09 1.7 21| 168 137 11.4
BDMS Buy 2090 240 159 | 455 362 304 16 26 19 66 61 54 16 18 19 09 1.1 13| 27.6 23.0 195
BH Sell  149.00 120.0 (18.1)| 40.4 363 32.0 9 11 14, 115 105 92| 26 25 26 13 14 1.6/ 302 205 19.0
Average 41.6 341 286 5 23 200 75 69 6.1/ 18 19 20 1.0 1.4 1.7 249 191 16.6

Source: SCBS Investment Research
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Figure 1: 4Q14 earnings review

Core earnings (Bt mn) Growth Core earnings (Bt mn) % YoY Growth
4Q13 1Q14 2Q14 3Qi14 4Q14| % YoY % QoQ| 2014 2015F 2016F| 2014 2015F 2016F
BCH 133 139 110 128 144 8.1 12.2 522 684 872| (10.8) 31.1 27.4
BDMS 1,400 2,075 1,501 1,839 1,693 20.9 (79)| 7,109 8,948 10,642 16.3 25.9 18.9
BH 617 630 621 760 674 9.3 (11.3) 2,684 2,991 3,396 8.8 11.5 13.5
Sector 2,150 2,844 2,232 2,727 2,511 16.8 (7.9)| 10,314 12,623 14,909 12,5 224 18.1
Source: Company data and SCBS Investment Research
Figure 2: Sectoral earnings growth Figure 3: BDMS earnings growth outlook
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Figure 4: Thai listed healthcare stock performance Figure 5: BDMS is trading at lower PE-to-earnings
growth compared to regional aveage
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Source: SET and SCBS Investment Research Source: Bloomberg and SCBS Investment Research
Figure 6: Regional peer comparison
MKt Cap PE (x) EPS Growth (%) | CAGR PBV (x) Div. Yield (%) | ROE (%) |EV/EBITDA (x)
Company name Country U$ mn.| 15F 16F 17F| 15F 16F 17F| 14-16F| 15F 16F 17F| 15F 16F 17F| 15F 16F 17F| 15F 16F 17F
Bangkok Chain Hospital *Thailand 624 29.7 233 20.7| 31 27 13 29.2| 41 3.8 35| 17 21 24| 14 17 17[13.7 114 101
Bangkok Dusit Medical* Thailand 9,934| 36.2 30.4 26.5 26 19 15 224 6.1 54 48| 1.1 13 15 18 19 19]23.0 19.5 17.1
Bumrungrad Hospital*  Thailand 3,331 36.3 32.0 28.7 11 14 11 125 88 7.7 6.8| 14 16 17| 25 26 25/20.5 19.0 17.3
Chularat Hospital Thailand 641| 36.4 31.3 26.5 19 16 18 175 69 6.3 59| 1.7 20 22| 20 21 23|23.5 20.0 17.0
Srivichai Vejvivat PCL  Thailand 113| 29.3 n.m. n.m. 16 n.m. n.m. nm.[ na na nal na na na| 17 na. na.| na. na. na.
KPJ Healthcare Bhd Malaysia 641| 29.6 27.2 25.5 0 9 7 45| 31 29 27| 1.7 18 19| 11 11 11|15.0 133 124
IHH Healthcare Bhd Malaysia 113| 49.3 40.1 33.5 27 23 19 248 24 23 21| 05 06 0.6 5 6 6229 19.6 17.3
Raffles Medical Group  Singapore 1,124| 289 25.5 21.3 11 13 20 12.1| 3.7 34 3.0| 14 15 18| 14 14 16/20.8 17.6 149
Apollo Hospitals EnterprisIndia 12,712| 45.6 37.1 24.7 22 23 50 22,5/ 57 51 nal 05 0.6 na| 13 14 na.|233 193 na.
Ramsay Health Care Australia 1,585| 29.8 26.1 23.9 22 14 9 178 7.1 63 57| 1.7 20 23| 24 24 25/135 12.1 111
Ryman Healthcare New Zealand 3,156| 22.3 19.1 16.3 5 17 17 109| 34 3.1 26| 1.9 22 26| 15 15 14203 17.0 13.7
Average 339 29.2 248| 17 18 18 174/ 51 46 41|14 16 19| 16 17 17(19.6 16.9 14.5
Thailand 33.6 29.3 25.6| 21 19 14 20.4| 65 58 5.2| 1.5 1.8 20| 19 21 21|20.2 17.5 154

Average Regional excl. TH 34.2 29.2 242 14 17 20 154 42 39 32 13 15 18 13 14 14 19.3 16.5 13.9

Source: Bloomberg and SCBS Investment Research
* BCH, BDMS and BH are SCBS estimate
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Top pick: AMATA
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mnmﬂu) e IUMINAANIuINGIUTzIna lng Juwmei JTRO T1897win FDI "Lmaanmn
mﬂummaummﬂuuﬂsumama wn luguiliuuindadszimalneus: AMATA ‘HJNW%‘ENG}S
51 wenaNHUSHN Seagate Technology Co. fias AU 1.53 winduunluszes 5 9 tWevens
MaIN1IKAG hard disk drive ludszinelng garihe da U35 Volkswagen AG Co. Wianadnulu
lassmidlaandiva 2 nasdlaleawsi@ tmanaitwislsnianiavas Volkswagen azunadnulu
dszinalnadie

1l 2558: aﬂaaﬂwum mmmmamwmm ﬂuma 3,300 13 ANTH 155% YoY IINFIUG
LATLTTNMAMTLEeanat wndamIsiunineAdunemsfesaanly ianadnilsas
AMATA usz HEMRAJ 2zaaad lasifinainsaanioseiuinelaienas aasdaatduduas
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sluamwmmumavl,um?ﬂ L'Jﬂ’]ﬂﬂﬂiﬂdu’]%ﬂ'ﬁ’] 3 4 TICON ﬁ]wvl,(ﬂillNﬂﬂiwﬂ‘l_li]’lﬂﬂ’ll“ﬁi]’lﬂﬂ’]‘]ﬂ'
‘Y]LW&J"U‘H, el WHA i]“vLS.IVL(ﬂilINﬂﬂiw‘ﬂll L%ﬂd"ﬂﬁﬂﬂﬂﬂ’]LﬂuNiUﬂ’]iwﬁ]’mﬂ’]‘]ﬂ'ﬂdﬂﬂ’l’J

Top pick — AMATA Li’]LﬂElﬂ AMATA ﬁ]ﬂﬂﬂid@uﬂ’]iﬁu@nuﬂ u‘ﬂ@uaﬂmmumﬂ (ﬂiw&l’lm
10,000 VLT UINNLLNIEN: 1) ﬂ?i"ﬂ’]ﬂﬁu“{]in;ﬂuvL@iN’]ﬁ 2/58; 2) LLM’JIM&I’Y]?] HUTEN Amata
B. Grimm LLaz Amata VN L“IJ’H]@WRLIIEI%I% SET; g 3) ﬂ’]T’UEJ’]EJ]qﬁﬂﬁ]ELuL’JEl@]u’]llLLﬂzL&lEluN’ﬁ

Rating Price Target ETR P/E (x) EPS growth (%) P/BV (x) ROE (%) Div. Yield (%) EV/EBITDA (x)

(Bt/Sh) (Bt/Sh) (%) | 14A 15F 16F 14A 15F 16F 14A 15F 16F 14A 15F 16F 14A 15F 16F 14A 15F 16F
AMATA Buy 17.10 195 166 82 151 128 47 (46) 18| 15 15 14 20 10 1] 48 26 31 69 112 99
HEMRAJ Neutral 4.50 4.5 22 | 148 174 173 3 (15) 0 29 27 24 20 16 15/ 26 22 22| 129 152 147
ROJNA  Neutral 9.00 73 (17.4) 245 37.8 37.8| nm. (35) 0 12 12 12 6 3 0f 02 15 00 242 246 246
TICON  Neutral 16.30 19.5 26.1] 213 11.1 105 (51) 91 6/ 14 14 14 8 13 13] 31 65 69 189 150 147
WHA Buy  34.00 40.0 20.5| 335 17.8 14.9| (33) 89 19 73 64 5.0 23 37 37/, 0.0 28 34 219 17.0 149
Average 20.5 19.8 18.7] (9) 17 9 29 26 23 15 16 15 24 31 3.1 17.0 16.6 15.8
Source: SCBS Investment Research
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Figure 1: Land sales recovery in 2015

Figure 2: Bol applications > Bol approvals = Pent-up
demand for industrial property
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Source: CBRE, SCBS Investment Research

Figure 3: Good correlation between Bol approvals and

industrial land sales (75%)

Source: Bol, CBRE

Figure 4: FDI outward from Japan to China slowing
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Source: CBRE

Source: JETRO

Figure 5: Property Tax versus draft of Property and Building Tax

Type of business Current Property Tax Draft of Property and Building Tax
Rental property 12.50% of rental revenue n.a.
Property for sale 0.30% of appraised value paid upon | n.a.

transfer

All businesses

SCB

nannswelngwarlse

Collected on unused land:

0.50% of mid-appraisal value if

Collected on land and buildings based
on most recent Treasury Department

land  value is less than
Bt30,000/rai
e 0.25% of mid appraisal value if
land value is above Bt30,000/rai
Note: Appraisal value year 1978-1981.

appraised value. Rates are based on

purpose of land use.

Max. Initial
Agriculture 0.25 0.05
Residential 0.50 0.10
Commercial 2.00 0.20-1.00
Undeveloped land  2.00 0.50
Notes
. Tax on housing priced at

<Bt2.0mn/unit will be discounted
75%; with a 50% discount on
those priced at Bt2.0-4.0mn/unit.
Tax is calculated on an escalating
basis.

. Commercial with small space pay
0.20%, medium 0.40% and large
1.00%

e  Tax rate on undeveloped land will
start at 0.50% and will double
every three years if it remains
undeveloped. Maximum rate is
2%.

Source: SCBS Investment Research, Than Settakij newspaper
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Rating Price Target ETR

P/E (x) EPS growth (%) P/BV (x) ROE (%) Div. Yield (%)

(Bt/sh) (Bt/sh) (%) 14A 15F 16F| 14A 15F 16F| 14A 15F 16F] 14A 15F 16F| 14A 15F 16F

BLA Sell 51.00 40.0
THRE Buy 3.00 3.7
THREL  Neutral 14.10 16.0

(20.2)] 325 226 20.0| (39) 44 13 34 3.1 2.7 " 14 14 1.0 13 1.5

240 | nm. 160 124 42 nm. 29 3.3 2.6 210 (59) 18 19 0.0 0.6 1.6
170 228 199 171 (3) 15 17 71 6.2 54 33 33 34 3.1 3.5 4.1

Average

27.6 195 16.5 (0) 29 19 46 40 34 (5) 22 22 1.4 1.8 2.4

Source: SCBS Investment Research
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Figure 1: Life insurance premium growth for 2014

Figure 2: Government bond yield
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Source: The Thai Life Assurance Association and SCBS Investment Research

Figure 3: Investment in debt securities by maturity

Source: Thai BMA and SCBS Investment Research

Figure 4: Investment portfolio
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CRRIRE L@uauuauumiamuslu%%umu &a MAJOR fuwrlstudiazlasudszlomianinasas
mifanwouasiul 2558 uaznIfudvadaTHgia e lsazidulaesnoudounseiseen
34% ammumamﬂuﬂnmmsmw 1.3 Wuduinnludl 2558

Rating Price Target ETR P/E (x) EPS growth (%) P/BV (X) ROE (%) Div. Yield (%) EV/EBITDA (x)
(Bt/sSh)(Bt/Sh) (%) | 14A 15F 16F 14A 15F 16F 14A 15F 16F 14A 15F 16F 14A 15F 16F| 14A 15F 16F
BEC Neutral 3875 52,0 391 | 169 185 151| (18) (9) 22| 9.11 9.04 7.82 52 49 55 53 49 59/ 99 105 93
MAJOR Buy 3125 330 98 | 282 211 180 1 34 17| 434 4.25 4.08 16 20 23| 35 42 49| 139 119 106
MCOT Sell 1450 140 06 | 19.8 222 206| (67) (11) 8] 1.24 124 1.23 6 6 6| 46 40 44 113 117 116
Average 21.6 20.6 17.9| (24) 5 16/ 490 484 438 25 25 28 45 44 5.1 11.7 114 105
Source: SCBS Investment Research
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Figure 1: GDP growth forecast — Slow economy Figure 2: Slow ADEX growth
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Figure 3: BEC's earnings forecast Figure 4: MCOT's earnings forecast
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Valuation 1|aaw%ﬂ‘[@ﬁmulﬂyaﬂusmum ngudlasiad outperform SET Tulasuna 1/58
(QTD) MnMIaamIandsuandaum ianansdfinewd 2558 waINUuinIauARaag
aasdwananlug 2557 uanmnmwmwasmmmnﬂmmquifumﬂﬂmﬂvlmma 4/57 Tan'lesy
WIIMUWINTIANUAFITU 13108491 valuation aﬁlmmum 7 PBV/ROE La8g 1.7 i1 sy
ﬂummaﬂﬂ 1.9 mwawuﬂimmulumm@numﬂ mulummu%uﬂimmuaaamlums
5131284 SCBS 131781 PTTGC W12 uwd L Nan1 36 i nadwias valuation anil P/E
(@ 2558) 520U 6.8 11 UAz PBV 326U 0.9 11 mﬂuﬂummawawuﬂimmulumm@numﬂw
18 11 uaz 1.5 11 aual 1Nasansiu underperform mﬂmﬂﬂmnmmmammwaw
lmﬂﬁmLﬂuamn@uuﬂaﬂmmmmlumnmwuuazmmwwamwlmmﬂmﬂummu mumysm
ﬂiwimumnﬁm LPG fianasaaaarisilui 2558 maﬁnﬂﬁmmmmﬂmimmaummamu
3 1 un/nn ud 2557

Rating Price Target ETR
(Bt/Sh) (Bt/sh) (%)

P/E (x) EPS growth (%) P/BV (x) ROE (%) Div. Yield (%) EV/EBITDA (x)

14A 15F 16F 14A 15F 16F| 14A 15F 16F 14A 15F 16F| 14A 15F 16F 14A 15F 16F

IVL Neutral 2480 27.0 103
PTTGC Buy 55.00 750 42.0

nm. 251 18.0 nm. nm. 39| 1.62 156 147 0 6 8 15 14 19 122 84 76
172 7.0 69 (57) 146 2| 1.04 0.94 0.87 6 14 13] 43 56 58 88 48 47

Average

17.2 16.0 12.4 (57) 146 21| 1.33 1.25 1.17 3 10 11] 29 35 3.9 105 6.6 6.1

Source: SCBS Investment Research
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Figure 1: PE/PP vs. naphtha
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Figure 2: HDPE demand/supply balance
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Figure 3: PX/BZ vs. naphtha

Source: IHS, PTTGC, SCBS Investment Research

Figure 4: PX regional capacity additions
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Figure 5: PET/PTA spread Figure 6: Regional peers comparison
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Figure 7: Regional peer comparison

Source: Bloomberg Finance LP, SCBS Investment Research

Company P/E (x) EPS Growth (%) P/BV (x) ROE (%) Div. Yield (%) EV/EBITDA (X)

15F 16F 17F 15F 16F 17F 15F 16F 17F 15F 16F 17F 15F 16F  17F 15F 16F 17F
Sinopec Shanghai Petrochem 339 278 nm.| 900.0 220 nm. 3.0 2.7 n.a 9.0 100 nm 0.6 08 nal| 132 120 na.
China Petroleum & Chemical 172 1241 15.2| (23.1)  42.0 (20.2) 1.1 1.1 n.a 7.2 9.1 nm. 1.9 341 n.a 7.0 57 n.a.
PetroChina Co Ltd 19.0 122 7.4| (43.0) 552 6438 1.0 0.9 n.a 55 7.4 8.9 2.4 33 438 8.5 74 na.
Reliance Industries Ltd 10.7 9.0 nm. 43 198 nm. 1.1 1.0 09 11.0 121 135 1.2 14 13 8.1 6.6 55
Lotte Chemical Corp 145 1.7 87| 746 238 348 1.0 0.9 0.8 6.8 7.9 9.6 0.6 06 05 7.3 66 54
Formosa Chemicals & Fibre Corp 216 187 20.0| 850 155 (6.7) 1.4 1.4 1.2 5.9 74 6.2 2.6 31 28| 168 153 163
Formosa Plastics Corp 202 181 nm.| 291 112 nm. 1.6 1.6 n.a 8.5 9.1 nm. 3.0 34 nal| 277 259 na.
Nan Ya Plastics Corp 175 158 nm.| (47) 105 nm. 1.7 1.6 n.a 9.8 103 nm. 3.8 41 nal 177 163 na.
Formosa Petrochemical Corp 253 211 nm.| 1820 201 nm. 2.6 2.5 nal 11.0 121 nm. 2.9 39 na| 150 134 na.
Far Eastern New Century Corp 165 159 nm.| (5.2) 3.8 nm. 0.8 0.8 n.a 5.9 41 nm. 3.9 45 nal| 117 106 na.
Petronas Chemicals Group Bhd 149 135 124 9.0 10.7 9.1 1.7 1.6 1.5 116 121 116 35 39 38 741 64 63
Indorama Ventures PCL 228 189 169| 2804 206 119 1.7 1.6 1.3 7.2 8.8 9.1 1.6 19 20 9.7 91 88
IRPC PCL 226 158 13.7| 171.5 425 158 1.2 1.2 1.1 5.8 74 107 2.2 28 27| 134 96 82
PTT Global Chemical PCL n.m. 7.9 6.7/ nm. nm. 185 1.0 0.9 0.8 59 118 128 4.5 59 76 6.2 57 54
Vinythai PCL 212 243 nm.| 158.0 (12.8) nm. n.a n.a n.a 3.6 31 nm. 1.7 1.5 na 8.4 6.8 n.a.
Thai Plastic & Chemical PCL 89 nm. nm.| 2268 nm. nm. n.a n.a nal 139 nm. nm. 7.3 na nal na na na
Alpek SA de ¢V 149 159 406 2232 (5.7) (60.9) 1.4 1.3 1.3 8.9 8.6 8.5 2.4 31 57 74 67 59
Average 189 162 157| 141.7 186 75 1.5 1.4 1.1 8.1 88 10.1 27 30 35| 115 103 77
Note: The numbers are based on consensus forecast
Source: Bloomberg Finance LP, SCBS Investment Research
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Valuation Summary

Rating Price Target ETR P/E (x)| EPS growth (%) P/BV (x) ROE (%) Div. Yield (%)| EV/EBITDA (x)

(Bt/Sh) (Bt/Sh) (%) 14A 15F 16F| 14A 15F 16F| 14A 15F 16F| 14A 15F 16F| 14A 15F 16F| 14A 15F 16F

AP Buy 7.25 9.0 289| 87 79 7.0 43 10 14 14 13 141 18 17 171 39 3.8 47/ 100 94 9.0
LH Buy 9.85 125 339|156 139 11.4| (2) 12 21 25 25 23 18 18 21| 66 58 7.0[ 133 139 115
LPN Buy 17.60 270 59.8| 129 94 7.8| (13) 37 19 25 22 19 20 25 26| 45 53 64126 89 74
PS Buy 29.00 39.0 39.0| 97 83 75 15 17 11 22 1.8 1.6 24 24 23] 34 40 45/103 9.0 83
QH Buy 3.78 6.0 653 104 85 7.0 3 23 20 1.8 15 13 18 19 20 23 54 65| 137 11.0 9.1
SIRI Buy 1.82 2.4 378 65 83 82 18 (22) 11 1.0 1.0 09 12 12 11] 6.6 59 59| 167 148 148
SPALI Buy 21.70 31.0 479| 83 71 79 55 16 (9)| 2.1 1.8 1.6 28 27 21| 46 49 51| 94 79 86
Average 10.3 9.1 8.1 17 14 11| 19 1.7 15 20 20 20| 46 5.0 5.7|123 10.7 9.8

Source: SCBS Investment Research
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Figure 1: Demand/supply dynamics

Figure 2: Unsold stock
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Figure 3: Presales vs new launches for major
developers

Source: AREA

Figure 4: Backlog declined slightly

Btmn
250,000

B New supply ®Presales

200,000
150,000
100,000

50,000 -

0

2010
2011
2012
2013
2014

Btmn
250,000 -

200,000 |
150,000 -
100,000 -

50,000 -

0

2006
2007
2008
2009
2010
2011
2012
2013
2014

Source: AP, LH, LPN, PS, QH, SIRI, SPALI

Source: AP, LH, LPN, PS, QH, SIRI, SPALI

Figure 6: Building materials price index

Figure 5: Backlog quality (deposits received/backlog)
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Figure 7: Presales growth forecast for 2015 Figure 8: Growing profit
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Figure 1: Target price sensitivity to turnover
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Bt44bn — base case 5.5 25
Bt49bn 6.1 30
2015F EPS (Bt) at 2015F various daily mkt. turnover
Bt39bn 0.41 1.69
Bt44bn — base case 0.45 2.07
Bt49bn 0.50 2.46
2015F DPS (Bt) at 2015F various daily mkt. turnover
Bt39bn 0.35 1.43
Bt44bn — base case 0.39 1.76
Bt49bn 0.43 2.09
Dividend payout 85% 85%
Target PE (x) 4.9 20

Source: SCBS Investment Research

Figure 2: Daily market turnover and market share for MBKET and ASP
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Figure 3: 2015 revenue breakdown
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Figure 1: More data consumption after introduction of 4G LTE
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Figure 2: Comparison between 3G and 4G
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Figure 3: TRUE will gain revenue market share to 22% in 2017
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wion lasmanviu AAV USU45 38% uaz NOK 15ud5 14% liAuinnsiudvass wamsmmumu
1as3w 4/57 amau‘l,mwm%uvlﬂmmm aghalsna Li’uﬁmman'ﬁmmumumﬂluumiumwuh
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Rating Price Target ETR P/E (x) EPS growth (%) P/BV (x) ROE (%) Div. Yield (%) EV/EBITDA (x)
(Bt/Sh) (Bt/Sh) (%) | 14A 15F 16F| 14A 15F 16F| 14A 15F 16F| 14A 15F 16F| 14A 15F 16F| 14A 15F 16F

Airport
AOT Neutral  297.00 330.0 125| 371 294 251 21 26 17| 46 42 38 13 15 16| 11 1.4 16| 194 178 163
Airline
AAV Buy 5.75 7.5 32.0|2449 158 14.9| (87) n.m. 6] 1.4 1.2 1 9 9] 00 16 17| 252 64 59
NOK Buy 13.20 250 945 nm. 98 7.1 nm. nm 39 22 1.8 15| (11) 20 23] 00 51 71| (85 102 48
THAI Neutral ~ 11.50 180 56.5| nm. 250 6.1[(484) nm. 309| 0.6 0.7 0.6| (45) 3 10/ 0.0 00 41| 551 7.2 59
Average 244.9 16.9 9.3((286) n.m. 118 14 13 1.1| (18) 10 14| 0.0 2.2 43| 240 7.9 55
Hotels
CENTEL Buy 31.25 40.0 29.5| 389 27.1 21.3| (20) 43 271 36 33 30 9 13 15| 1.3 1.5 19| 13.6 120 105
ERW Buy 4,64 7.0 52.0| nm. 30.2 225 nm. n.m. 34 24 21 20| 3 8 9 0.0 1.2 16| 219 11.2 101
MINT Neutral ~ 35.75 38.0 75| 363 293 245 6 24 20| 52 47 42 15 17 18| 0.7 1.2 14| 232 196 172
Average 37.6 289 228| (7) 34 27| 3.8 3.4 3.1 7 12 14| 0.7 1.3 1.6| 19.6 14.2 126
Source: SCBS Investment Research
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Figure 1: Thai tourism - Recovery on monthly basis

Figure 2: Chinese tourists hit record high in Jan
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Figure 3: Occupancy rate bouncing to high range Figure 4: Record high for Thai tourism in 2015
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Source: Company data and SCBS Investment Research

Figure 5: Short-haul tourists are gaining shares

Source: Tourism Authority of Thailand and SCBS Investment Research

Figure 6: Falling average jet fuel spot price
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Figure 7: Earnings recovery in 4Q14

Source: Bloomberg and SCBS Investment Research

Figure 8: Share price performance
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Rating Price Target ETR P/E (x) EPS growth (%) P/BV (x) ROE (%) Div. Yield (%) EV/EBITDA (x)

(Bt/Sh) (Bt/Sh) (%) | 14A 15F 16F 14A 15F 16F 14A 15F 16F 14A 15F 16F 14A 15F 16F 14A 15F 16F
EGCO Neutral 150.00 172.0 18.8 | 10.5 9.9 9.6 7 6 3] 1.08 1.01 0.95 11 11 10| 4.2 4.2 42| 184 199 17.8
GLOW  Neutral 8550 950 152 | 13.6 150 14.8 12 9) 1 276 257 241 21 18 17 3.9 4.1 4.3 8.9 93 9.1
GUNKUL Neutral 36.75 18.0 (50.5)| 72.2 587 54.2| 299 23 8| 9.89 8.78 7.87 15 16 15| 04 05 06/ 911 680 604
RATCH Neutral 61.25 60.0 1.7 155 145 13.2 19 7 9] 1.44 138 1.31 10 10 10/ 3.8 3.8 3.8 100 10.0 127
W Neutral 11.80 13.3 185 ] 158 157 16.8 29 1 (7)| 413 4.04 4.04 27 26 24| 5.5 5.8 6.0/ 10.6 11.0 10.6
Average 25.5 22.7 21.7 73 6 3| 3.86 3.56 3.32 17 16 15/ 35 3.7 3.8| 27.8 23.6 22.1

Source: SCBS Investment Research

nannswelnagwarlse

79



nguansisryUlna duAu 2558

Figure 1: Thailand’s peak electricity demand Figure 2: GDP and peak electricity demand growth
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Figure 3: Regional peer P/B-ROE Figure 4: Share price performance
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Figure 5: TTW’s water off-take in Nakorn Pathom & Figure 6: PTW's water off-take in Pathum Thani
Samut Sakorn
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CG Rating 2014 Companies with CG Rating
2.3 3 3 s BAFSBCP BTS, CPN,EGCO, GRAMMY, HANA, INTUCH, IRPC, VL, KBANK, KKP, KTB, MINT, PSL, PTT, PTTEP, PTTGC, SAMART, SAMTEL, SAT, SC, SCB, SE-ED, SIM, SPALI, TISCO, TWIB, TOP

L8 8.3 AAVACAP ADVANC ANAN, AOT, ASIMAR, ASK, ASP, BANPU, BAY, BBL, BECL, BIGC, BKI, BLA, BMCL, BROOK, CENTEL, CFRESH, CIMET, CK, CNT, CPF, CSL, DELTA, DRT, DTAC, DTC, EASTW, EE, ERW, GBX, G, GFPT, GUNKUL, HEMRAJ, HMPRO, ICC, KCE, KSL, LANNA, LH, LHBANK, LOXLEY, LPN,
MACO, MC, MCOT, NBC, NCH, NINE, NKI, NMG, NSI, OCC, OFM, PAP, PE, PG, PHOL, PJW, PM, PPS, PR, PRANDA, PS, PT, QH, RATCH, ROBINS, RS, S & J, SAMCO, SCC, SINGER, SIS, SITHAI, SNC, SNP, SPI, SSF, SSI, SSSC, STA, SVI, TCAP, TF, THAI, THANI, THCOM, TIP, TIPCO, TK, TKT, TNITY, TNL,
TOG, TRC, TRUE, TSTE, TSTH, TTA, TTW, TVO, UAC, VGI, VNT, WACOAL
ey 25, AF, AH, AHC, AT, AJ, AKP, AKR, AMANAH, AMARIN, AMATA, AP, APCO, APCS, AQUA, ARIP, AS, ASIA, AYUD, BEAUTY, BEC, BFIT, BH, BJC, BJCHI, BOL, BTNC, BWG, CCET, CGD, CGS, CHOW, C, CKP, CM, CMR, CSC, CSP, €SS, DCC, DEMCO, DNA, EA, ESSO, FE, FORTH, FPI, GENCO, GL, GLOBAL,
GLOW, GOLD, HOTPOT, HTC, HTECH, HYDRO, IFS, IHL, INET, IRC, IRCP, ITD, KBS, KGI, KKC, KTC, L&E, LRH, LST, MAJOR, MAKRO, MATCH, MBK, MBKET, MEGA, MFC, MFEC, MJD, MODERN, MONO, MOONG, MPG, MTI, NC, NTV, NUSA, NWR, NYT, 0GC, OISHI, PACE, PATO, PB, PDI, PICO, PPM, PPP,
PREB, PRG, PRIN, PTG, QLT, QTC, RCL, SABINA, SALEE, SCBLIF, SCCC, SCG, SEAFCO, SEAOIL, SFP, SIAM, SIRI, SKR, SMG, SMK, SMPC, SMT, SOLAR, SPC, SPCG, SPPT, SST, STANLY, STEC, STPI, SUC, SWC, SYMC, SYNEX, SYNTEC, TASCO, TBSP, TEAM, TFD, TFI, THANA, THIP, THREL, TIC, TICON, TIW,
TKS, TLUXE, TMI, TMT, TNDT, TPC, TPCORP, TRT, TRU, TSC, TTCL, TUF, TVD, TWFP, UMI, UP, UPF, UPOIC, UT, UV, UWG, VIH, WAVE, WHA, WIN, WINNER, YUASA, ZMICO

Corporate Governance Report disclaimer

The disclosure of the survey result of the Thai Institute of Directors Association (*I0D") regarding corporate governance is made pursuant to the policy of the Office of the Securities and Exchange Commission. The survey of the 10D is based on the information of a company listed on the Stock Exchange
of Thailand and the Market for Alternative Investment disclosed to the public and able to be accessed by a general public investor. The resuit, therefore, is from the perspective of a third party. It is not an evaluation of operation andis not base on inside information.

The survey resultis as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey result may be changed after that date. SCB Securities Company Limited does not conform nor certify the accuracy of such survey result.
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