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 Top picks  /62 
  

 

  2 6  
  risk-on 

  SET index  62 
 2 62  2    ) GDP  (+4.2%); 2) 

 (+ %)  3) valuation  
(fwd PER: 3.    - SD)  

:  (
)  ( ) 

 ( )  

   
     

   
  

  

  SET  1Q62 : 1) 
GDP  (+4.2%); 2)  (+11%)  3)
valuation  (fwd PER: 13.9   -1SD  3 )  SET index

 2562  2,000   fwd PE  15.5  (+1SD  3 ) 

 62   1) 
   ( ) 

 ( )  FDI  
  .  2)   

   top picks 
 1Q62 : 

 CPF:  4Q61 
  CPF  CPALL 

 TU:  4Q61  2562  
   

 ROJNA:  (  EEC) 
 valuation (PBV)   

 WHA:  
   3  CAGR 16% 

 BBL:  
  ROE  NPL  

 KTB:  
 AQ 

 Rating Price TP ETR
(Bt) (Bt) (%)

CPF Buy 25.00 32.0 31.0
TU Buy 17.80 23.0 32.5
ROJNA Buy 5.25 8.5 73.2
WHA Buy 4.12 6.0 49.2
BBL Buy 206.00 260.0 29.5
KTB Buy 20.20 24.0 23.0

F F F F
CPF 35.3 25.2 (10) 40
TU 21.3 16.8 (13) 27
ROJNA 29.3 15.4 31 91
WHA 17.0 14.4 16 18
BBL 10.5 9.1 13 16
KTB 9.2 8.1 38 14
Average 2 .4 4. 2 34

F F F F
CPF 0.9 0.9 3 4
TU 1.7 1.7 8 10
ROJNA 0.8 0.9 2 4
WHA 2.2 2.1 12 13
BBL 0.9 0.9 9 10
KTB 0.9 0.9 10 11
Average .3 .2 7

F F F F
CPF 3.0 3.0 13.8   12.7   
TU 3.3 3.3 16.4   14.2   
ROJNA 11.3 6.5 10.7   8.6    
WHA 3.6 4.3 17.6   15.2   
BBL 3.3 3.8 -     -    
KTB 4.2 4.7 -     -    
Average 4. 4.3 .7    .   

PE (x) EPS growth (%)

PBV (x) ROE (%)

Div. Yield (%) EV/EBITDA (x)
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Source: SCBS Investment Research    

 

SCBS strategy
SET index Close: 29/11/2018 1,636.49 -4.14 / -0.25% Bt36,622mn
SET50 index Close: 29/11/2018 1,087.85 -2.72 / -0.25% Bt24,081mn
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Figure 3: Fed Dot-Plot  3  2 62   Figure 4: …  GDP  2. %  

Source: Federal Reserves, SCBS Investment Research Source: Federal Reserves, SCBS Investment Research

Figure :     Figure 6:  GDP  downside 

Source: Bloomberg, SCBS Investment Research Source: Bloomberg consensus, SCBS Investment Research

  (Dot Plot) 
  0.25% . . 2561  3  

2562  Dot Plot   (FOMC) 
 real GDP   2.5%  

   GDP  2.5%  2562 
 Bloomberg   

 (  nominal GDP 
 1.1-1.3%)   3% 

  nominal GDP 
 4.3%  2H62 

Figure 7:  

Source: World Trade Organization (WTO), CEIC, SCBS Investment Research 
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Figure : -  -   

Source: Bloomberg, SCBS Investment Research

  EIA 
 2562   2558 

 US$30/bbl : 1) 
; 2) 
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oil   (   shale oil)     
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 10   

Figure :    Figure :  shale oil   

Figure :    Figure 2:  supply shock  

Source: EIA Source: EIA
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Figure 3:  IMF 

  Projections   Difference fro  July 2  
WEO Projections / 

  2  2    2  2  
World Output 3.7 3.7   (0.2) (0.2) 
Advanced Economies 2.4 2.1   0.0 (0.1) 
United States 2.9 2.5   0.0 (0.2) 
Euro Area 2.0 1.9   (0.2) 0.0 
Germany 1.9 1.9   (0.3) (0.2) 
France 1.6 1.6   (0.2) (0.1) 
Italy 1.2 1.0   0.0 0.0 
Spain 2.7 2.2   (0.1) 0.0 
Japan 1.1 0.9   0.1 0.0 
United Kingdom 1.4 1.5   0.0 0.0 
Canada 2.1 2.0   0.0 0.0 
Other Advanced Economies 2/ 2.8 2.5   0.0 (0.2) 
Emerging Market and Developing Economies 4.7 4.7   (0.2) (0.4) 
Commonwealth of Independent States 2.3 2.4   0.0 0.2 
Russia 1.7 1.8   0.0 0.3 
Excluding Russia 3.9 3.6   0.3 (0.1) 
Emerging and Developing Asia 6.5 6.3   0.0 (0.2) 
China 6.6 6.2   0.0 (0.2) 
India 3/ 7.3 7.4   0.0 (0.1) 
ASEAN-5 4/ 5.3 5.2   0.0 (0.1) 
Emerging and Developing Europe 3.8 2.0   (0.5) (1.6) 
Latin America and the Caribbean 1.2 2.2   (0.4) (0.4) 
Brazil 1.4 2.4   (0.4) (0.1) 
Mexico 2.2 2.5   (0.1) (0.2) 
Middle East, North Africa, Afghanistan, and Pakistan 2.4 2.7   (1.1) (1.2) 
Saudi Arabia 2.2 2.4   0.3 0.5 
Sub-Saharan Africa 3.1 3.8   (0.3) 0.0 
Nigeria 1.9 2.3   (0.2) 0.0 
South Africa 0.8 1.4   (0.7) (0.3) 
Memorandum       
Low-Income Developing Countries 4.7 5.2   (0.3) (0.1) 
World Growth Based on Market Exchange Rates 3.2 3.1   (0.1) (0.2) 
World Trade Volume (goods and services) 4.2 4.0   (0.6) (0.5) 
Advanced Economies 3.7 4.0   (0.8) (0.4) 
Emerging Market and Developing Economies 6.0 4.8   0.0 (0.9) 
Commodity Prices (U.S. dollars)       
Oil 5/ 31.4 (0.9)   (1.6) 0.9 
Nonfuel (average based on world commodity export weights) 2.7 (0.7)   (3.3) (1.2) 
Consumer Prices       
Advanced Economies 2.0 1.9   (0.2) (0.3) 
Emerging Market and Developing Economies 6/ 5.0 5.2   0.3 0.7 
London Interbank Offered Rate (percent)       
On U.S. Dollar Deposits (six month) 2.5 3.4   (0.1) (0.1) 
On Euro Deposits (three month) (0.3) (0.2)   0.0 (0.1) 
On Japanese Yen Deposits (six month) 0.0 0.1   0.0 0.0 
Source: IMF World Economic Outlook Update, October 2018
Note: Real effective exchange rates are assumed to remain constant at the levels prevailing during July 17–August 14, 2018. Economies are listed on the 
basis of economic size. The aggregated quarterly data are seasonally adjusted. WEO = World Economic Outlook.
1/ Difference based on rounded figures for the current, July 2018 World Economic Outlook Update, and April 2018 World Economic Outlook forecasts. The 
differences
are also adjusted to include Argentina’s consumer prices since the July 2018 Update.
2/ Excludes the Group of Seven (Canada, France, Germany, Italy, Japan, United Kingdom, United States) and euro area countries.
3/ For India, data and forecasts are presented on a fiscal year basis and GDP from 2011 onward is based on GDP at market prices with fiscal year 2011/12 as a 
base year.
4/ Indonesia, Malaysia, Philippines, Thailand, Vietnam. 
5/ Simple average of prices of UK Brent, Dubai Fateh, and West Texas Intermediate crude oil. The average price of oil in US dollars a barrel was $52.81 in
2017; the assumed price, based on futures markets, is $69.38 in 2018 and $68.76 in 2019.
6/ Excludes Venezuela but includes Argentina starting from 2017 onward. See country-specific notes for Argentina and Venezuela in the “Country Notes”
section of the Statistical Appendix.
7/ For World Output, the quarterly estimates and projections account for approximately 90 percent of annual world output at purchasing-power-parity 
weights.
For Emerging Market and Developing Economies, the quarterly estimates and projections account for approximately 80 percent of annual emerging market 
and developing economies’ output at purchasing-power-parity weights.
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Figure 4:    Figure :   

Source: Bloomberg, SCBS Investment Research Source: Bloomberg, SCBS Investment Research

Figure 6:  
  

 Figure 7:
 

Source: Bloomberg, SCBS Investment Research Source: CEIC, SCBS Investment Research
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Source: CEIC, SCBS Investment Research Source: Bloomberg, SCBS Investment Research
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Figure 2 :   Figure 2 :   

Source: Bloomberg, SCBS Investment Research Source: Bloomberg, SCBS Investment Research

Figure 22:    Figure 23:  
  

Source: CEIC, SCBS Investment Research Source: CEIC, SCBS Investment Research
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Figure 24:   GDP     Figure 2 : …     

Source: Bloomberg, SCBS Investment Research Source: CEIC, SCBS Investment Research

Figure 26:    Figure 27:  

Source: Bloomberg, SCBS Investment Research Source: CEIC, SCBS Investment Research
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Figure 2 :      Figure 2 :  FAI (
 62)  

Source: Bloomberg, SCBS Investment Research Source: CEIC, SCBS Investment Research

Figure 3 :  
 

 Figure 3 :  

Source: CEIC, SCBS Investment Research Source: Bloomberg, SCBS Investment Research

Figure 32:   Figure 33:  PMI   

Source: Bloomberg, SCBS Investment Research Source: Bloomberg, Guangdong Provincial Economic and Information Commission
SCBS Investment Research

 



 2561 10

 

Figure 34:   AMCHAM   

  
Source: Bloomberg, S.China AMCHAM special report (October 2018), SCBS Investment Research  
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Figure 3 : GDP 3 6       Figure 36:   

Source: Bloomberg, NESDB, SCBS Investment Research Source: NESDB, SCBS Investment Research

Figure 37:  GDP  3.7%   Figure 3 :   

Source: NESDB, SCBS Investment Research Source: Bloomberg, SCBS Investment Research
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Figure 3 :  
(  )   

 Figure 4 :  
 

Source: Bloomberg, NESDB, SCBS Investment Research Source: Japan and Thailand’s tourism authorities, SCBS Investment Research

Figure 4 :   
 

 Figure 42: … 
 ( ) 

Source: Bloomberg, NESDB, SCBS Investment Research Source: Bloomberg, SCBS Investment Research
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Figure 43:  EIC

Source: SCB EIC forecast based on data from Bloomberg, BoT, CEIC, IMF, MoC, MoF, NESDB, OAE, OIE, TAT, Consensus Forecast from APCF Survey June 2018
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Source: SCBS Investment Research
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Figure 47:  SET/MSCI Asia ex-Japan 
 

 Figure 4 :  SET 
  

1.00
1.20
1.40
1.60
1.80
2.00
2.20
2.40
2.60
2.80
3.00

20
09

20
10

20
11

20
12

20
13

20
14

20
15

20
16

20
17

20
18

Price Index TH SET / MSCI AxJ

0.60

0.70

0.80

0.90

1.00

1.10

1.20

1.30

1.40

20
09

20
10

20
11

20
12

20
13

20
14

20
15

20
16

20
17

20
18

Relative PE TH SET / MSCI AxJ

Source: Bloomberg, SCBS Investment Research Source: Bloomberg, SCBS Investment Research

 

   9M61 
 +12% YoY  (+36%)  (+14%)  (+11%) 

 2561  Bloomberg consensus  4Q61 
 25%  2561 

  4Q61 Bloomberg consensus 
 8% YoY  (+25%)  (+10%)  

(+12%)  (+11%) 
 2562 (+7%)  2561 (+12%)   

  SCBS 
  7%  2561  11%  2562 

 

 

 

 

 

 

 



 2561 16

 

Figure 4 :  M6   + 2% YoY  Figure :  4 6   + % YoY 
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Figure :  SET  2 62 
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Figure :  SET    
 3  
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Figure 6 : FDI  2   FDI   FDI 
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Figure 64:  FDI  FDI 
 .6- . % 
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Figure 72:    

Source: AmCham South China survey, SCBS Investment Research 
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Financial statement
 

Profit and Loss Statement 
FY December 3  Unit 2 3 2 4 2  2 6 2 7 2 F 2 F 2 2 F 
Total revenue (Btmn) 389,251 426,039 421,355 464,465 501,507 540,380 571,373 588,890 
Cost of goods sold (Btmn) (350,394) (368,760) (363,287) (391,822) (441,422) (476,368) (500,475) (514,355) 
Gross profit (Btmn) 3 7 7 2  6  72 643 6 6 64 2 7 7 74 3  
SG&A (Btmn) (36,963) (42,812) (46,889) (45,473) (50,311) (52,687) (56,852) (59,478) 
Other income (Btmn) 2,108 2,800 2,725 3,192 3,261 3,161 3,171 3,268 
Interest expense (Btmn) (7,937) (8,903) (9,614) (10,601) (11,743) (11,268) (11,479) (11,386) 
Pre-tax profit (Btmn) (3 36) 366 4 2  76  2 2 3 2  737 6 3  
Corporate tax (Btmn) 1,510 (2,717) (1,964) (5,542) (159) (965) (2,008) (2,429) 
E uity a/c profits (Btmn) 4,947 4,869 5,221 6,512 7,983 8,534 9,771 11,151 
Minority interests (Btmn) (2,255) (3,574) (4,879) (6,566) (2,514) (4,330) (4,689) (4,829) 
Core profit (Btmn) 267 6 43 2 667 4 66 6 6 3 6 4 7  32 
Extra-ordinary items (Btmn) 6,552 3,410 8,272 1,120 8,531 8,215 0 0 
Net Profit (Btmn) 6  3 4 4  2  34 4 672  32 
EBITDA (Btmn) 10,439 29,073 27,024 45,678 31,024 33,412 36,789 38,414 
Core EPS (Bt) (Btmn) . 4  . 4  .36  . 2  .7   .7   .   .24  
Net  EPS (Bt) (Bt) 0.92  1.40  1.48  2.07  1.89  1.70  0.99  1.24  
DPS (Bt) (Bt) 0.50 0.75 0.75 0.95 0.75 0.75 0.75 0.75 

Balance Sheet                   

FY December 3  Unit 2 3 2 4 2  2 6 2 7 2 F 2 F 2 2 F 
Total current assets (Btmn) 124,244  146,253  159,993  166,369  164,447  168,364  173,097  176,973  
Total fixed assets (Btmn) 240,760  270,510  334,269  415,810  429,050  436,943  443,908  450,720  
Total assets (Btmn) 36 3  4 6 764  4 4 263  2 7   3 4 7  6 3 7  6 7   627 6 3  
Total loans (Btmn) 186,405  195,928  258,151  312,728  288,710  284,687  289,187  292,627  
Total current liabilities (Btmn) 115,001  123,285  186,291  190,499  190,618  183,207  210,782  232,049  
Total long-term liabilities (Btmn) 120,429  129,513  134,247  197,974  176,237  185,740  167,244  152,024  
Total liabilities (Btmn) 23 43   2 2 7   32 3   3 473  366   36 47  37 2   3 4 74  
Paid-up capital (Btmn) 7,743  7,743  7,743  7,743  8,611  8,611  8,611  8,611  
Total e uity (Btmn) 2 73  63 66  73 72   3 7 6  226 642  236 36   23 7   243 6   
BVPS (Bt)  (Bt) 7. 4  22.   23.   26.22  2 .3   2 .63  2 .   2 .   

Cash Flow Statement                   

FY December 3  Unit 2 3 2 4 2  2 6 2 7 2 F 2 F 2 2 F 
Core Profit (Btmn) 267 6,943 2,667 14,166 6,603 6,457 8,811 10,832 
Depreciation and amortization (Btmn) 7,591 8,963 10,031 12,285 14,386 15,224 15,880 16,494 
Operating cash flow (Btmn) 9,452 23,185 20,862 31,231 17,256 40,992 31,194 33,973 
Investing cash flow (Btmn) (24,222) (33,164) (51,868) (62,784) (22,482) (29,980) (29,708) (30,169) 
Financing cash flow (Btmn) 17,792 23,533 30,755 29,618 (2,517) (8,977) (1,692) (2,752) 
Net cash flow (Btmn) 3 22 3  (2 ) ( 34) (7 744) 2 3  (2 7) 2 

Key Financial Ratios  
FY December 3  Unit 2 3 2 4 2  2 6 2 7 2 F 2 F 2 2 F 
Gross margin (%) 10.0 13.4 13.8 15.6 12.0 11.8 12.4 12.7 
Operating margin (%) 0.5 3.4 2.7 5.8 1.9 2.1 2.5 2.6 
EBITDA margin  (%) 2.7 6.8 6.4 9.8 6.2 6.2 6.4 6.5 
EBIT margin  (%) 1.0 4.1 3.3 6.5 2.6 2.7 3.0 3.1 
Net profit margin  (%) 1.8 2.4 2.6 3.3 3.0 2.7 1.5 1.8 
ROE  (%) 0.2 4.7 1.6 7.7 3.1 2.8 3.7 4.5 
ROA  (%) 0.1 1.8 0.6 2.6 1.1 1.1 1.4 1.7 
Net D/E (x) 1.3 1.0 1.2 1.4 1.2 1.1 1.1 1.1 
Interest coverage  (x) 1.3 3.3 2.8 4.3 2.6 3.0 3.2 3.4 
Debt service coverage  (x) 0.1 0.3 0.2 0.3 0.2 0.3 0.2 0.2 
Payout Ratio  (%) 52.3 52.5 50.1 47.7 39.3 44.1 75.6 60.6 

Main Assumptions 
FY December 3  Unit 2 3 2 4 2  2 6 2 7 2 F 2 F 2 2 F 
Total sales growth (%) 9.0 9.5 (1.1) 10.2 8.0 7.8 5.7 3.1 
GPM from Thai-livestock (%) 12.0 15.9 12.7 15.3 11.4 7.5 8.5 10.0 
GPM from Thai-a uatic (%) (6.3) (3.3) 6.0 12.3 10.2 7.5 8.0 9.0 
GPM from CPP HK (%) 12.7 15.9 17.6 17.7 10.8 15.0 15.5 15.0 
GPM from other overseas (%) 5.3 8.7 9.7 13.5 14.7 12.5 12.5 12.5 
FX  (Bt/US$1)  30.7 32.5 34.2 35.3 33.9 32.0 33.0 33.0 
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Financial statement
Profit and Loss Statement  
FY December 3  Unit 4 6 7 2 7 3 7 4 7  2  3  
Total revenue (Btmn) 119,626 119,617 125,970 126,437 129,484 120,516 136,353 141,393 
Cost of goods sold (Btmn) (104,004) (104,437) (111,235) (108,877) (116,873) (109,164) (119,715) (121,783) 
Gross profit (Btmn) 622  4 73  7 6  2 6  3 2 6 63  6  
SG&A (Btmn) (11,437) (11,586) (12,194) (13,176) (13,355) (11,847) (13,279) (12,671) 
Other income (Btmn) 1,225 754 879 790 838 719 843 795 
Interest expense (Btmn) (2,856) (3,071) (3,003) (2,830) (2,840) (2,783) (2,835) (2,746) 
Pre-tax profit (Btmn) 2 4 276 4  2 344 (2 74 ) (2 ) 366 4  
Corporate tax (Btmn) (669) 499 (109) (727) 178 419 (660) (1,362) 
E uity a/c profits (Btmn) 1,605 1,954 1,861 2,015 2,152 2,216 1,942 2,096 
Minority interests (Btmn) (1,735) (926) (313) (855) (420) (152) (764) (1,892) 
Core profit (Btmn) 7  2 3 7 2 777 ( 3 ) (74) 4 3 3  
Extra-ordinary items (Btmn) (17) 1,152 2,207 2,136 3,161 3,123 4,010 1,082 
Net Profit (Btmn) 73  3  4 64 4 4 2 326 3 4  4 4 2 
EBITDA (Btmn) 8,984 8,776 7,792 9,606 4,850 4,956 8,887 12,609 
Core EPS (Bt) (Btmn) .24 .37 .23 .33 ( . 2) ( . 3) .2  .47 
Net  EPS (Bt) (Bt) 0.24 0.53 0.53 0.60 0.27 0.35 0.70 0.60 
                    

Balance Sheet 
FY December 3  Unit 4 6 7 2 7 3 7 4 7  2  3  
Total current assets (Btmn) 166,369 161,724 161,375 159,672 164,447 172,101 184,959 179,545 
Total fixed assets (Btmn) 415,810 418,129 416,725 423,911 429,050 432,497 440,045 438,399 
Total assets (Btmn) 2 7  7 3 7  3 4 3 4 7 6 4  62 4 6 7 44 
Total loans (Btmn) 312,728 301,599 299,665 285,324 288,710 301,073 315,260 322,484 
Total current liabilities (Btmn) 190,499 174,509 183,811 177,763 190,618 188,560 184,213 189,203 
Total long-term liabilities (Btmn) 197,974 196,144 188,426 180,177 176,237 190,932 211,228 210,333 
Total liabilities (Btmn) 3 473 37 6 3 372 236 3 7 4  366  37 4 2 3 442 3 36 
Paid-up capital (Btmn) 75,603 79,487 80,245 80,761 83,045 85,790 89,640 91,373 
Total e uity (Btmn) 3 7 6 2 2  2 63 22 644 226 642 22 6 22 63 2 4  
BVPS (Bt)  (Bt) 26.22 2 .32 27. 6 2 .4  27.6  27.  2 . 4 26.6  

Cash Flow Statement    

FY December 3  Unit 4 6 7 2 7 3 7 4 7  2  3  
Core Profit (Btmn) 1,738 3,955 4,064 4,914 2,326 3,049 5,894 4,912 
Depreciation and amortization (Btmn) 3,237 3,475 3,536 3,555 3,819 3,697 3,824 3,819 
Operating cash flow (Btmn) 1,446 (1,986) 8,666 7,171 3,405 (2,747) 2,267 10,967 
Investing cash flow (Btmn) (51,451) (6,672) (1,100) (6,372) (8,337) (10,642) (4,294) (7,392) 
Financing cash flow (Btmn) 40,419 3,320 (8,855) (1,202) 4,219 13,792 7,414 (1,888) 
Net cash flow (Btmn) ( 6) ( 33 ) ( 2 ) (4 3) (7 4) 4 3 3 6 6 7 

Key Financial Ratios  
FY December 3  Unit 4 6 7 2 7 3 7 4 7  2  3  
Gross margin (%) 13.1 12.7 11.7 13.9 9.7 9.4 12.2 13.9 
Operating margin (%) 3.5 3.0 2.0 3.5 (0.6) (0.4) 2.5 4.9 
EBITDA margin  (%) 7.5 7.3 6.2 7.6 3.7 4.1 6.5 8.9 
EBIT margin  (%) 4.5 3.6 2.7 4.1 0.1 0.2 3.1 5.5 
Net profit margin  (%) 1.5 3.3 3.2 3.9 1.8 2.5 4.3 3.5 
ROE  (%) 3.7 5.6 3.6 5.1 (1.5) (0.1) 3.3 6.8 
ROA  (%) 1.3 1.9 1.3 1.9 (0.6) (0.0) 1.2 2.5 
Net D/E (x) 1.4 1.3 1.3 1.1 1.2 1.2 1.2 1.3 
Interest coverage  (x) 3.1 2.9 2.6 3.4 1.7 1.8 3.1 4.6 
Debt service coverage  (x) 0.2 0.3 0.2 0.3 0.1 0.1 0.3 0.4 
                    

Key statistics 
FY December 3  Unit 4 6 7 2 7 3 7 4 7  2  3  
Total sales growth (%) 9.2 13.4 7.9 3.2 8.2 0.8 8.2 11.8 
GPM from Thai-livestock (%) 12.5 12.2 13.1 12.4 7.9 5.1 5.9 7.7 
GPM from Thai-a uatic (%) 7.5 13.6 8.2 12.5 7.0 10.7 3.9 10.0 
GPM from CPP HK (%) 14.0 12.1 7.5 13.8 9.8 10.5 15.7 18.4 
GPM from other overseas (%) 13.9 14.0 16.9 16.0 12.2 12.1 14.8 13.7 
FX  (Bt/US$1)  35.4 35.1 34.3 33.4 33.0 31.5 31.9 32.9 
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Figure 1: In October, swine price in Vietnam surged 
78% YoY as supply adjusted

 Figure 2: In October, local swine price rose 28% YoY; 
broiler price was flat YoY 
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Figure 3: In October, local swine spread (price minus 
feed costs) rose YoY; broiler spread dropped YoY

 Figure 4: CPF is trading at only its market value in 
CPALL despite its stronger operational outlook 
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Figure 5: CPF’s core PE band in 2010-18  Figure 6: CPF’s PE band in 2010-18 
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Mkt cap (Btbn) 84.94
Mkt cap (US$mn) 2,578
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 Share performance
 (%) 1M 3M 12M

Absolute 8.5 0.6 (3.8)
Relative to SET 8.7 5.6 0.3 

 Source: SET, SCBS Investment Research 
  
 Expected total return (ETR) 
 Target price (Bt) 23.00 

12-month dividend (Bt) 0.58 
Capital gain (%) 29.21 
Dividend yield (%) 3.28 
Total return (%) 32.50
 

 Source: SET, SCBS Investment Research 
 

   

Forecasts and valuation   

Year to 31 Dec Unit 2016 2017 2018F 2019F 2020F
Revenue (Btmn) 134,375 136,535 133,316 143,115 149,008
EBITDA (Btmn) 11,155 9,759 9,130 10,594 11,385
Core profit (Btmn) 5,170 4,571 3,986 5,064 5,717
Reported profit (Btmn) 5,254 6,020 3,498 5,064 5,717
Core EPS (Bt) 1.08 0.96 0.84 1.06 1.20
DPS (Bt) 0.63 0.66 0.58 0.58 0.60
P/E, core (x) 16.4 18.6 21.3 16.8 14.9
EPS growth, core (%) (13.7) (11.6) (12.8) 27.1 12.9
P/BV, core (x) 1.8 1.8 1.7 1.7 1.6
ROE (%) 10.8 9.6 8.2 10.2 10.9
Dividend yield (%) 3.5 3.7 3.3 3.3 3.4
FCF yield (x) (25.5) 5.2 5.4 2.2 4.6
EV/EBIT (x) 18.3 21.6 23.5 19.4 17.6
EBIT growth, core (%) (8.4) (14.4) (9.3) 22.3 9.7
EV/CE (x) 1.6 1.5 1.5 1.4 1.4
ROCE (%) 6.1 4.7 4.0 4.6 5.1
EV/EBITDA (x) 13.4 15.5 16.4 14.2 13.1
EBITDA growth (%) (4.2) (12.5) (6.4) 16.0 7.5

   CFA 
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Source: SCBS Investment Research   
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Financial statement
 

Profit and Loss 
FY December 31 Unit 2 13 2 14 2 1  2 16 2 17 2 1 F 2 1 F 2 2 F 
Total revenue (Btmn) 112,813 121,402 124,904 134,375 136,535 133,316 143,115 149,008 
Cost of goods sold (Btmn) (98,008) (102,382) (104,937) (114,272) (118,395) (114,711) (122,903) (127,711) 
Gross profit (Btmn) 14 4 1 2  1 67 2 1 3 1 141 1 6  2 212 21 2 7 
SG&A (Btmn) (10,234) (11,232) (11,749) (13,138) (13,120) (14,132) (14,555) (14,975) 
Other income (Btmn) 1,198 1,045 702 1,206 1,978 1,965 2,108 2,195 
Interest expense (Btmn) (1,655) (1,673) (1,356) (1,572) (2,141) (2,006) (1,928) (1,924) 
Pre-tax profit (Btmn) 4 113 7 16  7 64 6 6  4 7 4 342 37 6 2 
Corporate tax (Btmn) (495) (1,040) (1,290) (1,019) (271) (434) (846) (956) 
Equity a/c profits (Btmn) 176 162 336 194 456 424 446 468 
Minority interests (Btmn) (626) (676) (616) (606) (471) (347) (372) (387) 
Core profit (Btmn) 3 16  6 7 3 17  4 71 3 6 64 717 
Extra-ordinary items (Btmn) (315) (515) (621) 84 1,449 (488) 0 0 
Net Profit (Btmn) 2 3 2 373 2 4 6 2  3 4  64 717 
EBITDA (Btmn) 8,006 11,351 11,646 11,155 9,759 9,130 10,594 11,385 
Core EPS (Bt) (Btmn) .6  1.21 1.26 1.  . 6 . 4 1. 6 1.2  
Net  EPS (Bt) (Bt) 0.62 1.10 1.13 1.10 1.26 0.73 1.06 1.20 
DPS (Bt) (Bt) 0.37 0.55 0.63 0.63 0.66 0.58 0.58 0.60 

Balance Sheet                   

FY December 31 Unit 2 13 2 14 2 1  2 16 2 17 2 1 F 2 1 F 2 2 F 
Total current assets (Btmn) 55,544 60,864 57,097 60,079 62,747 60,981 64,893 67,596 
Total fixed assets (Btmn) 52,746 54,052 53,814 82,287 83,521 83,375 84,409 84,915 
Total assets (Btmn) 1 2  114 16 11 11 142 36  146 26  144 3 7 14 3 3 1 2 1  
Total loans (Btmn) 43,050 46,672 39,118 65,918 67,297 65,578 66,428 65,428 
Total current liabilities (Btmn) 46,930 40,354 38,674 59,242 36,657 44,161 39,924 43,304 
Total long-term liabilities (Btmn) 18,013 27,095 24,267 35,688 61,383 51,286 58,529 55,425 
Total liabilities (Btmn) 64 43 67 44  62 41 4 3  4  447 4 3 72  
Paid-up capital (Btmn) 1,148 1,193 1,193 1,193 1,193 1,193 1,193 1,193 
Total e uity (Btmn) 43 347 47 467 47 7  47 436 4 227 4 1   3 7 1 
BVPS (Bt)  (Bt) .46 1 .2  1 .  . 4 1 .11 1 .2  1 .66 11.27 

Cash Flow Statement                   

FY December 31 Unit 2 13 2 14 2 1  2 16 2 17 2 1 F 2 1 F 2 2 F 
Core Profit (Btmn) 3,168 5,607 5,993 5,170 4,571 3,986 5,064 5,717 
Depreciation and amortization (Btmn) 2,238 2,518 2,726 2,983 2,761 2,782 2,828 2,868 
Operating cash flow (Btmn) 3,871 9,276 15,727 7,770 6,818 7,187 5,731 7,309 
Investing cash flow (Btmn) (5,564) (8,691) 742 (29,400) (2,424) (2,573) (3,862) (3,374) 
Financing cash flow (Btmn) 2,348 1,022 (15,701) 19,801 (4,552) (4,534) (2,274) (3,785) 
Net cash flow (Btmn) 655 1 6 7 767 (1 2 ) (15 )  (4 5) 15  

Key Financial Ratios  
FY December 31 Unit 2 13 2 14 2 15 2 16 2 17 2 1 F 2 1 F 2 2 F 
Gross margin (%) 13.1 15.7 16.0 15.0 13.3 14.0 14.1 14.3 
Operating margin (%) 4.1 6.4 6.6 5.2 3.7 3.4 4.0 4.2 
EBITDA margin  (%) 7.1 9.4 9.3 8.3 7.1 6.8 7.4 7.6 
EBIT margin  (%) 5.1 7.3 7.1 6.1 5.1 4.8 5.4 5.7 
Net profit margin  (%) 2.5 4.2 4.3 3.9 4.4 2.6 3.5 3.8 
ROE  (%) 7.6 12.3 12.6 10.8 9.6 8.2 10.2 10.9 
ROA  (%) 3.1 5.0 5.3 4.1 3.2 2.7 3.4 3.8 
Net D/E (x) 1.0 0.9 0.8 1.4 1.4 1.3 1.3 1.2 
Interest coverage  (x) 4.8 6.8 8.6 7.1 4.6 4.6 5.5 5.9 
Debt service coverage  (x) 0.2 0.4 0.5 0.3 0.5 0.3 0.5 0.5 
Payout Ratio  (%) 59.8 50.0 56.0 57.2 52.3 70.0 55.0 50.0 

Main Assumptions 
FY December 31 Unit 2 13 2 14 2 15 2 16 2 17 2 1 F 2 1 F 2 2 F 
Sales growth in THB (%) 5.7 7.6 2.9 7.6 1.6 (2.4) 7.4 4.1 
Sales value (mn US$) 3,671 3,867 3,656 3,807 4,023 4,166 4,337 4,515 
Sales volume ( 000 tons) 727 706 706 755 764 768 776 783 
Sales volume growth (%) (7.0) (3.0) 0.0 6.9 1.2 0.5 1.0 1.0 
GPM (%) (US$/ton) 12.6 15.7 16.0 15.0 13.3 14.0 14.1 14.3 
FX  (Bt/US$1)  30.7 32.4 34.2 35.3 33.9 32.0 33.0 33.0 
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Financial statement
Profit and Loss 
FY December 31 Unit 4Q16 1Q17 2Q17 3Q17 4Q17 1Q1  2Q1  3Q1  
Total revenue (Btmn) 33,715 31,427 34,818 34,852 35,438 29,703 34,137 34,174 
Cost of goods sold (Btmn) (29,096) (26,876) (29,863) (29,896) (31,759) (26,343) (29,428) (28,795) 
Gross profit (Btmn) 4 61  4 551 4 54 4 56 3 6  3 36  4 7  5 37  
SG&A (Btmn) (3,230) (3,631) (3,335) (3,445) (2,709) (3,335) (3,567) (3,545) 
Other income (Btmn) 357 484 418 453 622 403 485 450 
Interest expense (Btmn) (505) (498) (563) (547) (533) (505) (500) (504) 
Pre-tax profit (Btmn) 1 27  6 1 463 1 413 1 76 (77) 1 112 1 7 4 
Corporate tax (Btmn) 10 (179) (124) (59) 91 (26) (43) (146) 
Equity a/c profits (Btmn) (51) 266 123 132 (65) 301 44 84 
Minority interests (Btmn) (126) (91) (120) (124) (137) (98) (110) (66) 
Core profit (Btmn) 1 1 3 2 1 342 1 362 965 1  1 2 1 576 
Extra-ordinary items (Btmn) (201) 530 79 361 479 769 (992) (265) 
Net Profit (Btmn) 9 2 1 432 1 421 1 723 1 444 69 1  1 31  
EBITDA (Btmn) 2,551 2,082 2,703 2,641 2,332 1,138 2,222 2,208 
Core EPS (Bt) (Btmn) .23 .19 .2  .29 .2  . 2 .21 .33 
Net  EPS (Bt) (Bt) 0.19 0.30 0.30 0.36 0.30 0.18 0.00 0.27 
                    

Balance Sheet 
FY December 31 Unit 4Q16 1Q17 2Q17 3Q17 4Q17 1Q1  2Q1  3Q1  
Total current assets (Btmn) 60,079 59,079 61,274 63,379 62,747 57,824 58,357 59,061 
Total fixed assets (Btmn) 82,287 81,535 83,612 84,064 83,521 84,228 85,033 83,360 
Total assets (Btmn) 142 365 14 613 144 6 147 443 146 26  142 52 143 39  142 421 
Total loans (Btmn) 65,918 64,854 65,477 67,449 67,297 36,138 65,923 64,830 
Total current liabilities (Btmn) 59,242 31,983 35,250 38,002 36,657 35,724 38,930 44,646 
Total long-term liabilities (Btmn) 35,688 60,730 61,037 60,874 61,383 58,060 58,346 52,168 
Total liabilities (Btmn) 94 93  92 713 96 2 6 9 76 9 4  93 7 3 97 276 96 14 
Paid-up capital (Btmn) 26,678 28,146 28,088 28,298 29,370 30,063 28,450 28,568 
Total e uity (Btmn) 47 436 47 9  4 6  4 566 4 227 4 269 46 114 45 6 7 
BVPS (Bt)  (Bt) 9.94 1 . 4 1 .1  1 .1  1 .11 1 .12 9.66 9.56 

Cash Flow Statement    

FY December 31 Unit 4Q16 1Q17 2Q17 3Q17 4Q17 1Q1  2Q1  3Q1  
Core Profit (Btmn) 902 1,432 1,421 1,723 1,444 869 10 1,310 
Depreciation and amortization (Btmn) 776 679 677 682 723 709 609 0 
Operating cash flow (Btmn) 634 1,695 2,581 1,217 1,325 2,532 4,997 3,122 
Investing cash flow (Btmn) (21,769) (892) (948) (726) 141 (1,052) (1,072) (673) 
Financing cash flow (Btmn) 20,599 (1,531) (1,171) (113) (1,736) (1,857) (3,451) (2,578) 
Net cash flow (Btmn) (537) (72 ) 461 379 (27 ) (377) 474 (129) 

Key Financial Ratios  
FY December 31 Unit 4Q16 1Q17 2Q17 3Q17 4Q17 1Q1  2Q1  3Q1  
Gross margin (%) 13.7 14.5 14.2 14.2 10.4 11.3 13.8 15.7 
Operating margin (%) 4.1 2.9 4.7 4.3 2.7 0.1 3.3 5.4 
EBITDA margin  (%) 7.6 6.6 7.8 7.6 6.6 3.8 6.5 6.5 
EBIT margin  (%) 5.2 4.5 5.9 5.6 4.5 1.4 4.8 6.7 
Net profit margin  (%) 2.7 4.6 4.1 4.9 4.1 2.9 0.0 3.8 
ROE  (%) 9.4 7.6 11.1 11.2 8.0 0.8 8.5 13.7 
ROA  (%) 3.4 2.6 3.8 3.7 2.6 0.3 2.8 4.4 
Net D/E (x) 1.4 1.3 1.3 1.4 1.4 0.7 1.4 1.4 
Interest coverage  (x) 5.1 4.2 4.8 4.8 4.4 2.3 4.4 4.4 
Debt service coverage  (x) 0.2 0.5 0.7 0.6 0.5 0.2 0.4 0.4 
                    

Key statistics 
FY December 31 Unit 3Q16 4Q16 1Q17 2Q17 3Q17 4Q17 1Q1  2Q1  
Sales growth in THB (%) 7.5 2.0 0.7 1.2 0.4 4.1 (5.5) (2.0) 
Sales value (mn US$) 1,006 953 895 1,015 1,054 1,065 942 1,069 
Sales volume ( 000 tons) 193 190 178 195 199 193 175 195 
Sales volume growth (%) 6.4 1.4 0.6 0.1 2.6 1.6 (1.6) (0.0) 
GPM (%) (US$/ton) 14.3 13.7 14.5 14.2 13.2 11.3 11.3 13.8 
FX  (Bt/US$1)  34.8 35.4 35.1 34.3 33.4 33.0 31.5 31.9 
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Figure 1: In October and 10M18, skipjack tuna price 
has fallen YoY from better tuna catches

 Figure 2: In October, salmon price was manageable, 
up slightly YoY but down QoQ 
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Figure 3: In October, local shrimp price was low, 
down YoY from more global supply

 Figure 4: The drop in tuna raw material cost is a share 
price catalyst for TU 
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Figure 5: TU’s core PE band in 2010-18  Figure 6: TU’s 8-year PE band in 2010-18
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 Stock data 
 Last close (Nov 29) (Bt) 5.25

12-m target price (Bt) 8.50
Upside (Downside) to TP (%) 61.90 
Mkt cap (Btbn) 10.61
Mkt cap (US$mn) 322

Risk rating H
Mkt cap (%) SET 0.06
Sector % SET 6.72
Shares issued (mn) 2,020
Par value (Bt) 1.00
12-m high / low (Bt) 5.4 / 5.3
Avg. daily 6m (US$mn) 0.35 
Foreign limit / actual (%) 49 / 30
Free float (%) 34.7
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 Share performance 
 (%) 1M 3M 12M

Absolute (0.9) (4.5) (30.0)
Relative to SET (0.8) 0.2 (27.0)
 

 Source: SET, SCBS Investment Research 
  
 Expected total return (ETR) 
 Target price (end-2018) (Bt) 8.50 

12-month dividend (Bt) 0.60 
Capital gain (%) 61.90 
Dividend yield (%) 11.34 
Total return (%) 73.25 
 

 Source: SET, SCBS Investment Research 
 

   

Forecasts and valuation   
Year to 31 Dec Unit 2016 2017 2018F 2019F 2020F
Revenue (Btmn)             9,757           10,866           11,504           12,386           12,853 
EBITDA (Btmn)             3,066             3,070             2,977             3,273             3,490 
Core Profit (Btmn)           573           276          362           691              963 
Reported Profit (Btmn)           282          1,313              519              691               963 
Core EPS (Bt)       0.28             0.14            0.18          0.34              0.48 
DPS (Bt) 0.10       0.30           0.60           0.34              0.48 
P/E, core (x) 18.5 38.5 29.3 15.4 11.0 
EPS growth, core (%) (33.3) (51.9) 31.5 90.5 39.4 
P/BV, core (x) 0.9 0.8 0.8 0.9 0.8 
ROE (%) 2.3 1.3 2.0 3.8 5.2 
Dividend yield (%) 1.9 5.7 11.3 6.5 9.1 
FCF yield (%) (16.2) 2.5 (78.5) 46.1 23.9 
EV/EBIT (x) 23.2 18.0 18.3 14.0 12.0 
EBIT growth, core (%) (29.2) 22.7 (6.8) 15.5 9.6 
EV/CE (x) 0.5 1.0 0.6 0.6 0.5 
ROCE (%)              2.0               4.2               2.9               3.7                4.1 
EV/EBITDA (x) 11.5 11.0 10.7 8.6 7.6 
EBITDA growth (%) (31.4) 0.1 (3.0) 9.9 6.6 

 

   
 

 
0-2949-1020 
sirikarn.krisnipat scb.co.th 

Source: SCBS Investment Research    

ROJNA
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Financial statement
Profit and Loss Statement 
FY December 31 Unit 2 13 2 14 2 15 2 16 2 17 2 1 F 2 19F 2 2 F 
Total revenue (Btmn) 9,155 11,597 11,884 9,757 10,866 11,504 12,386 12,853 
Cost of goods sold (Btmn) 8,352 9,524 9,133 7,773 8,300 9,226 9,750 9,937 
Gross profit (Btmn) 803 2 073 2 750 1 984 2 566 2 278 2 636 2 917 
SG&A (Btmn) 979 543 602 462 699 538 626 714 
Other income (Btmn) 48 21 7 72 42 95 95 95 
Interest expense (Btmn) 699 932 1,075 1,000 1,074 1,044 943 840 
Pre-tax profit (Btmn) (828) 619 1 080 594 835 792 1 163 1 458 
Corporate tax (Btmn) 17 8 56 5 191 79 116 146 
Equity a/c profits (Btmn) 319 130 28 33 11 75 75 75 
Minority interests (Btmn) (302) (150) (216) (49) (379) (425) (431) (425) 
Core profit (Btmn) (828) 591 836 573 276 362 691 963 
Extra-ordinary items (Btmn) 1,408 1,457 (139) (291) 1,038 157 - - 
Net Profit (Btmn) 581 2 048 698 282 1 313 519 691 963 
EBITDA (Btmn) 407 2,437 4,467 3,066 3,070 2,977 3,273 3,490 
Core EPS (Bt) (Bt) (0.58) 0.34 0.43 0.28 0.14 0.18 0.34 0.48 
Net  EPS (Bt) (Bt) 0.41 1.17 0.35 0.14 0.65 0.26 0.34 0.48 
DPS (Bt) (Bt) 0.30 0.02 0.45 0.10 0.30 0.60 0.34 0.48 

        
Balance Sheet   

FY December 31 Unit 2013 2014 2015 2016 2017 2018F 2019F 2020F 
Total current assets (Btmn) 7,541 7,325 12,290 52,571 12,235 14,794 12,730 13,175 
Total fixed assets (Btmn) 24,349 62,414 63,715 24,405 33,594 40,502 39,355 38,183 
Total assets (Btmn) 31 890 69 739 76 005 76 976 45 829 55 296 52 085 51 358 
Total loans (Btmn) 17,683 39,803 44,764 25,045 25,168 21,876 18,667 17,215 
Total current liabilities (Btmn) 8,046 13,514 16,173 34,716 7,722 20,555 19,878 20,914 
Total long-term liabilities (Btmn) 14,032 32,222 34,492 17,113 20,269 16,564 14,112 11,652 
Total liabilities (Btmn) 22 078 45 736 50 665 51 829 27 990 37 119 33 990 32 566 
Paid-up capital (Btmn) 1,432 1,755 1,967 2,020 2,020 2,020 2,020 2,020 
Total equity (Btmn) 9 812 24 002 25 340 25 147 17 839 18 177 18 096 18 793 
BVPS (Bt)  (Bt) 6.85 13.68 12.88 12.45 8.83 9.00 8.96 9.30 

Cash Flow Statement    

FY December 31 Unit 2013 2014 2015 2016 2017 2018F 2019F 2020F 
Core Profit (Btmn) (828) 591 836 573 276 519 691 963 
Depreciation and amortization (Btmn) 583 907 2,318 1,545 1,203 1,237 1,262 1,287 
Operating cash flow (Btmn) 2,475 1,023 2,733 2,177 2,063 (13,337) 2,350 2,647 
Investing cash flow (Btmn) (324) (8,734) (7,435) (3,894) (1,793) 5,011 2,536 (114) 
Financing cash flow (Btmn) (2,251) 8,263 5,404 981 19 8,230 (4,412) (2,143) 
Net cash flow (Btmn) (99) 552 702 (736) 289 (95) 474 390 

Key Financial Ratios  
FY December 31 Unit 2013 2014 2015 2016 2017 2018F 2019F 2020F 
Gross margin (%) 8.8 17.9 23.1 20.3 23.6 19.8 21.3 22.7 
Operating margin (%) (1.9) 13.2 18.1 15.6 17.2 15.1 16.2 17.1 
EBITDA margin (%) 4.4 21.0 37.6 31.4 28.3 25.9 26.4 27.2 
EBIT margin (%) (1.4) 13.4 18.1 16.3 17.6 16.0 17.0 17.9 
Net profit margin (%) 6.3 17.7 5.9 2.9 12.1 4.5 5.6 7.5 
ROE (%) (8.7) 3.5 3.4 2.3 1.3 2.0 3.8 5.2 
ROA (%) (2.5) 1.2 1.1 0.7 0.4 0.7 1.3 1.9 
Net gearing (x) 1.7 1.6 1.7 1.0 1.3 1.2 1.0 0.8 
Interest coverage  (x) 0.6 2.6 4.2 3.1 2.9 2.9 3.5 4.2 
Debt service coverage (x) 0.1 0.2 0.3 0.3 0.5 0.4 0.6 0.5 
Payout Ratio (x) 74.0 1.7 126.9 71.7 46.2 231.7 100.0 100.0 

        

Main Assumptions 
FY December 31 Unit 2013 2014 2015 2016 2017 2018F 2019F 2020F 
IE land sales (Rai) 333 723 280 210 390 440 590 815 
IE transfer (Rai) n.a. 2,397 817 405 66 160 307 435 
IE backlog (Rai) 21 922 336 288 473 n.a. n.a. n.a. 
Revenue from IE (Btmn) 1,336 2,636 2,215 1,266 1,494 615 1,335 1,947 
Revenue from electricity (Btmn) 5,300 8,533 9,177 7,880 8,703 10,225 10,377 10,216 
Revenue from services (Btmn) 364 386 457 578 628 624 634 649 
Gross margin IE (%) 41.7 38.0 60.2 44.3 49.9 55.0 50.0 50.0 
Gross margin electricity (%) 4.0 12.4 15.4 17.2 18.9 17.8 17.8 17.8 
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Financial statement  
Profit and Loss Statement 
FY December 31 Unit 4Q16 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18 3Q18 
Total revenue (Btmn) 1,090 2,017 2,180 2,631 4,037 2,744 2,770 3,002 
Cost of goods sold (Btmn) 1,330 1,624 1,789 2,112 2,775 2,091 2,244 2,407 
Gross profit (Btmn) (240) 393 391 520 1 262 653 527 595 
SG&A (Btmn) (468) 119 144 104 333 143 136 120 
Other income (Btmn) (287) 10 10 9 13 23 27 16 
Interest expense (Btmn) (364) 239 261 273 300 281 274 273 
Pre-tax profit (Btmn) 305 45 (4) 152 642 252 144 218 
Corporate tax (Btmn) (67) 0 0 - 191 11 (24) 55 
Equity a/c profits (Btmn) (192) 967 (27) (3) (927) 47 6 3 
Minority interests (Btmn) 328 (82) (64) (137) (96) (156) (80) (127) 
Core profit (Btmn) 507 930 (95) 12 (571) 132 95 39 
Extra-ordinary items (Btmn) (368) 7 22 - 1,009 21 (160) 296 
Net Profit (Btmn) 139 937 (73) 12 438 152 (65) 335 
EBITDA (Btmn) 603 536 514 729 1,291 833 709 806 
Core EPS (Bt) (Bt) 0.25 0.46 (0.05) 0.01 (0.28) 0.07 0.05 0.02 
Net  EPS (Bt) (Bt) 0.07 0.46 (0.04) 0.01 0.22 0.08 (0.03) 0.17 

Balance Sheet 
FY December 31 Unit 4Q16 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18 3Q18 
Total current assets (Btmn) 52,571 10,140 10,639 11,682 12,235 20,463 18,719 16,126 
Total fixed assets (Btmn) 24,405 33,174 33,666 33,560 33,594 25,157 28,023 29,160 
Total assets (Btmn) 76 976 43 314 44 305 45 242 45 829 45 620 46 742 45 287 
Total loans (Btmn) 25,247 24,831 25,101 25,308 25,168 25,173 26,413 24,924 
Total current liabilities (Btmn) 34,716 9,691 8,831 8,550 7,722 8,264 10,160 9,081 
Total long-term liabilities (Btmn) 17,113 16,773 18,112 19,388 20,269 19,235 19,095 18,687 
Total liabilities (Btmn) 51 829 26 464 26 943 27 938 27 990 27 500 29 255 27 767 
Paid-up capital (Btmn) 2,020 2,020 2,020 2,020 2,020 2,020 2,020 2,020 
Total equity (Btmn) 25 147 16 850 17 362 17 304 17 839 18 120 17 487 17 520 
BVPS (Bt)  (Bt) 5.91 6.18 6.33 6.24 6.46 6.53 6.15 6.11 

        
Cash Flow Statement           

FY December 31 Unit 4Q16 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18 3Q18 
Core Profit (Btmn) 507 930 (95) 12 (571) 132 95 39 
Depreciation and amortization (Btmn) 375 262 267 313 361 323 318 330 
Operating cash flow (Btmn) 765 553 (70) (1,805) 3,385 (197) 1,341 276 
Investing cash flow (Btmn) (1,581) (354) (337) (856) (246) (57) (1,839) 2,460 
Financing cash flow (Btmn) 729 (248) 399 132 (264) (22) 485 (1,899) 
Net cash flow (Btmn) (87) (49) (8) (2 529) 2 875 (276) (13) 837 

Key Financial Ratios  
FY December 31 Unit 4Q16 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18 3Q18 
Gross margin (%) (22.0) 19.5 17.9 19.8 31.3 23.8 19.0 19.8 
Operating margin (%) 20.9 13.6 11.3 15.8 23.0 18.6 14.1 15.8 
EBITDA margin (%) 55.3 26.6 23.6 27.7 32.0 30.4 25.6 26.8 
EBIT margin (%) 20.9 13.6 11.3 15.8 23.0 18.6 14.1 15.8 
Net profit margin (%) 12.7 46.4 (3.4) 0.5 10.8 5.6 (2.4) 11.1 
ROE  (%) 8.1 17.7 (2.2) 0.3 (13.0) 2.9 2.1 0.9 
ROA  (%) 2.7 6.2 (0.9) 0.1 (5.0) 1.2 0.8 0.3 
Net D/E  (x) 1.0 1.4 1.4 1.4 1.3 1.3 1.4 1.3 
Interest coverage  (x) (1.7) 2.2 2.0 2.7 4.3 3.0 2.6 2.9 
Debt service coverage  (x) 0.4 0.2 0.2 0.4 0.8 0.4 0.3 0.4 

Main Assumptions 
FY December 31 Unit 4Q16 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18 3Q18 
 Revenue from IE  (Btmn) 193 13 - - 1,481 158 158 151 
 Revenue from electricity  (Btmn) 1,841 1,848 2,012 2,468 2,375 2,418 2,418 2,675 
 Revenue from services  (Btmn) (275) 146 152 153 177 157 157 164 
 Gross margin IE  (%) 74.7 19.3 n.a. n.a. 50.1 66.5 44.8 54.6 
 Gross margin electricity  (%) 17.9 19.3 17.6 19.1 19.6 21.0 17.0 17.2 
 Gross margin services  (%) 585.3 22.0 23.4 30.0 29.9 24.1 26.4 30.2 
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Figure 1: Land sales Figure 2: Growing backlog
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Source:   ROJNA, CBRE, SCBS Investment Research  Source:   ROJNA, SCBS Investment Research 

Figure 3: Land bank (10,000 rai) Figure 4: Growing land held for future development
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Figure 5: Revenue structure Figure 6: Asking price for industrial land in Chonburi
rose 85% during 2011-1Q18
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Figure 7: Forward PBV Figure 8: Sum-of-the-part valuation

0.0

0.5

1.0

1.5

2.0

2.5

3.0

3.5

Ja
n-

05
Ju

l-0
5

Ja
n-

06
Au

g-
06

Fe
b-

07
Au

g-
07

Fe
b-

08
Se

p-
08

M
ar

-0
9

Se
p-

09
Ap

r-
10

O
ct

-1
0

Ap
r-

11
N

ov
-1

1
M

ay
-1

2
N

ov
-1

2
Ju

n-
13

D
ec

-1
3

Ju
n-

14
D

ec
-1

4
Ju

l-1
5

Ja
n-

16
Ju

l-1
6

Fe
b-

17
Au

g-
17

Fe
b-

18
Se

p-
18

PBV (x)

+1SD

-1SD

+2SD

-2SD

Avg. = 1.57x

The great
flood

Global 
financial 

crisis

Value Value
Method (Btmn) (Bt/share)

Industrial land NAV 9674 4.8
Utilities 12x PER 1197 0.6
Power DCF 6363 3.1
Core EV 17234 5.4
Less: Net debt (2180) (1.1)
Net core EV 15054 7.5
GULF MV 1650 0.8
Net equity value 16704 8.5

Source:   Bloomberg, SCBS Investment Research  Source:   SCBS Investment Research 
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12-m target price (Bt) 6.00
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Mkt cap (Btbn) 59.06
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Risk rating H
Mkt cap (%) SET 0.35
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Shares issued (mn) 14,334
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 Share performance 
 (%) 1M 3M 12M

Absolute 1.5 4.6 4.0 
Relative to SET 1.6 9.8 8.5 
 

 Source: SET, SCBS Investment Research 
  
 Expected total return (ETR) 
 Target price (Bt) 6.00

12-month dividend (Bt) 0.15
Capital gain (%) 45.63
Dividend yield (%) 3.62
Total return (%) 49.25
 

 Source: SET, SCBS Investment Research 
 

   

Forecasts and valuation   
Year to 31 Dec Unit 2016 2017 2018F 2019F 2020F
Revenue (Btmn) 17,821 9,514 8,514 11,115 12,839 
EBITDA (Btmn) 7,012 5,849 6,048 6,933 7,424 
Core Profit (Btmn) 2,898 3,002 3,475 4,106 4,637 
Reported Profit (Btmn) 2,898 3,266 3,475 4,106 4,637 
Core EPS (Bt) 0.20 0.21 0.24 0.29 0.32 
DPS (Bt) 0.15 0.14 0.15 0.18 0.20 
P/E (x) 20.4 19.7 17.0 14.4 12.7 
EPS growth (%) 57.8 3.6 15.8 18.1 12.9 
P/BV (x) 2.75 2.34 2.22 2.10 1.97 
ROE (%) 13.29 12.94 11.91 13.40 14.34 
Dividend yield (%) 3.73 3.40 3.62 4.27 4.82 
FCF yield (%) (17.07) (4.81) 0.46 (2.22) (0.33)
EV/EBIT (x) 15.01 16.91 19.22 16.52 15.47 
EBIT growth, core (%) 45.10 (16.20) 2.94 15.56 7.37 
EV/CE (x) 1.72 1.67 1.50 1.48 1.44 
ROCE (%) 6.38 4.63 3.37 4.59 5.30 
EV/EBITDA (x) 13.73 15.54 17.58 15.24 14.31 
EBITDA growth (%) 42.06 (16.59) 3.41 14.62 7.08 
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Source: SCBS Investment Research    
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Financial statement
Profit and Loss Statement 
FY December 31 Unit 2013 2014 2015 2016 2017 2018F 2019F 2020F 
Total revenue (Btmn) 7,085 4,888 11,437 17,821 9,514 8,514 11,115 12,839 
Cost of goods sold (Btmn) 5,141 3,269 7,431 11,415 5,002 4,373 5,806 6,716 
Gross profit (Btmn) 1,945 1,619 4,006 6,406 4,512 4,142 5,309 6,124 
SG&A (Btmn) 132 283 1,133 1,495 1,702 1,494 1,658 1,767 
Other income (Btmn) 84 170 510 498 603 596 648 703 
Interest expense (Btmn) 183 295 2,284 2,432 1,617 1,274 1,337 1,271 
Pre-tax profit (Btmn) 1,714 1,210 1,099 2,977 1,796 1,970 2,962 3,788 
Corporate tax (Btmn) 249 224 87 813 188 197 296 379 
Equity a/c profits (Btmn) (1) (8) 1,038 1,006 1,963 2,290 2,096 1,807 
Minority interests (Btmn) 0 0 (213) (272) (569) (588) (656) (580) 
Core profit (Btmn) 1,463 979 1,837 2,898 3,002 3,475 4,106 4,637 
Extra-ordinary items (Btmn) 0 0 117 0 264 0 0 0 
Net Profit (Btmn) 1,463 979 1,954 2,898 3,266 3,475 4,106 4,637 
EBITDA (Btmn) 1,907 1,512 4,936 7,012 5,849 6,048 6,933 7,424 
Core EPS (Bt) 0.16 0.10 0.13 0.20 0.21 0.24 0.29 0.32 
Net EPS (Bt) 0.16 0.10 0.14 0.20 0.23 0.24 0.29 0.32 
DPS (Bt) 0.76 0.00 0.00 0.15 0.14 0.15 0.18 0.20 

Balance Sheet   

FY December 31 Unit 2013 2014 2015 2016 2017 2018F 2019F 2020F 
Total current assets (Btmn) 3,332 5,682 26,233 22,059 19,367 20,963 21,219 21,520 
Total fixed assets (Btmn) 7,717 10,270 52,834 52,724 54,252 68,581 69,234 70,725 
Total assets (Btmn) 11,049 15,952 79,066 74,783 73,619 89,544 90,453 92,245 
Total loans (Btmn) 4,487 9,010 47,688 41,995 34,398 49,009 48,332 48,332 
Total current liabilities (Btmn) 2,530 2,931 20,902 15,414 8,007 23,903 22,926 26,526 
Total long-term liabilities (Btmn) 4,365 8,541 36,505 37,408 37,078 35,793 36,093 32,493 
Total liabilities (Btmn) 6,895 11,472 57,407 52,821 45,086 59,696 59,019 59,019 
Paid-up capital (Btmn) 918 964 1,432 1,432 1,432 1,432 1,432 1,432 
Total equity (Btmn) 4,154 4,480 21,659 21,962 28,533 29,848 31,434 33,226 
BVPS  (Bt)          0.5          0.5           1.3           1.5           1.8           1.9          2.0           2.1

Cash Flow Statement    

FY December 31 Unit 2013 2014 2015 2016 2017 2018F 2019F 2020F 
Core Profit (Btmn) 1,463 979 1,837 2,898 3,002 3,475 4,106 4,637 
Depreciation and amortization (Btmn) 12 14 515 597 473 514 537 557 
Operating cash flow (Btmn) 196 (0) 4,510 (1,581) 1,761 (12,179) 1,886 2,650 
Investing cash flow (Btmn) (1,648) (4,599) (33,584) 10,168 2,144 (1,082) 1,309 (339) 
Financing cash flow (Btmn) 981 4,651 31,266 (8,491) (4,597) 12,450 (3,197) (2,846) 
Net cash flow (Btmn) (471) 51 2,191 95 (692) (811) (2) (534) 

        

Key Financial Ratios  
FY December 31 Unit 2013 2014 2015 2016 2017 2018F 2019F 2020F 
Gross margin (%) 27.4 33.1 35.0 35.9 47.4 48.6 47.8 47.7 
Operating margin (%) 25.6 27.3 25.1 27.6 29.5 31.1 32.9 33.9 
EBITDA margin (%) 26.9 30.9 43.2 39.3 61.5 71.0 62.4 57.8 
EBIT margin (%) 26.7 30.6 38.7 36.0 56.5 65.0 57.5 53.5 
Net profit margin (%) 20.7 20.0 17.1 16.3 34.3 40.8 36.9 36.1 
ROE (%) 70.5 22.7 14.9 13.3 12.9 11.9 13.4 14.3 
ROA (%) 26.5 7.2 3.9 3.8 4.0 4.3 4.6 5.1 
Net D/E (x) 0.8 1.5 2.0 1.7 1.1 1.6 1.5 1.4 
Interest coverage  (x) 4.0 1.6 0.3 0.5 0.9 0.3 0.3 0.3 
Debt service coverage (x) 44.5 0.5 0.0 75.9 61.4 61.4 61.4 61.4 
Payout Ratio (x) 27.4 33.1 35.0 35.9 47.4 48.6 47.8 47.7 

Main Assumptions 
FY December 31 Unit 2013 2014 2015 2016 2017 2018F 2019F 2020F 

 Land sales  (Rai) 2,200 665 1,043 835 973 1,400 1,750 2,150 

 Land transfer  (Rai) 2,407 1,250 911 614 1,023 1,056 1,460 1,840 

 Backlog  (Rai) n.a. n.a. 132 356 306 n.a. n.a. n.a. 

 RWH & RBF new contract  (Sqm) 61,559 16,978 1,356 35,595 52,023 50,000 50,000 50,000 

 Logistic WH new contract (excluding JVs) (Sqm) 441,560 164,585 191,661 141,581 109,565 90,000 96,750 96,750 

 Revenue from rent and services  (Btmn) 500 551 2,971 2,261 1,775 2,059 2,140 2,237 

 Revenue from property sales  (Btmn) 6,585 4,337 8,466 14,163 6,290 5,012 7,249 8,654 

 Revenue from water  (Btmn) n.a. n.a. n.a. 1,397 1,448 1,444 1,726 1,948 

 Gross margin for rent and services  (%) 64.2 60.3 54.3 54.3 54.3 54.3 54.3 54.3 

 Gross margin for property sales  (%) n.a. n.a. n.a. 31.7 46.9 46.6 46.4 46.8 
 Gross margin for water  (%) n.a. n.a. n.a. 46.5 40.5 40.4 40.5 40.2 
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Profit and Loss Statement 
FY December 31 Unit 4Q16 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18 3Q18 

Total revenue (Btmn) 13,973 971 2,563 1,250 4,730 2,648 1,597 978 
Cost of goods sold (Btmn) 9,342 519 1,249 692 2,542 1,528 860 493 
Gross profit (Btmn) 4,631 452 1,315 558 2,188 1,119 737 485 
SG&A (Btmn) 668 326 468 312 597 315 383 348 
Other income (Btmn) 171 137 158 127 181 127 182 212 
Interest expense (Btmn) 577 453 419 406 339 313 338 293 
Pre-tax profit (Btmn) 3,558 (191) 586 (32) 1,433 618 198 57 
Corporate tax (Btmn) 826 (25) 67 (3) 149 116 31 40 
Equity a/c profits (Btmn) (155) 258 686 563 456 672 244 567 
Minority interests (Btmn) (177) (11) (233) (196) (129) (394) (109) (221) 
Core profit (Btmn) 2,401 81 972 339 1,611 780 303 363 
Extra-ordinary items (Btmn) 0 0 0 167 97 0 0 0 
Net Profit (Btmn) 2,401 81 972 506 1,708 780 303 363 
EBITDA (Btmn) 4,126 656 1,814 1,056 2,323 1,058 656 474 
Core EPS (Bt) 0.17 0.01 0.07 0.02 0.11 0.05 0.02 0.03 
 Net EPS  (Bt) 0.17 0.01 0.07 0.04 0.12 0.05 0.02 0.03 

        

Balance Sheet 
FY December 31 Unit 4Q16 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18 3Q18 
Total current assets (Btmn) 22,059 21,924 22,413 20,546 19,367 19,555 21,081 17,783 
Total fixed assets (Btmn) 52,724 51,704 52,151 53,601 54,252 54,766 55,624 56,999 
Total assets (Btmn) 74,783 73,628 74,564 74,147 73,619 74,320 76,705 74,783 
Total loans (Btmn) 41,995 40,663 37,482 36,163 34,398 33,784 38,039 35,463 
Total current liabilities (Btmn) 15,414 16,495 10,446 9,507 8,007 7,250 9,563 10,370 
Total long-term liabilities (Btmn) 37,408 35,097 37,533 37,217 37,078 37,391 38,756 35,248 
Total liabilities (Btmn) 52,821 51,592 47,979 46,724 45,086 44,640 48,319 45,618 
Paid-up capital (Btmn) 1,432 1,432 1,432 1,432 1,432 1,433 1,433 1,433 
Total equity (Btmn) 21,962 22,036 26,585 27,423 28,533 29,680 28,386 29,164 
BVPS (Bt) 1.50 1.50 1.42 1.47 1.76 1.82 1.75 1.79 

        
Cash Flow Statement   

FY December 31 Unit 4Q16 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18 3Q18 
Core Profit (Btmn) 2,401 81 972 339 1,611 780 303 363 
Depreciation and amortization (Btmn) 146 137 122 119 95 126 119 125 
Operating cash flow (Btmn) (2,323) (476) 747 213 1,277 (333) 664 (483) 
Investing cash flow (Btmn) 11,061 1,853 (278) (810) 1,380 2,056 (2,146) 398 
Financing cash flow (Btmn) (7,357) (1,313) 466 (1,285) (2,464) (701) (131) 138 
Net cash flow (Btmn) 1,381 64 934 (1,883) 193 1,022 (1,613) 52

Key Financial Ratios  
FY December 31 Unit 4Q16 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18 3Q18 
 Gross margin  (%) 33.1 46.5 51.3 44.7 46.3 42.3 46.2 49.6 
 Operating margin  (%) 28.4 12.9 33.0 19.7 33.6 30.4 22.2 14.0 
 EBITDA margin  (%) 29.5 67.6 70.8 84.5 49.1 39.9 41.1 48.5 
 EBIT margin  (%) 28.5 53.5 66.0 75.0 47.1 35.2 33.6 35.7 
 Net profit margin  (%) 17.2 8.3 37.9 40.5 36.1 29.5 19.0 37.1 
 ROE  (%) 45.9 1.5 16.0 5.0 23.0 10.7 4.2 5.0 
 ROA  (x) 12.4 0.4 5.2 1.8 8.7 4.2 1.6 1.9 
 Net gearing  (x) 1.7 1.7 1.3 1.2 1.1 1.0 1.2 1.1 
 Interest coverage  (x) 7.2 1.4 4.3 2.6 6.9 3.4 1.9 1.6 
 Debt service cover  (x) 1.2 0.2 0.8 0.5 1.5 0.8 0.3 0.2 

        
Main Assumptions 
FY December 31 Unit 4Q16 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18 3Q18 

 Land sales  (Rai) 189 514 70 138 254 110 63 57 

 Land transfer  (Rai) 320 0 671 55 324 130 250 45 

 Backlog  (Rai) 353 867 266 349 306 283 91 145 

 RWH & RBF new contract  (Sqm) 13,652 11,739 0 31,488 8,796 20,977 24,549 0 

 Logistic WH new contract  (Sqm) 57,865 13,845 42,001 4,785 48,934 14,475 0 157,084 

 Revenue from rent and services  (Btmn) 547 486 426 437 427 384 387 433 

 Revenue from property sales  (Btmn) 13,023 132 1,790 445 3,923 1,865 817 158 

 Revenue from water  (Btmn) 403 353 348 368 380 399 393 386 

 Gross margin for rent and services  (%) 38.4 62.1 50.5 52.8 53.1 44.1 46.5 43.0 

 Gross margin for property sales  (%) 31.8 15.5 53.0 38.3 46.2 42.5 46.6 79.5 
 Gross margin for water  (%) 67.8 36.7 43.2 42.7 39.6 39.5 44.9 44.8 
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Figure 1: WHA’s land sales heading north… Figure 2: Deed transfers to jump in 2019
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Source: WHA, SCBS Investment Research  Source: WHA, SCBS Investment Research 

Figure 3: Logistics warehouse portfolio Figure 4: New contracts for logistics warehouses 
jumped in 2018 thanks to by E-commerce customers
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Source:   WHA  Source:   WHA, SCBS Investment Research 

Figure 5: Industrial property (RWH, RBF) portfolio Figure 6: New contracts for industrial property stable
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Source:   WHA  Source:   WHA, SCBS Investment Research 

Figure 7: Debt maturity profile (as of Sep 2018) Figure 8: SOTP valuation 
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Value Value
Method (Btmn) (Bt/share)

Industrial land NAV 25,927 1.8
Industrial and logistic property DCF 54,417 3.8
Core EV 80,344 5.6
Less: Net debt (24,627) (1.7)
Net core EV 55,717 3.9
WHAUP DCF 23,344 1.6
WHABT MV 309 0.0
HPF MV 588 0.0
HREIT MV 581 0.0
WHART MV 3,371 0.2
Total equity value 83,910 6.0  

Source:   WHA  Source:   SCBS Investment Research 
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 Stock data 

  Last close (Nov 29) (Bt) 206.00
12-m target price (Bt) 260.00
Upside (Downside) to TP (%) 26.21 
Mkt cap (Btbn) 393.22
Mkt cap (US$mn) 11,937

Risk rating L
Mkt cap (%) SET 2.35
Sector % SET 13.38
Shares issued (mn) 1,909
Par value (Bt) 10.00
12-m high / low (Bt) 210 / 206
Avg. daily 6m (US$mn) 25.82 
Foreign limit / actual (%) 25 / 25
Free float (%) 97.8
Dividend policy (%) NA
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 Source: SET, SCBS Investment Research 
  

 Share performance
 (%) 1M 3M 12M

Absolute (0.5) (1.4) 4.3 
Relative to SET (0.4) 3.5 8.8 

 Source: SET, SCBS Investment Research 
  
 Expected total return (ETR) 
 Target price (Bt) 260.00

12-month dividend (Bt) 6.84
Capital gain (%) 26.21
Dividend yield (%) 3.32
Total return (%) 29.53
 

 Source: SET, SCBS Investment Research 
 

   

Forecasts and valuation   

Year to 31 Dec Unit 2016 2017 2018F 2019F 2020F
Pre-provision profit (Bt mn) 47,543 55,379 60,012 64,209 70,455
Net profit (Bt mn) 31,815 33,009 37,307 43,222 49,979
PPP/Sh (Bt) 24.91 29.01 31.44 33.64 36.91
EPS (Bt) 16.67 17.29 19.54 22.64 26.18
BVPS (Bt) 198.56 210.45 217.60 233.40 251.66
DPS (Bt) 6.50 6.50 6.84 7.93 9.16
P/PPP (x) 8.27 7.10 6.55 6.12 5.58
PPP growth (%) (2.64) 16.48 8.37 6.99 9.73
P/E (x) 12.36 11.91 10.54 9.10 7.87
EPS growth (%) (6.92) 3.75 13.02 15.85 15.63
P/BV (x) 1.04 0.98 0.95 0.88 0.82
ROE (%) 8.59 8.46 9.13 10.04 10.80
Dividend yield (%) 3.16 3.16 3.32 3.85 4.45

  , CFA  
 

 
0-2949-1003 
kittima.sattayapan@scb.co.th  

Source: SCBS Investment Research    

BBL
Bloomberg BBL TB

 ( ) Reuters BBL.BK
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Financial statement
Profit and Loss Statement              
FY December 31 Unit 2013 2014 2015 2016 2017 2018F 2019F 2020F 
Interest & dividend income (Btmn) 100,405 103,470 103,814 102,443 105,476 110,859 126,112 144,612 
Interest expense (Btmn) 44,526 44,483 46,304 38,445 38,851 39,067 47,936 58,001 
Net interest income (Btmn) 55,879 58,987 57,510 63,998 66,625 71,792 78,176 86,611 
Non-interest income (Btmn) 35,417 37,678 45,026 41,763 45,638 50,293 50,374 51,384 
Non-interest expenses (Btmn) 37,947 43,087 45,045 50,505 48,948 52,920 53,779 55,368 
Pre-provision profit (Btmn) 53,349 53,579 57,492 55,256 63,315 69,165 74,771 82,628 
Provision (Btmn) 8,593 8,687 14,654 15,728 22,370 22,705 20,987 20,475 
Pre-tax profit (Btmn) 44,755 44,892 42,838 39,528 40,946 46,459 53,784 62,152 
Tax (Btmn) 8,882 8,593 8,630 7,556 7,832 8,943 10,353 11,964 
Equities & minority interest (Btmn) (32) (23) 28 157 105 209 209 209 
Core net profit (Btmn) 35,906 36,322 34,181 31,815 33,009 37,307 43,222 49,979 
Extra item (Btmn) 0 0 0 0 0 0 0 0 
Net profit (Btmn) 35,906 36,322 34,181 31,815 33,009 37,307 43,222 49,979 
EPS  (Bt)         18.81         19.03         17.91         16.67         17.29         19.54         22.64         26.18 
DPS  (Bt)           6.50           6.50           6.50           6.50           6.50           6.84           7.93           9.16 

Balance Sheet                    
FY December 31 Unit 2013 2014 2015 2016 2017 2018F 2019F 2020F 
Cash  (Btmn) 53,550 59,899 61,432 66,338 65,473 66,394 66,272 66,432 
Interbank assets (Btmn) 407,632 532,205 372,007 394,612 437,738 473,217 513,535 551,537 
Investments (Btmn) 378,323 383,210 520,805 547,941 593,180 593,180 593,180 593,180 
Gross loans (Btmn) 1,752,667 1,782,233 1,868,903 1,941,093 2,003,989 2,124,228 2,294,166 2,523,583 
Accrued interest receivable (Btmn) 4,571 4,233 4,279 4,653 5,061 5,061 5,061 5,061 
Loan loss reserve (Btmn) 92,583 91,925 104,187 119,518 140,021 155,822 172,221 187,650 
Net loans (Btmn) 1,664,656 1,694,541 1,768,995 1,826,227 1,869,029 1,973,467 2,127,006 2,340,994 
Total assets (Btmn) 2,596,507 2,759,890 2,835,852 2,944,230 3,076,310 3,220,947 3,418,651 3,674,940 
Deposits (Btmn) 1,935,272 2,058,779 2,090,965 2,178,141 2,310,743 2,419,348 2,586,888 2,808,326 
Interbank liabilities (Btmn) 124,296 140,048 128,681 130,928 133,584 133,584 133,584 133,584 
Borrowings (Btmn) 140,147 140,845 138,403 137,815 107,190 130,000 130,000 130,000 
Total liabilities (Btmn) 2,300,456 2,436,247 2,473,821 2,564,985 2,674,303 2,805,297 2,972,837 3,194,274 
Minority interest (Btmn) 116 152 199 229 283 283 283 283 
Paid-up capital (Btmn) 19,088 19,088 19,088 19,088 19,088 19,088 19,088 19,088 
Total Equities (Btmn) 295,936 323,491 361,832 379,016 401,724 415,367 445,531 480,382 
BVPS  (Bt) 155.03 169.47 189.56 198.56 210.45 217.60 233.40 251.66 

Key Assumptions and Financial Ratios 
  Unit 2013 2014 2015 2016 2017 2018F 2019F 2020F 
Growth 
YoY loan growth (%)           9.24           1.69           4.86           3.86           3.24           6.00           8.00         10.00 
YoY non-NII growth (%) 16.60 6.39 19.50 (7.25) 9.28 10.20 0.16 2.00 
Profitability 
Yield on earn'g assets (%)           4.09           3.95           3.80           3.63           3.56           3.56           3.83           4.09 
Cost on int-bear'g liab (%) 2.09 1.96 1.97 1.60 1.55 1.49 1.73 1.96 
Spread (%)           2.00           1.99           1.83           2.03           2.01           2.07           2.09           2.13 
Net interest margin (%) 2.28 2.25 2.11 2.27 2.25 2.31 2.37 2.45 
ROE (%)         12.61         11.73           9.98           8.59           8.46           9.13         10.04         10.80 
ROA (%) 1.43 1.36 1.22 1.10 1.10 1.18 1.30 1.41 
Asset Quality 
NPLs/Total Loans (%)           2.47           2.53           3.01           3.55           4.36           4.03           3.92           3.75 
LLR/NPLs (%) 214.17 204.07 185.30 173.61 160.17 181.81 191.46 198.49 
Provision expense/Total loans (%)           0.49           0.49           0.78           0.81           1.12           1.07           0.91           0.81 
Liquidity 
Loans/Deposits & borrowings (%)         84.45         81.02         83.83         83.81         82.88         83.32         84.44         85.89 
Efficiency 
Cost to income ratio (%)         43.90         47.56         48.08         50.26         46.78         46.80         44.80         42.59 
Capital Fund 
Capital adequacy ratio (%)         16.92         17.41         17.86         18.32         18.16         17.24         17.02         16.60 
   Tier-1 (%) 14.40 15.11 15.78 16.40 16.62 15.76 15.64 15.33 
   Tier-2 (%)           2.52           2.30           2.08           1.92           1.54           1.47           1.38           1.27 
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Financial statement
Profit and Loss Statement    

FY December 31 Unit  4Q16  1Q17  2Q17  3Q17  4Q17  1Q18  2Q18  3Q18 
Interest & dividend income (Btmn) 25,521 25,649 26,214 26,753 26,860 26,583 27,468 28,221 
Interest expense (Btmn) 9,218 9,372 9,646 9,928 9,906 9,460 9,895 9,964 
Net interest income (Btmn) 16,303 16,277 16,568 16,825 16,955 17,123 17,573 18,256 
Non-interest income (Btmn) 11,009 10,856 11,419 11,599 11,764 14,380 13,622 11,343 
Non-interest expenses (Btmn) 12,955 11,082 12,846 11,938 13,081 12,594 13,376 12,878 
Earnings before tax & provision (Btmn) 14,357 16,052 15,141 16,485 15,637 18,909 17,819 16,721 
Provision (Btmn) 3,596 5,806 5,688 6,259 4,617 7,322 6,533 5,346 
Pre-tax profit (Btmn) 10,760 10,246 9,453 10,226 11,020 11,587 11,286 11,376 
Tax (Btmn) 2,469 1,951 1,388 2,036 2,457 2,522 2,041 2,224 
Equities & minority interest (Btmn) 24 (10) 18 29 68 60 51 122 
Core net profit (Btmn) 8,267 8,305 8,047 8,161 8,496 9,005 9,194 9,030 
Extra item (Btmn) 0 0 0 0 0 0 0 0 
Net profit (Btmn) 8,267 8,305 8,047 8,161 8,496 9,005 9,194 9,030 
EPS  (Bt)           4.33           4.35           4.22           4.28           4.45           4.72           4.82             4.73 
                  

Balance Sheet                    
FY December 31 Unit  4Q16  1Q17  2Q17  3Q17  4Q17  1Q18  2Q18  3Q18 
Cash  (Btmn) 66,338 55,536 51,782 54,985 65,473 57,980 55,924 56,770 
Interbank assets (Btmn) 394,612 504,369 514,488 607,775 437,738 634,237 494,489 448,478 
Investments (Btmn) 547,941 527,049 516,188 495,351 593,180 524,753 589,197 599,544 
Gross loans (Btmn) 1,941,093 1,923,953 1,978,391 1,938,619 2,003,989 1,978,511 2,065,487 2,021,246 
Accrued interest receivable (Btmn) 4,653 3,856 3,888 4,761 5,061 4,851 5,179 5,436 
Loan loss reserve (Btmn) 119,518 124,446 129,918 135,840 140,021 146,807 147,164 151,515 
Net loans (Btmn) 1,826,227 1,803,363 1,852,361 1,807,540 1,869,029 1,836,555 1,923,502 1,875,167 
Total assets (Btmn) 2,944,230 2,995,623 3,041,132 3,073,691 3,076,310 3,173,916 3,175,340 3,087,058 
Deposits (Btmn) 2,178,141 2,244,032 2,297,918 2,300,958 2,310,743 2,334,078 2,349,857 2,297,627 
Interbank liabilities (Btmn) 130,928 117,580 114,538 133,365 133,584 213,009 204,367 133,253 
Borrowings (Btmn) 137,815 133,236 131,595 129,518 107,190 89,777 95,766 132,543 
Total liabilities (Btmn) 2,564,985 2,609,526 2,656,343 2,680,473 2,674,303 2,768,225 2,775,166 2,682,235 
Minority interest (Btmn) 229 187 257 199 283 228 324 248 
Paid-up capital (Btmn) 19,088 19,088 19,088 19,088 19,088 19,088 19,088 19,088 
Total Equities (Btmn) 379,016 385,910 384,532 393,019 401,724 405,462 399,850 404,574 
BVPS  (Bt) 198.56 202.17 201.45 205.89 210.45 212.41 209.47 211.95 

Financial Ratios                  
     4Q16  1Q17  2Q17  3Q17  4Q17  1Q18  2Q18  3Q18 
Growth 
YoY loan growth (%)           3.86           2.61           3.75           1.93           3.24           2.84           4.40             4.26 
YoY non-NII growth (%) 2.50 2.31 22.71 7.03 6.86 32.45 19.29 (2.20) 
Profitability 
Yield on earn'g assets (%)           3.58           3.51           3.52           3.54           3.54           3.45           3.50             3.63 
Cost on int-bear'g liab (%) 1.53 1.52 1.53 1.55 1.55 1.46 1.50 1.53 
Spread (%)           2.05           2.00           1.98           1.98           1.99           1.99           2.00             2.10 
Net interest margin (%) 2.29 2.23 2.22 2.22 2.23 2.22 2.24 2.35 
ROE (%)           8.82           8.69           8.36           8.40           8.55           8.92           9.13             8.98 
ROA (%) 1.12 1.11 1.06 1.06 1.10 1.13 1.16 1.17 
Asset Quality 
NPLs/Total Loans (%)           3.55           4.04           4.34           4.55           4.36           4.66           4.04             4.16 
LLR/NPLs (%) 173.61 160.01 151.16 153.96 160.17 159.29 176.29 180.08 
Provision expense/Total loans (%)           0.74           1.21           1.15           1.29           0.92           1.48           1.27             1.06 
Liquidity 
Loans/Deposits & borrowings (%)         83.81         80.93         81.43         79.76         82.88         81.63         84.46           83.17 
Efficiency 
Cost to income ratio (%)         50.71         43.29         49.85         46.41         47.49         45.59         46.86           46.50 
Capital Fund 
Capital adequacy ratio (%)         18.32         18.25         18.15         18.73         18.16         17.98         17.22           17.87 
   Tier-1 (%) 16.40 16.45 16.36 16.96 16.62 16.43 15.70 16.31 
   Tier-2 (%)           1.92           1.80           1.78           1.77           1.54           1.55           1.52             1.56 
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Figure 1: Loan growth Figure 2: BBL’s loan breakdown
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Figure 3: NIM, yield on earnings assets, funding cost Figure 4: BBL’s deposit breakdown
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Figure 5: BBL’s fee income breakdown Figure 6: BBL’s LLR coverage and credit cost  
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Figure 7: BBL’s PBV Figure 8: BBL’s ROE vs Banking sector ROE
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 Stock data 
 Last close (Nov 29) (Bt) 20.20

12-m target price (Bt) 24.00
Upside (Downside) to TP (%) 18.81 
Mkt cap (Btbn) 282.32
Mkt cap (US$mn) 8,570

Risk rating L
Mkt cap (%) SET 1.69
Sector % SET 13.38
Shares issued (mn) 13,976
Par value (Bt) 5.15
12-m high / low (Bt) 20.4 / 20.2
Avg. daily 6m (US$mn) 18.27 
Foreign limit / actual (%) 25 / 13
Free float (%) 44.9
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 Share performance 
 (%) 1M 3M 12M

Absolute 1.5 3.6 6.3 
Relative to SET 1.6 8.8 10.9 
 

 Source: SET, SCBS Investment Research 
  
 Expected total return (ETR) 
 Target price (Bt) 24.00

12-month dividend (Bt) 0.84
Capital gain (%) 18.81
Dividend yield (%) 4.15
Total return (%) 22.96
 

 Source: SET, SCBS Investment Research 
  
  
  

   

Forecasts and valuation   
Year to 31 Dec Unit 2016 2017 2018F 2019F 2020F
Pre-provision profit (Bt mn) 65,733 67,274 57,747 61,487 63,327
Net profit (Bt mn) 32,304 22,440 30,864 35,034 36,023
PPP/Sh (Bt) 4.70 4.81 4.13 4.40 4.53
EPS (Bt) 2.31 1.60 2.21 2.51 2.58
BVPS (Bt) 19.59 20.59 21.98 23.64 25.27
DPS (Bt) 0.86 0.61 0.84 0.95 0.98
P/PPP (x) 4.30 4.20 4.89 4.59 4.46
PPP growth (%) 11.35 2.34 (14.16) 6.48 2.99
P/E (x) 8.74 12.59 9.15 8.06 7.84
EPS growth (%) 13.37 (30.53) 37.54 13.51 2.82
P/BV (x) 1.03 0.98 0.92 0.85 0.80
ROE (%) 12.43 7.99 10.37 10.98 10.53
Dividend yield (%) 4.26 3.02 4.15 4.71 4.85

  , CFA  
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Source: SCBS Investment Research    
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Financial statement 
Profit and Loss Statement            

FY December 31 Unit 2013 2014 2015 2016 2017 2018F 2019F 2020F 
Interest & dividend income (Btmn) 111,403 128,230 132,525 129,230 122,507 119,742 129,869 138,128 
Interest expense (Btmn) 46,921 51,072 51,657 42,264 36,729 36,440 39,523 43,460 
Net interest income (Btmn) 64,481 77,158 80,868 86,966 85,778 83,302 90,347 94,668 
Non-interest income (Btmn) 26,611 27,960 32,701 34,619 35,095 34,892 35,038 35,188 
Non-interest expenses (Btmn) 40,313 48,145 50,920 50,631 49,396 52,150 54,187 56,289 
Pre-provision profit (Btmn) 50,779 56,973 62,650 70,953 71,477 66,044 71,197 73,568 
Provision (Btmn) 12,311 18,643 30,542 33,429 44,833 26,884 26,453 27,304 
Pre-tax profit (Btmn) 38,468 38,330 32,108 37,524 26,643 39,160 44,744 46,264 
Tax (Btmn) 7,778 7,184 5,605 7,063 4,797 7,832 8,949 9,253 
Equities & minority interest (Btmn) (3,238) (2,045) (1,990) (1,843) (594) 464 762 988 
Core net profit (Btmn) 33,929 33,191 28,494 32,304 22,440 30,864 35,034 36,023 
Extra item (Btmn) 0 0 0 0 0 0 0 0 
Net profit (Btmn) 33,929 33,191 28,494 32,304 22,440 30,864 35,034 36,023 
EPS  (Bt)           2.43           2.37           2.04           2.31           1.60           2.21           2.51           2.58 
DPS  (Bt)           0.88           0.90           0.76           0.86           0.61           0.84           0.95           0.98 

Balance Sheet                    
FY December 31 Unit 2013 2014 2015 2016 2017 2018F 2019F 2020F 
Cash  (Btmn) 50,690 74,770 71,470 72,106 73,573 73,931 75,192 75,693 
Interbank assets (Btmn) 448,572 456,721 397,358 431,638 559,827 503,844 503,844 503,844 
Investments (Btmn) 241,783 258,495 261,732 242,265 228,246 211,127 211,127 211,127 
Gross loans (Btmn) 1,711,090 1,952,996 2,027,440 1,904,089 1,938,082 2,044,676 2,187,803 2,362,828 
Accrued interest receivable (Btmn) 4,647 5,601 5,901 5,271 5,212 5,212 5,212 5,212 
Loan loss reserve (Btmn) 61,807 76,021 85,957 110,781 125,381 130,265 136,718 144,021 
Net loans (Btmn) 1,653,931 1,882,576 1,947,385 1,798,578 1,817,912 1,919,623 2,056,297 2,224,018 
Total assets (Btmn) 2,514,771 2,789,143 2,815,330 2,689,446 2,864,373 2,895,607 3,035,865 3,206,466 
Deposits (Btmn) 1,883,781 2,151,268 2,135,499 1,972,404 2,070,875 2,135,072 2,248,231 2,392,117 
Interbank liabilities (Btmn) 200,989 162,015 194,243 203,166 228,691 182,953 182,953 182,953 
Borrowings (Btmn) 133,001 146,171 116,240 120,691 110,626 100,000 100,000 100,000 
Total liabilities (Btmn) 2,308,680 2,553,276 2,565,032 2,410,299 2,570,149 2,577,981 2,691,140 2,835,027 
Minority interest (Btmn) 0 3,724 4,415 5,218 6,358 10,341 14,134 18,138 
Paid-up capital (Btmn) 72,005 72,005 72,005 72,005 72,005 72,005 72,005 72,005 
Total Equities (Btmn) 206,090 232,142 245,883 273,929 287,867 307,284 330,590 353,302 
BVPS  (Bt) 14.74 16.60 17.59 19.59 20.59 21.98 23.64 25.27 

Key Assumptions and Financial Ratios  
FY December 31 Unit 2013 2014 2015 2016 2017 2018F 2019F 2020F 
Growth 
YoY loan growth (%)         11.83         14.14           3.81         (6.08)           1.79           5.50           7.00           8.00 
YoY non-NII growth (%) 20.98 5.07 16.96 5.86 1.37 (0.58) 0.42 0.43 
Profitability 
Yield on earn'g assets (%)           4.88           5.05           4.93           4.88           4.55           4.27           4.49           4.53 
Cost on int-bear'g liab (%) 2.22 2.18 2.11 1.78 1.56 1.51 1.60 1.67 
Spread (%)           2.66           2.86           2.82           3.09           2.99           2.76           2.90           2.86 
Net interest margin (%) 2.83 3.04 3.01 3.28 3.19 2.97 3.13 3.11 
ROE (%)         17.45         15.15         11.92         12.43           7.99         10.37         10.98         10.53 
ROA (%) 1.42 1.25 1.02 1.17 0.81 1.07 1.18 1.15 
Asset Quality 
NPLs/Total Loans (%)           3.29           2.94           3.76           4.77           5.30           5.28           5.17           5.02 
LLR/NPLs (%) 109.47 132.24 112.55 121.57 121.71 120.66 120.91 121.49 
Provision expense/Total loans (%)           0.72           0.95           1.51           1.76           2.31           1.31           1.21           1.16 
Liquidity 
Loans/Deposits & borrowings (%)         84.84         85.01         90.04         90.97         88.84         91.48         93.17         94.81 
Efficiency 
Cost to income ratio (%)         44.26         45.80         44.84         41.64         40.87         44.12         43.22         43.35 
Capital Fund 
Capital adequacy ratio (%)         14.78         14.47         14.84         16.61         17.20         17.81         17.78         17.54 
   Tier-1 (%) 10.17 10.64 11.17 12.81 13.48 14.25 14.43 14.42 
   Tier-2 (%)           4.61           3.83           3.68           3.80           3.72           3.57           3.35           3.13 
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Financial statement 
Profit and Loss Statement    
FY December 31 Unit  4Q16  1Q17  2Q17  3Q17  4Q17  1Q18  2Q18  3Q18 
Interest & dividend income (Btmn) 31,648 31,157 30,698 30,370 30,283 29,505 29,878 29,993 
Interest expense (Btmn) 9,795 9,337 9,093 9,112 9,187 8,965 9,079 9,104 
Net interest income (Btmn) 21,853 21,820 21,604 21,259 21,095 20,540 20,799 20,890 
Non-interest income (Btmn) 8,612 8,439 7,718 8,424 10,514 8,396 8,356 7,856 
Non-interest expenses (Btmn) 13,033 12,601 11,687 12,475 12,634 13,525 12,259 12,738 
Earnings before tax & provision (Btmn) 17,432 17,658 17,636 17,208 18,975 15,411 16,896 16,008 
Provision (Btmn) 9,429 7,460 13,878 9,918 13,577 6,908 6,770 6,084 
Pre-tax profit (Btmn) 8,003 10,198 3,758 7,290 5,397 8,503 10,126 9,924 
Tax (Btmn) 1,475 2,041 713 1,440 603 1,689 2,082 1,521 
Equities & minority interest (Btmn) (934) (375) (177) (22) (21) 28 336 564 
Core net profit (Btmn) 7,463 8,532 3,222 5,872 4,815 6,787 7,708 7,838 
Extra item (Btmn) 0 0 0 0 0 0 0 0 
Net profit (Btmn) 7,463 8,532 3,222 5,872 4,815 6,787 7,708 7,838 
EPS  (Bt)           0.53           0.61           0.23           0.42           0.34            0.49             0.55            0.56 

                    

Balance Sheet                    
FY December 31 Unit  4Q16  1Q17  2Q17  3Q17  4Q17  1Q18  2Q18  3Q18 
Cash  (Btmn) 72,106 69,570 67,239 64,167 73,573 70,401 66,501 59,983 
Interbank assets (Btmn) 431,638 426,887 426,469 466,503 559,827 585,221 521,214 441,906 
Investments (Btmn) 242,265 259,809 221,676 225,550 228,246 203,649 191,816 208,883 
Gross loans (Btmn) 1,904,089 1,913,287 1,918,010 1,875,807 1,938,082 1,928,205 1,959,549 1,980,974 
Accrued interest receivable (Btmn) 5,271 3,554 3,159 5,020 5,212 5,462 4,988 5,209 
Loan loss reserve (Btmn) 110,781 112,541 111,466 119,649 125,381 129,598 136,586 129,542 
Net loans (Btmn) 1,798,578 1,804,299 1,809,703 1,761,178 1,817,912 1,804,069 1,827,950 1,856,640 
Total assets (Btmn) 2,689,446 2,696,367 2,672,038 2,668,061 2,864,373 2,887,501 2,804,772 2,735,948 
Deposits (Btmn) 1,972,404 1,991,444 1,962,422 1,950,086 2,070,875 2,033,068 2,040,349 2,007,392 
Interbank liabilities (Btmn) 203,166 190,367 186,650 184,108 228,691 250,239 193,603 178,429 
Borrowings (Btmn) 120,691 113,746 116,807 116,261 110,626 110,375 112,163 95,744 
Total liabilities (Btmn) 2,410,299 2,408,139 2,392,324 2,378,397 2,570,149 2,587,650 2,509,090 2,430,626 
Minority interest (Btmn) 5,218 5,588 5,464 5,892 6,358 6,969 6,938 7,644 
Paid-up capital (Btmn) 72,005 72,005 72,005 72,005 72,005 72,005 72,005 72,005 
Total Equities (Btmn) 273,929 282,640 274,250 283,773 287,867 292,882 288,744 297,678 
BVPS  (Bt) 19.59 20.22 19.62 20.30 20.59 20.95 20.65 21.29 

Financial Ratios                  
FY December 31    4Q16  1Q17  2Q17  3Q17  4Q17  1Q18  2Q18  3Q18 
Growth 
YoY loan growth (%)         (6.08)         (3.87)         (2.81)         (1.59)           1.79            0.78             2.17            5.61 
YoY non-NII growth (%) 0.69 (4.35) (3.35) (8.42) 22.08 (0.52) 8.26 (6.74) 
Profitability 
Yield on earn'g assets (%)           4.85           4.78           4.72           4.69           4.50            4.23             4.32            4.44 
Cost on int-bear'g liab (%) 1.70 1.63 1.59 1.61 1.58 1.49 1.53 1.57 
Spread (%)           3.15           3.15           3.12           3.07           2.93            2.73             2.79            2.87 
Net interest margin (%) 3.35 3.35 3.32 3.28 3.14 2.94 3.01 3.09 
ROE (%)         10.95         12.26           4.63           8.42           6.74            9.35           10.60          10.69 
ROA (%) 1.11 1.27 0.48 0.88 0.67 0.94 1.10 1.15 
Asset Quality 
NPLs/Total Loans (%)           4.79           5.25           5.17           5.53           5.32            5.59             5.64            5.33 
LLR/NPLs (%) 121.57 112.11 112.50 115.37 121.71 120.25 123.54 122.59 
Provision expense/Total loans (%)           1.98           1.56           2.89           2.11           2.80            1.43             1.38            1.23 
Liquidity 
Loans/Deposits & borrowings (%)         90.97         90.88         92.25         90.78         88.84          89.96           91.04          94.19 
Efficiency 
Cost to income ratio (%)         42.78         41.64         39.86         42.03         39.97          46.74           42.05          44.31 
Capital Fund 
Capital adequacy ratio (%)         16.61         16.04         16.26         16.60         17.20          17.49           17.57               - 
   Tier-1 (%) 12.81 12.54 12.77 13.10 13.48 13.73 13.79 0.00 
   Tier-2 (%)           3.80           3.50           3.49           3.50           3.72            3.76             3.78               - 
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Figure 1: Loan growth Figure 2: KTB’s loans broken down by segment
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Figure 3: NIM, yield on earning assets, funding cost Figure 4: KTB’s deposit breakdown
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Figure 5: KTB’s 9M18 fee & service income breakdown Figure 6: LLR coverage and credit cost  
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Figure 7: KTB’s PBV Figure 8: Banking sector valuation map
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 4Q61   
. .  5

 
 

  
  downside  valuation 

 top picks   SAT  STANLY  

. .  5 ... 
. .  197,200   21% YoY  8% MoM 

 63     
 86,900   27% YoY (  2% MoM)

 93,300   3% YoY (  10% MoM) 
 

  Motor Expo  (30 . .-10 . .) 
 6% YoY  2561 (2.11 )  5% YoY  2562 (2.22 

)  

...  2561 
   4Q61

  AH  29%  SAT  -20%, STANLY  -9% 
 PCSGH  -6%  2561 

  
    

  2560 
  8%  ( ) 

 
  

  downside  valuation 
 top picks   SAT  STANLY  SAT  

PE  2562  7.7   2559 (-1SD) 
 2553  SAT  5   

STANLY  PE  2562  8.1   -2SD  SAT  
STANLY  6%  4%  2562  

 

 
 

 Valuation summary 
   Rating Price TP ETR P/E (x) P/BV (x) 

    (Bt) (Bt) (%) 18F 19F 18F  19F 
AH Buy 21.7  38.0  81.7 6.9 6.0 0.8 0.7 
PCSGH Neutral 7.1  7.7  13.0 16.4 14.2 2.1 2.0 
SAT Buy 17.5  28.0  65.1 8.9 7.7 1.1 1.0 
STANLY Buy 235.0 320.0 39.5 9.1 8.1 1.1 1.0 
Average         11.6 10.1 1.5  1.3  

 Source: SCBS Investment Research 

 Price performance 
   Absolute   Relative to SET 

 (%)  1M 3M 12M  1M 3M 12M 
AH (9.2) (34.7) (39.7)  (9.1) (31.5) (37.1) 
PCSGH 1.4 (0.7) (16.6) 1.6 4.3 (13.0) 
SAT (13.4) (25.2) (27.7)  (13.3) (21.5) (24.6) 
STANLY (2.9) (10.0) 4.9  (2.8) (5.5) 9.4 

 Source: SET, SCBS Investment Research 
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Figure 1: Rolling 12-mth domestic auto sales suggest 
auto demand is increasing 

Figure 2: Thai auto production to grow in 2018-19
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Figure 3: SAT: PE band Figure 4: STANLY: PE band
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Figure 5: AH: PE band Figure 6: PCSGH: PE band
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Figure 7: Auto statistics
000 units Oct-17 Sep-18 Oct-18 %YoY %MoM 10M17 10M18 %YoY 
Domestic sales          68.6          88.7          86.9 26.8% -2.0%        689.0        833.5 21.0% 
Auto export          90.8        104.2          93.3 2.8% -10.4%        940.8        952.1 1.2% 
Auto production        163.5        183.2        197.2 20.6% 7.6%     1,641.3     1,801.3 9.8% 
Source: Federation of Thai Industries and SCBS Investment Research

Figure 8: Valuation summary   
  Rating Price Target ETR P/E (x)   EPS growth (%)   P/BV (x)   ROE (%)   Div. Yield (%)   EV/EBITDA (x) 
    (Bt/Sh) (Bt/Sh) (%) 17A 18F 19F   17A 18F 19F   17A 18F 19F   17A 18F 19F   17A 18F 19F   17A 18F 19F 
AH Buy 21.70 38.0 81.7  7.8 6.9 6.0   66 13 14   1.0 0.8 0.7   13 13 12   5.5 6.6 7.8   8.3 7.5 6.7 
PCSGH Neutral 7.05 7.7 13.0  16.9 16.4 14.2 68 4 15 2.1 2.1 2.0 13 13 14 4.0 3.8 4.9 8.1 8.4 7.3 
SAT Buy 17.50 28.0 65.1  10.3 8.9 7.7   19 16 15   1.2 1.1 1.0   12 13 13   5.1 5.1 5.8   4.1 3.1 2.5 
STANLY Buy 235.00 320.0 39.5  10.9 9.1 8.1 33 20 13 1.2 1.1 1.0 12 13 13 3.0 3.3 3.7 4.2 3.4 2.7 
Average         11.5 10.3 9.0   46 13 14   1.4 1.3 1.2   12 13 13   4.4 4.7 5.6  6.2 5.6 4.8     
Source: SCBS Investment Research
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 3Q61 

  
4Q61:   (spot price)  

 2562 
  valuation  downside AAV

(top pick )  PB  2562  0.96  
 2556-57 

 
 3Q61  (  spot 

price  3Q61  US$86.2/bbl  3 7% YoY  2% QoQ) 
 (

9.1  3Q61  3% YoY  2% QoQ)  
: 1) :  (spot price)  28 . . 

2561  US$81.5/bbl  2561 . .  15% 
 4Q61  US$89/bbl  2) 

 visa-on-arrival  21   (
  29% 

) . . 2561 . . 2562 
 4Q61 

  2561 
  

  
 

 2562 
 

  

AAV: Valuation  downside  2561   AAV 
 29%  SET  7% 

 4Q61 
 

  valuation  downside  AAV  PB  2562  0.96 
  2556-57  

AOT:     AOT  13% 
 2561  

 1H61  
. . 

   
  AOT 

 (TOR) . . 
2562  : Lotte Duty 
Free ( ),  ,     

  AOT   

 Valuation summary 
   Rating Price TP ETR P/E (x) P/BV (x) 

    (Bt) (Bt) (%) 18F 19F 18F  19F 
AAV Buy 4.4  5.8  37.6  31.3 19.5 1.0  1.0
AOT Sell 64.8  60.0 (6.0) 36.5 32.0 6.4 5.8
THAI Sell 14.6  14.0 (4.1) 36.2 49.2 1.0  1.0
Average         34.7 33.6 2.8  2.6  

 Source: SCBS Investment Research 

 Price performance 
   Absolute   Relative to SET 

 (%)  1M 3M 12M   1M 3M 12M 
AAV 9.0 (1.4) (30.8)   9.1 3.6 (27.8) 
AOT 3.6 (1.9) 5.3 3.7 3.0 9.8
THAI 13.2 10.6 (15.6)   13.3 16.1 (12.0) 

 Source: SET, SCBS Investment Research 
  

 Sector core earnings growth 
 

0

10

20

30

40

0

10,000

20,000

30,000

40,000

2017 2018F 2019F

Core Profit
Growth

(Btmn) (%)

 Source: SET, SCBS Investment Research 

  
  
  
  
 

   

 4Q61    

20

40

60

80

100

120

Ja
n-

16

Ap
r-

16

Ju
l-1

6

O
ct

-1
6

Ja
n-

17

Ap
r-

17

Ju
l-1

7

O
ct

-1
7

Ja
n-

18

Ap
r-

18

Ju
l-1

8

O
ct

-1
8

(US$/bbl)
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Source: Bloomberg and SCBS Investment Research   

SET TRANS index Close: 29/11/2018 366.87 +1.69 / +0.46% Bt1,862mn
Bloomberg ticker: SETTRANS
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Figure 1: Baht trend Figure 2: AAV is trading at tough valuation
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Figure 3: AAV’s quarterly earnings Figure 4: THAI’s quarterly earnings
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Figure 5: AOT’s share price and PE movement
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Figure 6: Valuation summary 
  Rating Price Target ETR P/E (x)   EPS growth (%)   P/BV (x)   ROE (%)   Div. Yield (%)   EV/EBITDA (x) 
    (Bt/Sh) (Bt/Sh) (%) 17A 18F 19F  17A 18F 19F   17A 18F 19F   17A 18F 19F   17A 18F 19F   17A 18F 19F
AAV Buy 4.36 5.8 37.6  16.3 31.3 19.5  (32) (48) 60  1.0 1.0 1.0   6 3 5  3.4 4.6 3.4   11.0 7.5 6.9
AOT Sell 64.75 60.0 (6.0) 42.4 36.5 32.0 14 16 14 7.0 6.4 5.8 17 18 19 1.3 1.4 1.6 25.8 23.4 21.0
THAI Sell 14.60 14.0 (4.1) 10.3 36.2 49.2  (9) (72) (27)   1.0 1.0 1.0   9 3 2  0.0 0.0 0.0   7.3 8.3 7.6
Average         23.0 34.7 33.6  (9) (35) 16   3.0 2.8 2.6  11 8 9  1.6 2.0 1.7  14.7 13.1 11.8   
Source: SCBS Investment Research
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 (NII)  
   

 4Q61  2562
 NIM   credit cost  2562 

  BBL  KTB  top picks   

  5.3% YoY . .  
6.1% YoY . .   

 . 
 3Q61  

    
 (EEC) 

    3Q61 
   

 
 

   EEC 
  

 5%  2560  7%  2561  9% 
 2562  

NPL   NPL  4% QoQ  3Q61  
  NPL  8% QoQ  NPL 

 QoQ  2.94%  SME  
NPL  4.45%  2Q61  4.65%  3Q61 credit cost 

 1.31%  2Q61  1.47%  3Q61  (TMB
 TISCO)  LLR coverage   LLR coverage 

 146%  2Q61  149%  3Q61 
 4Q61  2562  

NIM  NIM  
(  TCAP TISCO  KKP) 

 1Q62 ( . . 2561)  
NIM  6 bps  2562  50 bps 

 2562: NII   non-NII    NIM 
  credit cost  2562  

 10%  2562  11%  2561 

 BBL  KTB  top picks   BBL  KTB 
 top picks  

  valuation  

 Valuation summary 
   Rating Price TP ETR P/E (x) P/BV (x) 

    (Bt) (Bt) (%) 18F 19F 18F   19F 
BAY Neutral 39.8  43.0  10.7  11.7 10.3 1.2   1.1 
BBL Buy 206.0 260.0 29.5  10.5 9.1 0.9 0.9 
KBANK Neutral 192.0 204.0 8.6  11.9 11.0 1.2   1.1 
KKP Buy 71.5  78.0  16.4  9.5 9.5 1.4 1.3 
KTB Buy 20.2  24.0  23.0  9.2 8.1 0.9   0.9 
LHFG Neutral 1.4  1.6  16.0  9.8 9.2 0.7 0.7 
TCAP Buy 52.5  61.0  20.6  7.9 7.7 0.9   0.9 
TISCO Buy 80.5  97.0  28.0  9.1 8.9 1.7 1.6 
TMB Buy 2.3  2.8  26.3  8.6 9.5 1.0   0.9 
Average         9.9 9.3 1.1   1.1 

 Source: SCBS Investment Research 

 Price performance 
   Absolute   Relative to SET 

 (%)  1M 3M 12M   1M 3M 12M 
BAY (1.9) (2.5) 2.6   (1.7) 2.4 7.0 
BBL (0.5) (1.4) 4.3 (0.4) 3.5 8.8 
KBANK (2.3) (10.7) (13.5)   (2.2) (6.2) (9.8) 
KKP 2.1 (6.8) (2.7) 2.3 (2.2) 1.4 
KTB 1.5 3.6 6.3   1.6 8.8 10.9 
LHFG (4.0) (9.5) (9.5) (3.9) (5.0) (5.6) 
TCAP 1.9 (1.9) (2.3)   2.1 3.0 1.9 
TISCO 3.2 (0.9) (5.8) 3.3 4.0 (1.8)
TMB 1.8 3.6 (18.6)   1.9 8.8 (15.1) 

 Source: SET, SCBS Investment Research 

  

 Banking sector’s PBV 
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Figure 1: Loans vs. GDP & investment growth Figure 2: Domestic car sales 
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Figure 3: NIM and interest rates Figure 4: NPL ratio and special-mention loans
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Figure 5: NPL inflow and outflow Figure 6: LLR coverage
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Figure 7: Valuation summary   
  Rating Price Target ETR P/E (x)   EPS growth (%)   P/BV (x)   ROE (%)   Div. Yield (%) 
    (Bt/Sh) (Bt/Sh) (%) 17A 18F 19F   17A 18F 19F   17A 18F 19F  17A 18F 19F   17A 18F 19F 
BAY Neutral 39.75 43.0 10.7  12.6 11.7 10.3   8 8 14   1.3 1.2 1.1  11 11 11   2.1 2.6 2.9 
BBL Buy 206.00 260.0 29.5  11.9 10.5 9.1 4 13 16 1.0 0.9 0.9 8 9 10 3.2 3.3 3.8 
KBANK Neutral 192.00 204.0 8.6  13.4 11.9 11.0   (15) 12 9   1.3 1.2 1.1  10 11 11   2.1 2.3 2.6 
KKP Buy 71.50 78.0 16.4  10.6 9.5 9.5 3 11 1 1.5 1.4 1.3 14 15 14 7.0 7.3 7.4 
KTB Buy 20.20 24.0 23.0  12.6 9.2 8.1   (31) 38 14   1.0 0.9 0.9  8 10 11   3.0 4.2 4.7 
LHFG Neutral 1.43 1.60 16.0  11.6 9.8 9.2 (38) 18 7 0.8 0.7 0.7 9 8 8 4.1 4.1 4.4 
TCAP Buy 52.50 61.0 20.6  9.0 7.9 7.7   16 14 4   1.0 0.9 0.9  12 12 12   4.2 4.4 4.6 
TISCO Buy 80.50 97.0 28.0  10.6 9.1 8.9 22 16 3 1.9 1.7 1.6 19 20 19 6.2 7.5 7.6 
TMB Buy 2.28 2.80 26.3  11.5 8.6 9.5   6 33 (9)   1.1 1.0 0.9  10 12 10   2.6 3.5 3.1 
Average         11.5 9.9 9.3   (2) 11 9   1.2 1.1 1.1  11 12 12   3.9 4.3 4.5  
Source: SCBS Investment Research
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 visa-on-arrival  21  
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  .
15,000   4 

 2558  2.2 .  25-31 . . 2558, 1.4-
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 1.07 . . . 2561 (
 500   1,000  

)   (  
) . . 2562 

Top picks: CPALL  GLOBAL  CPALL  laggard  
 4Q61  2562  GLOBAL 

 4Q61  2562 

 Valuation summary 
   Rating Price TP ETR P/E (x) P/BV (x) 

    (Bt) (Bt) (%) 18F 19F 18F   19F 
BJC Buy 52.0  65.0 26.1  33.2 28.8 1.8   1.8 
CPALL Buy 68.5  90.0 33.1  30.0 25.8 6.0 5.3 
GLOBAL Buy 19.9  23.0 16.5  39.3 33.6 5.4   4.9 
HMPRO Buy 15.3  17.5 16.6  35.8 31.1 10.0 9.1 
MAKRO Neutral 33.0  40.0 24.1  26.4 24.6 8.2   7.5 
ROBINS Buy 68.3  85.0 26.5  24.9 21.5 4.0 3.6 
Average         31.6 27.6 5.9   5.4  

 Source: SCBS Investment Research
 Price performance 
   Absolute   Relative to SET 

 (%)  1M 3M 12M   1M 3M 12M 
BJC (5.0) (10.0) (14.0)   (4.9) (5.5) (10.4) 
CPALL 4.2 (0.4) (7.4) 4.3 4.6 (3.5) 
GLOBAL 6.4 3.1 21.2   6.5 8.3 26.4 
HMPRO 6.3 3.4 15.9 6.4 8.5 20.9 
MAKRO 4.8 (3.6) (5.7)   4.9 1.2 (1.7) 
ROBINS 7.5 3.8 (9.6)   7.6 9.0 (5.7) 

 Source: SET, SCBS Investment Research 
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Figure 1: CCI dropped two months in a row in October, 
but staying close to a 3-year high 

Figure 2: Farm income grew 4% YoY in 3Q18 and it is 
set to grow 0.2% YoY in Oct and be positive in Nov
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Figure 3: The number of tourist arrivals grew only 
slightly in 3Q18 and fell in Oct… 

Figure 4: …from the drop in Chinese tourists after the 
boat tragedy in Phuket in July
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Figure 5: Sector price performance over six months Figure 6: Current 2018PE and 2019PE vs 7-year 
historical PE
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Figure 7: Valuation summary    
  Rating Price Target ETR P/E (x)   EPS growth (%)  P/BV (x)   ROE (%)   Div. Yield (%)   EV/EBITDA (x) 
    (Bt/Sh) (Bt/Sh) (%) 17A 18F 19F   17A 18F 19F  17A 18F 19F   17A 18F 19F  17A 18F 19F   17A 18F 19F 
BJC Buy 52.00 65.0 26.1  40.5 33.2 28.8   35 22 15  1.9 1.8 1.8   5 6 6  1.1 1.1 1.3   18.0 16.8 15.7 
CPALL Buy 68.50 90.0 33.1  32.0 30.0 25.8 16 7 16 7.7 6.0 5.3 28 24 23 1.6 1.7 2.0 18.3 16.9 15.2 
GLOBAL Buy 19.90 23.0 16.5  49.5 39.3 33.6   (4) 26 17  6.0 5.4 4.9   13 14 15  0.9 0.9 0.9   31.4 26.0 22.7 
HMPRO Buy 15.30 17.5 16.6  41.2 35.8 31.1 18 15 15 10.8 10.0 9.1 27 29 31 2.0 2.2 2.6 22.5 20.3 18.2 
MAKRO Neutral 33.00 40.0 24.1  25.6 26.4 24.6   14 (3) 7  8.8 8.2 7.5   37 32 32  2.9 2.9 2.9   15.7 15.5 14.6 
ROBINS Buy 68.25 85.0 26.5  28.0 24.9 21.5 8 12 16 4.3 4.0 3.6 16 17 18 1.8 2.0 2.3 14.9 14.0 12.8 
Average         36.1 31.6 27.6   15 13 15  6.6 5.9 5.4  21 20 21  1.7 1.8 2.0   20.1 18.3 16.5  
Source: SCBS Investment Research
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 2560  2561  
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10% YoY  2Q61  24% YoY  3Q61 
. . .  

 6.48 . (+20%
YoY)  2562 ( . . 2561- . . 2562)  SCB EIC 

 2561-63 
 

:   (  9 
)  

2558  7% YoY . . 
    

  2560 ( )
 (spot price)  30% YoY  19% YoY  

2561  ( )  (spot price)  15% YoY 
 27% YoY  6-12  

 6  
  9M61  2% YoY 
 1% YoY  

 

Top picks: SCC  SCCC SCC  2562 
 

   SCCC 
 2Q61  

 

 

 

 Valuation summary 
   Rating Price TP ETR P/E (x) P/BV (x) 

    (Bt) (Bt) (%) 18F 19F 18F  19F 
DCC Neutral 2.2  2.6  25.5 14.7 13.8 3.5 3.3 
SCC Buy 442.0 525.0 23.0 11.9 11.3 1.6 1.5 
SCCC Buy 237.0 300.0 30.8 21.2 18.5 1.9 1.9 
Average         15.9 14.5 2.4  2.2  

 Source: SCBS Investment Research 
 Price performance 
   Absolute   Relative to SET 

 (%)  1M 3M 12M  1M 3M 12M 
DCC (4.4) (11.5) (41.9)  (4.3) (7.1) (39.5) 
SCC 7.8 (2.2) (9.1) 7.9 2.7 (5.2) 
SCCC (2.9) 0.9 (17.4)  (2.7) 5.9 (13.9) 

 Source: SET, SCBS Investment Research 
  

 Price performance relative to SET 
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Figure 1: Local sales volume growth in 2018-19F Figure 2: Public and private investment growth
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Figure 3: Government investment budget raised to 
Bt648bn (+20% YoY) in FY2019 (Oct 2018-Sep 2019)

Figure 4: Better disbursement for government 
investment budget in 2Q18-3Q18
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Figure 5: Construction area permits (9-month moving 
average) continues to contract

Figure 6: Product prices started to pick up and will 
continue to do so to cover costs
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Figure 7: Valuation summary  
  Rating Price Target ETR P/E (x)   EPS growth (%)   P/BV (x)   ROE (%)   Div. Yield (%)   EV/EBITDA (x) 
    (Bt/Sh) (Bt/Sh) (%) 17A 18F 19F   17A 18F 19F   17A 18F 19F  17A 18F 19F   17A 18F 19F   17A 18F 19F 
DCC Neutral 2.16 2.6 25.5  12.6 14.7 13.8  (21) (14) 6  3.7 3.5 3.3  31 25 25   5.9 5.1 5.1   9.1 8.8 8.5 
SCC Buy 442.00 525.0 23.0  10.2 11.9 11.3 (4) (14) 5 1.8 1.6 1.5 18 14 14 4.3 4.2 4.2 6.8 6.9 6.6 
SCCC Buy 237.00 300.0 30.8  25.0 21.2 18.5  (39) 18 15  1.8 1.9 1.9  9 9 10   4.2 4.2 4.2   11.9 11.8 10.9 
Average         15.9 15.9 14.5  (22) (4) 9  2.4 2.4 2.2  19 16 16   4.8 4.5 4.5   9.2 9.1 8.7    
Source: SCBS Investment Research
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 3Q61  underperform 
4Q61  10% QTD  E P 

  20% QTD 

. . 
 O G  PTT 

  IRPC 
 IMO 

 
 middle distillate  

 
 9M61   11% YoY 

 E&P  (  146% YoY)  
 YoY  9M61  market GRM  (-9% YoY) 

    
 36-37% YoY 

 4Q61  E&P  GRM  
 crack spread  middle distillate 

 downside    
 . .- . . 

   YTD  US$72.9/bbl
 2561  US$73/bbl 

 4  
  8  

 2561 
2562 

  
 2562 

  upside   
 

  
  

 ( )   
GRM   2562 Singapore 
GRM  YTD  2561  US$6.2/bbl (-13% YoY)  10   crack
spread  middle distillate  29% YoY  GRM 

 2562  
( )  

 (IMO) 
 0.5%  

 
 crack spread  

( )  middle
distillate   

 Valuation summary 
   Rating Price TP ETR P/E (x) P/BV (x) 

    (Bt) (Bt) (%) 18F 19F 18F  19F 
BCP Buy 33.3  53.0  66.0  8.2 6.8 1.0  0.9 
ESSO Neutral 12.2  16.0  38.5  6.7 6.1 1.4 1.2 
IRPC Buy 6.0  9.2  59.3  8.3 7.3 1.3  1.2 
PTT Buy 49.3  65.0  36.9  9.4 8.9 1.6 1.4 
PTTEP Buy 129.0  170.0 35.5  12.9 11.7 1.3  1.2 
SPRC Buy 11.9  20.0  75.8  8.0 8.7 1.4 1.1 
TOP Buy 75.0  114.0 58.7  7.9 8.0 1.1  1.0 
Average       52.9 8.8 8.2 1.3   1.1 
 

 Source: SCBS Investment Research 

 Price performance 
   Absolute   Relative to SET 

 (%)  1M 3M 12M  1M 3M 12M 
BCP 2.3 (8.3) (13.6)  2.4 (3.7) (9.9) 
ESSO (12.2) (21.8) (25.6) (12.1) (17.9) (22.4) 
IRPC (0.8) (10.4) (3.2)  (0.7) (6.0) 0.9 
PTT 0.0 (6.2) 19.0 0.1 (1.5) 24.1 
PTTEP (4.1) (9.5) 38.0  (4.0) (5.0) 43.9 
SPRC (14.4) (21.2) (26.5) (14.3) (17.3) (23.4) 
TOP (6.5) (11.0) (19.4)  (6.4) (6.5) (15.9)  

 Source: SET, SCBS Investment Research 
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operation 
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Trump 
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oil price hit 4-year 
high and concern 
from higher supply 
from Saudi Arabia 
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begin  

OPEC and non-
OPEC could agree 
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0-2949-1005 
chaipat.thanawattano@scb.co.th  

Source: Bloomberg Finance LP and SCBS Investment Research   

 - 
SET ENERG index Close: 29/11/2018 24,498.48 +4.62 / +0.02% Bt6,978mn
Bloomberg ticker: SETENERG 
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 - 

Figure 1: Benchmark crude oil price   Figure 2: Oil price differentials 
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Source: Bloomberg Finance LP, SCBS Investment Research  Source: Bloomberg Finance LP, SCBS Investment Research 

Figure 3: US oil rig counts vs. WTI oil price     Figure 4: OPEC 12 & Non-OPEC – output compliance   

0

20

40

60

80

100

120

140

0
200
400
600
800

1,000
1,200
1,400
1,600
1,800

Ja
n-

11

Ju
l-1

1

Ja
n-

12

Ju
l-1

2

Ja
n-

13

Ju
l-1

3

Ja
n-

14

Ju
l-1

4

Ja
n-

15

Ju
l-1

5

Ja
n-

16

Ju
l-1

6

Ja
n-

17

Ju
l-1

7

Ja
n-

18

Ju
l-1

8

(rigs)                                                            (US$/bbl)

WTI oil price (RHS)

 

 

0

50

100

150

200

Ja
n-

17
Fe

b-
17

M
ar

-1
7

Ap
r-

17
M

ay
-1

7
Ju

n-
17

Ju
l-1

7
Au

g-
17

Se
p-

17
O

ct
-1

7
N

ov
-1

7
D

ec
-1

7
Ja

n-
18

Fe
b-

18
M

ar
-1

8
Ap

r-
18

M
ay

-1
8

Ju
n-

18
Ju

l-1
8

Au
g-

18
Se

p-
18

OPEC-12 Non OPEC

(%) 

 
Source: Baker Hughes, SCBS Investment Research  Source: IEA, Bloomberg Finance LP, SCBS Investment Research 

Figure 5: Gross refining margin – Singapore  Figure 6: Regional coal price 
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Source: Bisnews, SCBS Investment Research   Source: BANPU, Bloomberg Finance LP, SCBS Investment Research  

Figure 7: Valuation summary 
  Rating Price Target ETR P/E (x)   EPS growth (%)   P/BV (x)   ROE (%)   Div. Yield (%)   EV/EBITDA (x) 
    (Bt/Sh) (Bt/Sh) (%) 17A 18F 19F  17A 18F 19F  17A 18F 19F  17A 18F 19F  17A 18F 19F   17A 18F 19F 
BCP Buy 33.25 53.0 66.0  7.3 8.2 6.8  52 (11) 21  1.0 1.0 0.9  15 12 14  6.5 6.6 6.9   6.0 6.2 5.2 
ESSO Neutral 12.20 16.0 38.5  5.8 6.7 6.1 10 (14) 11 1.5 1.4 1.2 30 21 21 8.2 7.4 8.2 5.5 5.7 4.8 
IRPC Buy 6.00 9.2 59.3  11.2 8.3 7.3  (14) 35 13  1.4 1.3 1.2  13 16 17  4.8 6.0 6.8   8.2 5.3 4.7 
PTT Buy 49.25 65.0 36.9  9.8 9.4 8.9 37 4 6 1.7 1.6 1.4 12 11 11 4.1 4.9 5.1 4.3 3.5 2.9 
PTTEP Buy 129.00 170.0 35.5  13.3 12.9 11.7  115 3 10  1.4 1.3 1.2  10 10 11  3.3 3.7 3.9   4.2 3.6 3.1 
SPRC Buy 11.90 20.0 75.8  7.0 8.0 8.7 (9) 4 (8) 1.2 1.4 1.1 18 18 15 9.6 7.7 7.0 6.0 5.3 5.2 
TOP Buy 75.00 114.0 58.7  7.0 7.9 8.0  4 (11) (1)  1.2 1.1 1.0  18 15 14  7.0 6.7 6.3   4.0 4.3 5.1 
Average         8.8 8.8 8.2  32 (2) 6  1.3 1.3 1.1  16 15 15  6.2 6.1 6.3  5.4 4.8 4.4   
Source: SCBS Investment Research
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;  AEONTS  valuation 
   

KTC  AEONTS  KTC  AEONTS 
credit cost  2561-2562 

 
 YoY  AEONTS  KTC  valuation   

 .

/ /   
 28% . . 

 KTC  AEONTS 
  KTC 

 (
  100,000

/ )  (  
50,000 / )   (
36%  18%   28% ) 

AEONTS:  2HFY61   1HFY61  48% 
 (+25%)  2HFY61  

 credit cost  HoH  
 NPL 

 13%  FY2561 (  +13% YoY  5% YTD  1HFY61) 
 AEONTS  

 . . 2561 
  credit cost   

FY2561  credit cost  14 bps  6.35% (  6.33%  1HFY61)
 20% (  +21% YoY  1HFY61) 

KTC:  
 KTC  59%  2561 

 2561  10%  9M61 credit cost  7.7% 
 8.1%  LLR/NPL  615%  KTC  

credit cost  2561  
2562   

 4Q61  3QFY61 ( . .- . .)  AEONTS  21% YoY 
6% QoQ  911 . 

  4Q61  KTC  54% YoY  3% QoQ  1.4
.  credit cost   

 AEONTS  KTC  AEONTS  KTC  valuation 
  AEONTS  PER 12   PBV 2.4   FY2562  KTC 

 valuation  PER 17   PBV 4.7   2562  “ ” 
 AEONTS  “ ”  KTC 

 

 Valuation summary 
   Rating Price TP ETR P/E (x) P/BV (x) 

    (Bt) (Bt) (%) 18F 19F 18F  19F 
AEONTS Buy 189.0 223.0 20.7  12.7 10.5 2.6 2.2 
KTC Sell 34.0  30.0  (9.4) 16.8 15.2 5.3 4.4 
Average         14.7 12.9 4.0  3.3  

 Source: SCBS Investment Research 

 Price performance 
   Absolute   Relative to SET 

 (%)  1M 3M 12M   1M 3M 12M 
AEONTS (1.6) 6.5 80.0   (1.4) 11.8 87.7 
KTC (0.7) 15.3 101.8   (0.6) 21.0 110.4 
 

 Price performance relative to SET 
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0-2949-1003 
kittima.sattayapan@scb.co.th 

Source: BoT and SCBS Investment Research   

SET FIN index Close: 29/11/2018 3,731.21 +38.36 / +1.04% Bt2,711mn
Bloomberg ticker: SETFIN
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Figure 1: YoY growth in credit card spending Figure 2: Credit card and personal loan NPLs
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Figure 3: YoY change in Private Consumption Index Figure 4: Consumer Confidence Index
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Figure 5: Farm income growth Figure 6: Average wage
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Figure 7: Valuation summary 
  Rating Price Target ETR P/E (x)   EPS growth (%)   P/BV (x)   ROE (%)   Div. Yield (%) 
    (Bt/Sh) (Bt/Sh) (%) 17A 18F 19F   17A 18F 19F   17A 18F 19F   17A 18F 19F   17A 18F 19F 
AEONTS Buy 189.00 223.0 20.7  15.9 12.7 10.5   23 25 21  3.0 2.6 2.2   20 22 23  2.0 2.8 3.3 
KTC Sell 34.00 30.0 (9.4) 26.5 16.8 15.2 32 58 10 7.0 5.3 4.4 29 36 32 1.6 2.4 2.6 
Average         21.2 14.7 12.9   28 42 16  5.0 4.0 3.3   25 29 27   1.8 2.6 3.0     
Source: SCBS Investment Research
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. .  
 . .

 YoY  
 4Q60-1H61  25% YoY 

3Q61  YoY  1Q60  YoY 
 4Q61  2562 Top picks  CPF ( )  TU (

)  

:  
28  VND49,000/ . (  MoM  +78% YoY) . . 

 VND35,000/ .  
 2560-1Q61 

 

:   
. .  

   4Q60-1H61  
 64 / . (-2% MoM  +28% YoY) . .  58-60 

/ . 
 YoY : . .  9.7 / . (+10% MoM 

+21% YoY)  16.0 / . (  MoM  +7% YoY) 
 YoY 

 46% YoY   33 / . (  MoM   YoY) 
. .  33 / .  

  18% YoY 

:    
US$1,525/  (-8% MoM  -34% YoY) . .  

 (FAD)  WCPO ( ) 
. .- . .  WCPO  FAD  

  10M61  US$1,566/  (-16% YoY) 
 (spot price)   TU 

 6   4Q61-1Q62 
  NOK56/ . (-6% MoM  +7% YoY) . . 

 MoM    130 / .
(  MoM  -21% YoY) . .  YoY   

Top picks: CPF  TU  25% YoY  3Q61 
YoY  1Q60  CPF (+38% YoY)  TU (+16% YoY) 

 YoY  4Q61-  2562 
 top pick   CPF  

 4Q60-1Q61  TU 
 4Q61-1Q62 

 

 Valuation summary 
   Rating Price TP ETR P/E (x) P/BV (x) 

    (Bt) (Bt) (%) 18F 19F 18F   19F 
CPF Buy 25.00 32.0 31.0  35.3 25.2 0.9  0.9 
GFPT Buy 14.40 19.0 33.7  17.0 13.3 1.4 1.3 
TU Buy 17.80 23.0 32.5  21.3 16.8 1.7  1.7 
Average         24.5 18.4 1.3   1.3  

 Source: SCBS Investment Research 
 Price performance 
   Absolute   Relative to SET 

 (%)  1M 3M 12M   1M 3M 12M 
CPF 0.8 (4.8) 1.2   0.9 (0.0) 5.5 
GFPT 2.1 (4.0) 0.0 2.3 0.8 4.3 
TU 8.5 0.6 (3.8)   8.7 5.6 0.3 

 Source: SET, SCBS Investment Research 
  

 Price performance relative to SET 
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 3Q61  YoY;    
Core profit (Bt mn) 3Q17 4Q17 1Q18 2Q18 3Q18 % YoY % QoQ 2017 2018F 2019F
CPF 2,777    (835)     (74)       1,884    3,830    38 103 6,603    6,457    8,811    
GFPT 521      350      177      197      426      (18) 116 1,748    1,139    1,435    
TU 1,362    965      100      1,002    1,576    16 57 4,571    3,986    5,064    
Total 4,660  480     203     3,083  5,832  25 89 12,922 11,582 15,310 
Growth YoY (%)
CPF (46) n.m. n.m. 1 38 (53) (2) 36
GFPT 9 (24) (56) (59) (18) 10 (35) 26
TU (4) (13) (89) (25) 16 (12) (13) 27
Total (34) (89) (95) (16) 25 (38) (10) 32

Net profit (Bt mn) 3Q17 4Q17 1Q18 2Q18 3Q18 % YoY % QoQ 2017 2018F 2019F
CPF 4,914    2,326    3,049    5,894    4,912    (0) (17) 15,134  14,672  8,811    
GFPT 506      239      146      212      437      (14) 106 1,662    1,133    1,435    
TU 1,723    1,444    869      10        1,310    (24) 13,495 6,020    3,498    5,064    
Total 7,142  4,009  4,064  6,115  6,659  (7) 9 22,816 19,303 15,310 
Growth YoY (%)
CPF (5) 34 (23) 45 (0) (1) (3) (40)
GFPT 2 (51) (66) (57) (14) 1 (32) 27
TU 8 102 (39) (99) (24) 15 (42) 45
Total (2) 36 (30) 2 (7) 3 (15) (21)

  , CFA 
 

 
0-2949-1004 
sirima.dissara@scb.co.th 
 

Source: SCBS Investment Research   

SET FOOD index Close: 29/11/2018 11,354.65 -69.19 / -0.61% Bt1,318mn
Bloomberg ticker: SETFOOD
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Figure 1: In October, swine price in Vietnam surged 
78% YoY as supply adjusts

 Figure 2: In October, local swine price rose 28% YoY; 
broiler price was flat YoY 
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Figure 3: In October, local swine spreads (price minus 
feed costs) rose YoY; broiler spreads dropped YoY 

 Figure 4: In October, skipjack tuna price dropped YoY 
from better tuna catches 
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Figure 5: In October, salmon price rose YoY  Figure 6: In October, local shrimp price dropped YoY 
from more supply  

59
64 61

68 67 69

57
51

62
69

56 56

40 42

63 61 62

20

40

60

80

100

1Q
16

2Q
16

3Q
16

4Q
16

1Q
17

2Q
17

3Q
17

4Q
17

1Q
18

2Q
18

3Q
18

O
ct

-1
8

20
14

20
15

20
16

20
17

20
18

TD

(NOK/kg)

Salmon price

+1% YoY+12% YoY

 

185

158
173175

207

163168170175

127
145

130

215

160
173177

147

100

140

180

220

260

1Q
16

2Q
16

3Q
16

4Q
16

1Q
17

2Q
17

3Q
17

4Q
17

1Q
18

2Q
18

3Q
18

O
ct

-1
8

20
14

20
15

20
16

20
17

20
18

TD

(Bt/kg)

Vannamei Shrimp (70 pieces)

-17% YoY

-24% YoY

Source:  Fishpool and SCBS Investment Research  Source:  Industry sources and SCBS Investment Research 

Figure 7: Valuation summary  
  Rating Price Target ETR P/E (x)   EPS growth (%)   P/BV (x)   ROE (%)   Div. Yield (%)   EV/EBITDA (x) 
    (Bt/Sh) (Bt/Sh) (%) 17A 18F 19F   17A 18F 19F   17A 18F 19F   17A 18F 19F   17A 18F 19F   17A 18F 19F
CPF Buy 25.00 32.0 31.0  31.7 35.3 25.2   (59) (10) 40  0.9 0.9 0.9   3 3 4  3.0 3.0 3.0   14.7 13.8 12.7
GFPT Buy 14.40 19.0 33.7  10.3 17.0 13.3 10 (39) 27 1.5 1.4 1.3 15 9 10 2.1 1.8 1.9 7.0 7.8 7.3 
TU Buy 17.80 23.0 32.5  18.6 21.3 16.8   (12) (13) 27  1.8 1.7 1.7   10 8 10  3.7 3.3 3.3   15.5 16.4 14.2
Average         20.2 24.5 18.4  (20) (21) 32  1.4 1.3 1.3  9 7 8  2.9 2.7 2.7   12.4 12.7 11.4  
Source: SCBS Investment Research
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 2562  
   

 2561  SETHELTH  11%  SET  7% 
 2561 

 19% YoY  3% YoY  2560  
 2562  12% YoY  

 BDMS  top pick  

SETHELTH outperform SET  2561  
 3Q61  1H60 

 1H61   2561  SETHELTH  11%  SET 
 7%  BDMS  +26% BCH  +14%  BH  +2%  CHG 
 2%  1 
  3Q61   

 2562   2561 
  19% YoY 

 3% YoY  2560   2562 
 12% YoY   

 
  YoY  2H62  1H61 

  2562 BDMS 
 BDMS Wellness Clinic  OPD 

4Q61  1Q62 BDMS  Mövenpick BDMS Wellness Resort Bangkok 
 4   290  

  Bangkok International Hospital  170 
   CHG 

   100  
 . . 2561 BH  Vitallife Wellness Center Clinic 

 2563 
 BCH  2563: 1)   

(115 )   2Q63 2)   (116
)   1Q64  3)    

  (254 )  1Q64 

Top pick  BDMS BDMS  top pick  
 26% YoY  2561 

 14%  2562  
 10  

 BDMS Wellness Clinic  upside 
 BDMS  Ping An Good Doctor 

 

 Valuation summary 
   Rating Price TP ETR P/E (x) P/BV (x) 

    (Bt) (Bt) (%) 18F 19F 18F  19F 
BCH Buy 18.4  23.0  26.2  41.5 34.8 8.0 7.2 
BDMS Buy 26.3  30.0  15.6  40.4 35.4 6.0 5.6 
BH Neutral 193.0 185.0 (2.7) 33.9 31.8 7.7 6.9 
CHG Buy 2.1  2.9  42.6  33.6 32.0 6.4 5.9 
Average         37.3 33.5 7.0  6.4  

 Source: SCBS Investment Research 

 Price performance 
   Absolute   Relative to SET 

 (%)  1M 3M 12M   1M 3M 12M 
BCH (4.7) (3.7) 17.9   (4.5) 1.1 23.0 
BDMS 7.6 (2.8) 21.5 7.7 2.1 26.7 
BH 1.8 7.8 (7.2)   2.0 13.2 (3.2) 
CHG (18.3) (18.3) (10.4)   (18.2) (14.2) (6.6) 

 Source: SET, SCBS Investment Research 
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0-2949-1002 
raweenuch.piyakriengkai@scb.co.th

Source: SCBS Investment Research   

SET HELTH index Close: 29/11/2018 5,926.16 +4.35 / +0.07% Bt1,201mn
Bloomberg ticker: SETHELTH
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Figure 1: High earnings base in 1H18 Figure 2: Price performance
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Figure 3: BCH earnings forecast Figure 4: BDMS earnings forecast
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Figure 5: BH earnings forecast Figure 6: CHG earnings forecast
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Figure 7: Regional valuation comparison
    MKt Cap PE (x)   EPS Growth (%)   PBV (x)   Div. Yield (%)   ROE (%)   EV/EBITDA (x) 

Company name Country  US  mn. 18F 19F 20F   18F 19F 20F   18F 19F 20F   18F 19F 20F  18F 19F 20F   18F 19F 20F 
Bangkok Chain Hospital * Thailand      1,393  41.5 34.8 31.1   20.6 19.2 11.8   8.0 7.2 6.4   1.2 1.4 1.6  17.8 19.3 19.5   21.7 18.5 16.6 
Bangkok Dusit Medical* Thailand    12,481  40.4 35.4 30.5 25.6 14.1 15.9 6.0 5.6 5.2 1.4 1.6 1.8 14.8 15.7 16.9 24.4 21.7 19.1 
Bumrungrad Hospital* Thailand      4,269  33.9 31.8 29.8   5.1 6.7 6.7   7.7 6.9 6.2   1.5 1.6 1.7  23.6 22.6 21.5   21.2 19.7 18.2 
Chularat Hospital* Thailand         688  33.6 32.0 25.8 14.0 5.0 23.7 6.4 5.9 5.3 1.8 1.9 2.3 18.7 18.2 20.5 20.4 19.3 15.9 
Ladprao General Hospital Thailand         131  31.6 30.5 24.7   -26.9 3.7 23.4   2.8 2.7 2.6   2.7 2.7 3.3  9.2 9.1 11.2   17.5 15.5 12.5 
Vibhavadi Medical Center Thailand         865  30.9 27.0 24.0 6.1 14.3 12.5 3.7 3.3 2.9 1.9 2.3 2.8 12.9 13.3 13.1 20.2 17.8 16.3 
KPJ Healthcare Bhd Malaysia      1,079  26.1 23.8 23.8   10.8 9.8 0.0   2.6 2.5 2.3   1.9 2.1 2.1  10.3 10.8 11.3   14.1 12.5 11.6 
IHH Healthcare Bhd Malaysia    10,830  57.9 43.7 33.5 -16.0 32.6 30.2 2.0 1.9 1.9 0.5 0.6 0.7 3.5 4.6 5.6 19.1 16.5 14.4 
Raffles Medical Group Singapore      1,533  30.8 36.6 32.5   -5.5 -15.8 12.5   2.7 2.6 2.5   1.9 1.8 1.8  8.8 7.7 7.9   21.6 21.6 19.2 
Apollo Hospitals Enterpris India      2,471  64.4 43.6 33.0 30.8 47.9 32.0 4.7 4.5 4.1 0.5 0.6 0.9 7.8 10.8 13.1 21.3 17.7 15.0 
Ramsay Health Care Australia      8,218  19.6 18.3 17.0   5.5 7.0 7.5   4.4 4.0 3.6   2.6 2.8 3.0  23.3 22.2 21.3   10.0 9.2 8.6 
Ryman Healthcare New Zealand      3,968  25.7 22.7 20.0   -7.1 13.1 13.9   2.8 2.5 2.3   1.9 2.2 2.5  10.7 10.8 11.3   24.8 23.6 20.9 
  Average   36.4 31.7 27.2   5.2 13.1 15.8   4.5 4.1 3.8   1.6 1.8 2.0  13.4 13.8 14.4   19.7 17.8 15.7 

Source: Bloomberg and SCBS Investment Research
*SCBS estimates
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  FDI  
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Top picks : AMATA ROJNA  WHA 
 

   “ ” 
 top picks  AMATA ROJNA  WHA 

 Valuation summary 
   Rating Price TP ETR P/E (x) P/BV (x) 

    (Bt) (Bt) (%) 18F 19F 18F   19F 
AMATA Buy 23.2  33.0 44.9  15.3 12.0 1.8  1.6 
AMATAV Neutral 5.7  7.5  33.4  12.1 10.8 1.7 1.5 
ROJNA Buy 5.3  8.5  73.2  29.3 15.4 0.8  0.9 
WHA Buy 4.1  6.0  49.2  17.0 14.4 2.2 2.1 
Average         18.4 13.1 1.6  1.5  

 Source: SCBS Investment Research 
 Price performance 
   Absolute   Relative to SET 

 (%)  1M 3M 12M   1M 3M 12M 
AMATA (1.3) 14.9 (9.0)   (1.2) 20.6 (5.1) 
AMATAV (5.8) (14.4) (38.3) (5.7) (10.1) (35.6) 
ROJNA (0.9) (4.5) (30.0)   (0.8) 0.2 (27.0) 
WHA 1.5 4.6 4.0   1.6 9.8 8.5 

 Source: SET, SCBS Investment Research 
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0-2949-1020 
sirikarn.krisnipat@scb.co.th  

Source: CBRE, BoT, SCBS Investment Research   

SET PROP index Close: 29/11/2018 298.83 -0.01 / +0.00% Bt2,371mn
Bloomberg ticker: SETPROP
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Figure 1: BoI applications in ECC jumped 117% YoY in 
9M18, suggesting growing FDI

Figure 2: BoI applications: growing portion of EEC 
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Figure 3: Manufacturing FDI sustainable at high level Figure 4: Capacity utilization rate (68.5% in 9M18)
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Source:  BoT, Bloomberg, SCBS Investment Research  Source:  BoT 

Figure 5: Summary of land and buildings tax bill
 Maximum  Tax rate for first two years Note    (%)  Value (Btmn)  Tax (%)  Tax (Btmn) 

Agriculture 0.15 0-75 0.01 0.008 Tax exemption for first three years 
  75-100 0.03 0.008 Tax exemption for individuals and on land appraised at 

no more than Bt50mn in value 
  100-500 0.05 0.200  
  500-1,000 0.07 0.350  
  1,000 0.10 n.a.  
Residential land & house 0.30 0-25 0.03 0.008 Tax exemption for first homes with appraised value at 

no more than Bt50mn 
  25-50 0.05 0.013  
  50 0.10 n.a.  
Others (Developer) 1.20 0-50 0.30 0.150  
  50-200 0.40 0.600  
  200-1,000 0.50 4.000  
  1,000-5,000 0.60 24.000  
  5,000 0.70 n.a.  
Unused land/building 3.00 0-50 0.30 0.15 Tax rate is 1.2% with an increase of 0.3% every 3 

years if it remains unused, but capped at 3% 
  50-200 0.40 0.60  
  200-1,000 0.50 4.00  
  1,000-5,000 0.60 24.00  
  5,000 0.70 n.a.  

Source: WWW.senate.go.th, SCBS Investment Research

Figure 6: Valuation summary  
  Rating Price Target ETR P/E (x)   EPS growth (%)   P/BV (x)   ROE (%)   Div. Yield (%)   EV/EBITDA (x) 
    (Bt/Sh) (Bt/Sh) (%) 17F 18F 19F   17F 18F 19F   17F 18F 19F  17F 18F 19F   17F 18F 19F   17F 18F 19F 
AMATA Buy 23.20 33.0 44.9  16.0 15.3 12.0  10 4 28  2.0 1.8 1.6  11 10 12  2.3 2.7 3.4   15.4 26.8 21.6 
AMATAV Neutral 5.65 7.5 33.4  10.5 12.1 10.8 73 (13) 12 2.0 1.7 1.5 17 14 14 0.5 0.7 0.7 9.2 9.3 9.0 
ROJNA Buy 5.25 8.5 73.2  38.5 29.3 15.4  (52) 31 91  0.8 0.8 0.9  1 2 4  5.7 11.3 6.5   11.0 10.7 8.6 
WHA Buy 4.12 6.0 49.2  19.7 17.0 14.4 4 16 18 2.3 2.2 2.1 13 12 13 3.4 3.6 4.3 15.5 17.6 15.2 
Average         21.2 18.4 13.1  9 10 37  1.8 1.6 1.5  11 10 11  3.0 4.6 3.7  12.8 16.1 13.6     
Source: SCBS Investment Research
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 BLA 
   

 AIA  BBL  BLA 
 BLA bond yield  

 valuation   THREL  
 combined ratio 

  THRE  
 4Q61 

  BLA    valuation  

BLA:   bond yield  
 8%  2561 (  -2% YoY  9M61)  10% 

2562 : 1)  bancassurance  AIA  BBL 2) 
  3) 

  22%  2561 (
-30% YoY  9M61)  20%  2562 BLA 

 7-8 .  2561  1.0 .  2562  BLA 
 bond yield ( )  ROI  

  embedded value (EV)   

THREL:   combined ratio  
THREL  15%  2561 (16% YoY  9M61)  10%  2562 

  
 combined ratio  1) 

 (  combined ratio )   2) 
 

 (recapture)  4Q60-  2564 (  
 2561-2562) 

THRE:   4Q61 THRE 
 4Q61  3 : 1) 

 100-140 .  250 . 2) 
 (102 .    2561 ) 

 THREL (88.897   14.8%)  3) 
  THRE  166 .  4Q61 

 134 .  3Q61  119 .  4Q61 
 4Q61  9%  

2561 (+5%  9M61)  10%  2562 
   (non-conventional) 

  combined ratio  109%  2561 (111%  9M61)  
105%  2562  96%  2563  

  loss ratio   

BLA  top pick   BLA 
bond yield   BLA  valuation 

 3   BBL  AIA 
 

 Valuation summary 
   Rating Price TP ETR P/E (x) P/BV (x) 

    (Bt) (Bt) (%) 18F 19F 18F   19F 
BLA Buy 31.0  46.0 50.7  10.6 10.5 1.3  1.2 
THRE Sell 1.0  0.9  (8.2) n.m. 32.1 1.1 1.1 
THREL Neutral 7.0  7.4  11.8  13.1 11.6 2.7  2.5 
Average         11.9 18.1 1.7  1.6  

 Source: SCBS Investment Research 

 Price performance 
   Absolute   Relative to SET 

 (%)  1M 3M 12M   1M 3M 12M 
BLA (1.6) (3.9) (17.9)   (1.5) 0.9 (14.4) 
THRE (2.0) (10.1) (45.9) (1.9) (5.6) (43.5) 
THREL (7.3) (12.6) (40.1)   (7.2) (8.2) (37.5) 

 Source: SET, SCBS Investment Research 
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Source: Bloomberg and SCBS Investment Research   
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Figure 1: New business premium growth Figure 2: Renewal premium growth
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Figure 3: Total premium growth Figure 4: Government bond yield
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Figure 5: Investment in debt securities by maturity Figure 6: Investment portfolio
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Figure 7: Valuation summary 
  Rating Price Target ETR P/E (x)   EPS growth (%)   P/BV (x)   ROE (%)   Div. Yield (%) 
    (Bt/Sh) (Bt/Sh) (%) 17A 18F 19F   17A 18F 19F   17A 18F 19F   17A 18F 19F  17A 18F 19F 
BLA Buy 31.00 46.0 50.7  14.6 10.6 10.5  (29) 38 1   1.4 1.3 1.2  10 12 12  1.7 2.4 2.4 
THRE Sell 0.98 0.9 (8.2) n.m. n.m. 32.1 n.m. (479) n.m. 0.8 1.1 1.1 (2) (15) 3 10.2 0.0 1.2 
THREL Neutral 6.95 7.4 11.8  9.6 13.1 11.6  35 (27) 13   2.7 2.7 2.5  31 20 22  7.2 5.3 6.0 
Average         12.1 11.9 18.1   3 (156) 7   1.6 1.7 1.6   13 6 12  6.4 2.6 3.2    
Source: SCBS Investment Research
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 OOH  
   

. .   6% MoM  85% 
YoY    OOH 

 YoY 
 9  OOH 

  MoM (+4%)  YoY (+41%)  
YTD  OOH    7.8% 
YoY VGI  PLANB  top picks   “ ”  

. .  Nielsen 
. .  6% MoM  85% YoY  9.2 . 

   
 5% MoM  139% YoY  

YoY  
 9 . .   MoM  

 
  OOH  MoM 

(+4%)  YoY (+41%)  6.14 .  YTD  OOH  
7.8% YoY  4.4% YoY 

 OOH   OOH  
 OOH   10  (  2550-2560)
 OOH  (7.7%  OOH  1.4% 

)  6%  50  12%  60 
 OOH  

     OOH  25%  
 

  OOH   outperform   

  
 

 
 4Q61  3Q61 load

factor  40-60% 
 

  
   

 “ ” PLANB  VGI  top picks   
PLANB  VGI  top pick  OOH  PLANB  VGI 

  “ ” 
PLANB  9   VGI  10   

 Valuation summary 
   Rating Price TP ETR P/E (x) P/BV (x) 

    (Bt) (Bt) (%) 18F 19F 18F  19F 
BEC Neutral 5.3  7.7  46.7  n.m. 74.3 1.8  1.8 
GRAMMY Sell 7.3  6.5  (10.3) n.m. n.m. 6.9 6.0 
MAJOR Neutral 21.6  23.5 12.3  22.6 22.2 2.9  2.9 
MCOT Sell 9.3  6.0  (35.5) n.m. n.m. 1.0 1.1 
PLANB Buy 6.4  9.0  42.1  33.7 24.8 5.9  5.3 
RS Neutral 15.5  16.5 8.0  39.0 30.9 7.9 7.2 
VGI Buy 7.9  10.0 28.6  51.7 38.3 5.0  4.9 
WORK Buy 28.8  45.0 58.2  29.6 24.5 2.5 2.3 
Average         35.3 35.8 4.3  3.9  

 Source: SCBS Investment Research 

 Price performance 
   Absolute   Relative to SET 

 (%)  1M 3M 12M  1M 3M 12M 
BEC (14.6) (31.4) (65.7)  (14.5) (27.9) (64.2) 
GRAMMY (6.5) (9.9) (38.0) (6.3) (5.4) (35.4) 
MAJOR (8.5) (13.3) (29.2)  (8.4) (8.9) (26.1) 
MCOT 0.5 0.5 (17.7) 0.7 5.6 (14.2) 
PLANB 0.0 (6.6) (3.8)  0.1 (1.9) 0.4 
RS (3.1) (11.9) (38.6) (3.0) (7.5) (36.0) 
VGI 3.9 10.5 27.4  4.1 16.0 32.9 
WORK (4.2) (28.1) (68.0)  (4.0) (24.5) (66.6) 

 Source: SET, SCBS Investment Research 
  

 Sector core earnings growth 
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0-2949-1007 
phatipak.navawatana@scb.co.th 

Source: Nielsen and SCBS Investment Research   

SET MEDIA index Close: 29/11/2018 49.52 +0.53 / +1.08% Bt353mn
Bloomberg ticker: SETENTER
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Figure 1: GDP will drive growth in ad spending Figure 2: GDP and PCE will be in a growth phase 
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Figure 3: Greater ad spending is key to media sector 
performance

Figure 4: Expect 5% CAGR in 2018-2020 for ad 
spending
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Figure 5: TV continues to be the main media Figure 6: Ad spending on OOH is growing 

52

54

56

58

60

62

64

66

68

20
04

20
05

20
06

20
07

20
08

20
09

20
10

20
11

20
12

20
13

20
14

20
15

20
16

20
17

(%)

0

2,000

4,000

6,000

8,000

10,000

12,000

14,000

20
04

20
05

20
06

20
07

20
08

20
09

20
10

20
11

20
12

20
13

20
14

20
15

20
16

20
17

CAGR 7.7%

(Bt mn)

Source: Nielsen and SCBS Investment Research  Source: Nielsen and SCBS Investment Research 

Figure 7: Valuation summary   
  Rating Price Target ETR P/E (x)   EPS growth (%)   P/BV (x)   ROE (%)   Div. Yield (%)   EV/EBITDA (x) 
    (Bt/Sh) (Bt/Sh) (%) 17A 18F 19F   17A 18F 19F   17A 18F 19F   17A 18F 19F   17A 18F 19F   17A 18F 19F 
BEC Neutral 5.25 7.7 46.7  n.m. n.m. 74.3  (100) n.m. n.m.   1.6 1.8 1.8   0 (2) 2   1.9 0.0 1.2   3.1 2.2 1.7 
GRAMMY Sell 7.25 6.5 (10.3) n.m. n.m. n.m. (114) 52 n.a. 5.4 6.9 6.0 (87) (55) n.a. 0.0 0.0 n.a. 23.6 14.6 13.6 
MAJOR Neutral 21.60 23.5 12.3  24.1 22.6 22.2  (8) 7 2   3.0 2.9 2.9   12 13 13  5.8 3.5 3.6   10.9 10.4 10.2 
MCOT Sell 9.30 6.0 (35.5) n.m. n.m. n.m. (246) 1 (12) 1.0 1.0 1.1 (39) (40) (47) 0.0 0.0 10.8 (6.1) (4.2) (3.6) 
PLANB Buy 6.40 9.0 42.1  49.1 33.7 24.8  31 46 36  6.3 5.9 5.3   14 18 23  0.8 1.5 2.0   23.6 16.6 12.8 
RS Neutral 15.50 16.5 8.0  54.5 39.0 30.9 n.m. 40 26 8.7 7.9 7.2 16 21 24 0.0 1.5 1.9 9.9 11.2 10.5 
VGI Buy 7.90 10.0 28.6  66.6 51.7 38.3  24 29 35  4.2 5.0 4.9   9 10 13  0.8 2.1 2.2   31.7 32.2 29.4 
WORK Buy 28.75 45.0 58.2  14.0 29.6 24.5 355 (53) 21 2.8 2.5 2.3 24 9 10 4.8 1.7 2.1 6.4 10.2 9.2 
Average         41.6 35.3 35.8  (8) 17 18   4.1 4.3 3.9  (6) (3) 5  1.8 1.3 3.4  12.9 11.7 10.5   
Source: SCBS Investment Research
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 sentiment 
;  6% QTD  outperform 

 (-3%)  2562  PP  
PET  top pick   IVL  core EBITDA/t 

  PTTGC 
PP spread   PE 

 

 9M61  43% YoY IVL 
 (+122% YoY)  integrated PET spread 
 

  PTTGC  PX spread   EBITDA 
margin   
4Q61  core EBITDA/t  IVL   downside 

    
  

PE spread   
  

 YoY  6 /  2561  3.2 /  2562 
 PP  

  HDPE  PP 
US$100/  1Q61  -US$21/   

 PP  

PX spread  2562  2561  2561 
   PX  PX  

ULG95  21%  43% YoY   2562
 2561  PP 

 1.6  2561  3.4 
2562      

  ( )  
 

PET spread  PET spread  44% YoY 
US$238/  YTD  2561  integrated PET/PTA spread (+45% YoY) 

   
  spread  2562 

 
 

-  

 
   

 PE  50%   ICIS  

 Valuation summary 
   Rating Price TP ETR P/E (x) P/BV (x) 

    (Bt) (Bt) (%) 18F 19F 18F   19F 
GGC Neutral 10.4  11.0  5.8  12.5 8.3 1.1  1.0 
IVL Buy 53.5  90.0  71.6 11.7 9.7 2.0 1.7 
PTTGC Buy 78.5  120.0 58.9 8.3 8.2 1.2  1.1 
Average         10.8 8.7 1.4   1.3  

 Source: SCBS Investment Research 

 Price performance 
   Absolute   Relative to SET 

 (%)  1M 3M 12M  1M 3M 12M 
GGC 0.0 (9.6) (35.4)  0.1 (5.1) (32.6) 
IVL 2.4 (9.3) 8.1 2.5 (4.8) 12.7 
PTTGC 4.7 (4.0) 0.0  4.8 0.8 4.3  

 Source: SET, SCBS Investment Research 

  

 PBV band – SETPETRO
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0-2949-1005 
chaipat.thanawattano@scb.co.th  

Source: Bloomberg Finance LP and SCBS Investment Research   

SET PETRO index Close: 29/11/2018 1,350.95 -10.45 / -0.77% Bt1,724mn
Bloomberg ticker: SETPETRO 
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Figure 1: PE-naphtha spread     Figure 2: HDPE/PP-naphtha spread 
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Source: Bloomberg Finance LP, SCBS Investment Research  Source: Bloomberg Finance LP, SCBS Investment Research 

Figure 3: Aromatics product spread vs. ULG95     Figure 4: PET spread   
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Source: Bloomberg Finance LP, SCBS Investment Research  Source: Bloomberg Finance LP, SCBS Investment Research 

Figure 5: IVL – core EBITDA/t  Figure 6: PTTGC – EBITDA margin (olefins) 
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Source: IVL, SCBS Investment Research  Source: PTTGC, SCBS Investment Research 

Figure 7: Valuation summary
  Rating Price Target ETR P/E (x)   EPS growth (%)   P/BV (x)   ROE (%)   Div. Yield (%)   EV/EBITDA (x) 
    (Bt/Sh) (Bt/Sh) (%) 17A 18F 19F   17A 18F 19F   17A 18F 19F   17A 18F 19F  17A 18F 19F  17A 18F 19F 
GGC Neutral 10.40 11.0 5.8  17.7 12.5 8.3   (52) 42 51  1.0 1.1 1.0   6 8 13  3.4 0.0 4.8  7.6 8.1 4.6 
IVL Buy 53.50 90.0 71.6  13.9 11.7 9.7 93 19 21 2.4 2.0 1.7 20 19 19 1.9 3.4 3.7 10.5 7.0 5.7 
PTTGC Buy 78.50 120.0 58.9  8.7 8.3 8.2   54 5 1  1.3 1.2 1.1   15 15 14  5.4 6.0 6.1  6.1 5.6 5.2 
Average         13.4 10.8 8.7  32 22 24  1.5 1.4 1.3   14 14 15  3.5 3.1 4.9  8.1 6.9 5.2 
Source: SCBS Investment Research
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 5%  LTV  

  . . .
 1 . . 2563 

 
4Q61-1Q62  2Q62 

 3   LH  QH 
 

 9M61  14%  1.86 . 
 20%  4%  1.26 . 

 2.18 .  42%  2561  
 16% QoQ  1.87 .  2566  

 2562  5%   
  
   (LTV)  (Figure 5) 

 (  1%  
8%)  -  

  
-   20-30%  

  4Q61-1Q62 
  2Q62 

   3Q62 
 3  

 
  GDP   

  
 10%  3  ANAN SIRI  AP 

 
. . .  

 . . .
   1 . . 2563  

 50 .  SIRI, 40 .  SPALI, 30 .  
AP, 10 .  PSH  5 .  LH  LH 
LPN  QH   

  
 downside 

 30%  3.12 .  2561 
 downside  AP  SPALI 

Top picks: LH  QH  
 

   /
 top picks   LH  QH 

 Valuation summary 
   Rating Price TP ETR P/E (x) P/BV (x) 

    (Bt) (Bt) (%) 18F 19F 18F   19F 
AP Buy 6.8  11.5 76.3  5.9 5.9 0.9  0.8 
LH Buy 10.2  15.5 59.3  12.7 12.7 2.4 2.4 
LPN Buy 7.9  16.5 120.2 6.9 5.9 0.9  0.8 
PSH Buy 18.8  24.5 37.8  6.8 6.0 1.0 0.9 
QH Buy 3.0  4.2  48.6  7.8 7.2 1.2  1.1 
SIRI Buy 1.3  2.2  73.2  6.7 6.7 0.6 0.6 
SPALI Buy 20.3  30.0 53.2  7.4 6.4 1.4  1.2 
Average         7.8 7.2 1.2   1.1  

 Source: SCBS Investment Research 
  

 Price performance 
   Absolute   Relative to SET 

 (%)  1M 3M 12M  1M 3M 12M 
AP (16.1) (27.8) (24.6)  (16.0) (24.2) (21.4) 
LH (1.0) (10.5) (1.0) (0.8) (6.1) 3.3 
LPN (15.6) (21.5) (41.9)  (15.5) (17.6) (39.4) 
PSH (6.0) (7.8) (20.0) (5.9) (3.2) (16.6) 
QH (3.2) (13.4) (3.2)  (3.1) (9.0) 0.9 
SIRI (13.5) (16.8) (41.7) (13.4) (12.6) (39.2) 
SPALI (7.7) (15.4) (14.7)  (7.6) (11.2) (11.1) 

 Source: SET, SCBS Investment Research 
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Source: AP, LH, LPN, PSH, QH, SIRI, SPALI, SCBS Investment Research   

SET PROP index Close: 29/11/2018 298.83 -0.01 / +0.00% Bt2,371mn
Bloomberg ticker: SETPROP
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Figure 1: Negative correlation between interest rate 
and house size (60%), reflecting purchasing power

Figure 2: Revenue breakdown in 2018F
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Figure 3: Foreign sales Figure 4: Backlog 
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Figure 1: BoT measures 
 Final rules 
The first mortgage loan for  
   - Condo priced  Bt10mn/unit LTV 90% 
   - Low-rise priced  Bt10mn/unit LTV 95% 
   - Housing priced  Bt10mn/unit LTV 80% 
The second mortgage loan for  
   - Condo priced  Bt10mn/unit Down payment 10% if first loan is more than three years old (implied LTV of 90%)  
   - Low-rise priced  Bt10mn/unit Down payment 10% if first loan is more than three years old (implied LTV of 90%) 
   - Condo and low-rise priced  Bt10mn/unit Down payment 20% (implied LTV of 80%) 
   - The first loan is less than three years old Down payment 20% (implied LTV of 80%) 
The third mortgage loan for  
   - Condo priced  Bt10mn/unit Down payment 30% (implied LTV of 70%) 
   - Low-rise priced  Bt10mn/unit Down payment 30% (implied LTV of 70%) 
   - Condo and low-rise priced  Bt10mn/unit Down payment 30% (implied LTV of 70%) 
Risk weight (RW)  
   - Loans below or equal to the LTV threshold RW 75% 
   - Loans above the LTV threshold RW 75% 
Effective date   
   - Loans taken  April 1, 2019 
   - Contracts to buy and sell  October 15, 2018 
Source: BoT, SCBS Investment Research

Figure 6: Valuation summary  
  Rating Price Target ETR P/E (x)   EPS growth (%)   P/BV (x)   ROE (%)   Div. Yield (%)   EV/EBITDA (x) 
    (Bt/Sh) (Bt/Sh) (%) 17A 18F 19F   17A 18F 19F   17A 18F 19F   17A 18F 19F   17A 18F 19F   17A 18F 19F 
AP Buy 6.75 11.5 76.3  6.9 5.9 5.9   18 16 1   1.0 0.9 0.8   15 16 14   5.2 5.9 6.0   9.6 9.0 9.2 
LH Buy 10.20 15.5 59.3  13.1 12.7 12.7 13 3 1 2.5 2.4 2.4 19 19 19 7.4 7.4 7.5 12.3 12.7 13.7 
LPN Buy 7.85 16.5 120.2  10.9 6.9 5.9   (51) 58 17   0.9 0.9 0.8   9 13 14   6.4 10.0 11.8   12.1 7.6 6.8 
PSH Buy 18.80 24.5 37.8  7.5 6.8 6.0 (8) 10 14 1.1 1.0 0.9 15 15 16 6.9 7.4 8.5 8.2 7.8 7.1 
QH Buy 2.98 4.2 48.6  9.3 7.8 7.2   4 18 9   1.3 1.2 1.1   14 16 16   6.7 7.7 8.4   12.0 10.2 9.3 
SIRI Buy 1.34 2.2 73.2  6.7 6.7 6.7 (14) (0) 0 0.7 0.6 0.6 10 10 9 9.0 9.0 8.9 11.7 12.4 12.5 
SPALI Buy 20.30 30.0 53.2  6.4 7.4 6.4   12 (14) 17   1.3 1.4 1.2   22 19 20   0.0 5.4 6.3   7.3 6.5 5.4 
Average         8.7 7.8 7.2   (4) 13 9   1.2 1.2 1.1   15 15 15   5.9 7.5 8.2   10.5 9.5 9.1  
Source: SCBS Investment Research
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  ASP  MBKET  4Q61 
 YoY (  )  QoQ (

) MBKET  upside   “Neutral”  ASP  
MBKET  

  (
.)  5.39 .  9M61  4.29 .  4Q61  (  

 26 . .)  9% QoQ  18% YoY  YTD 
 5.2 .  2561 

 5.2 . (  4.5 .  2560) 
 4Q61  4.5 . 
 2562  4.8 .   4.5 

.  LTF 

  MBKET  6.75%  3Q61  
5.94%  4Q61  (   26 . .)  YTD  
6.16%  6.83%  2560  ASP  2.26%  
3Q61  2.19%  4Q61   YTD  2.31%  
2.69%  2560  2561  MBKET  6.15% 

 ASP  2.3%  

MBKET  upside   30 . . 
.   578 . (  7%)  MBKET 

 MBKET  MBKET .  
 

   

 4Q61:  YoY  QoQ  MBKET 
 47 .  70% YoY  14% QoQ  YoY 

  QoQ   ASP 
 4Q61  68% YoY (  )  8% QoQ (

)  63 . 

 2H61   MBKET 
2H61  0.26 /  (  0.38 /  1H61)  100% 

 2.4%  ASP  2H61  0.10
/  (  0.10 /  1H61)  88% 

 2.8% 

 “Neutral”  2562  “Neutral” 
 ASP  MBKET  2562 
 ASP  3.2   MBKET  10    

 

 

 

 Valuation summary 
   Rating Price TP ETR P/E (x) P/BV (x) 

    (Bt) (Bt) (%) 18F 19F 18F   19F 
ASP Neutral 3.4  3.2  (0.3) 12.7 11.9 1.5  1.5 
MBKET Neutral 10.9  10.0 (0.0) 12.2 13.0 1.4 1.4 
Average         12.4 12.4 1.4  1.4  

 Source: SCBS Investment Research 

 Price performance 
   Absolute   Relative to SET 

 (%)  1M 3M 12M  1M 3M 12M 
ASP (7.0) (10.4) (13.1)  (6.9) (5.9) (9.4) 
MBKET (9.9) (14.2) (49.5)  (9.8) (9.9) (47.4) 

 Source: SET, SCBS Investment Research 

 Price performance relative to SET
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0-2949-1003 
kittima.sattayapan@scb.co.th 

Source: Banks and SCBS Investment Research   

SET FIN index Close: 29/11/2018 3,731.21 +38.36 / +1.04% Bt2,711mn
Bloomberg ticker: SETFIN
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Figure 1: Target price sensitivity to turnover
  ASP MBKET 
Target price at 2019F various daily mkt. turnover 
Bt45bn               3.7               12 
Bt48bn — base case 3.2               10 
Bt51bn               2.6                 8 
2019F EPS (Bt) at various daily mkt. turnover 
Bt45bn             0.29            0.76 
Bt48bn — base case 0.25 0.63 
Bt51bn             0.21            0.50 
2019F DPS (Bt) at various daily mkt. turnover  
Bt45bn             0.25            0.76 
Bt48bn — base case 0.21 0.63 
Bt51bn             0.18            0.50 
Dividend payout 85% 100% 
Target PE (x)            12.6           16.0 
Source: SCBS Investment Research

Figure 2: 2018F revenue breakdown
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Figure 3: Valuation summary  
  Rating Price Target ETR P/E (x)   EPS growth (%)   P/BV (x)   ROE (%)   Div. Yield (%) 
    (Bt/Sh) (Bt/Sh) (%) 17A 18F 19F   17A 18F 19F   17A 18F 19F   17A 18F 19F   17A 18F 19F 
ASP Neutral 3.44 3.2 (0.3) 9.8 12.7 11.9   (2) (23) 6   1.5 1.5 1.5   15 12 13   8.7 6.7 7.1 
MBKET Neutral 10.90 10.0 (0.0) 9.7 12.2 13.0 (34) (20) (6) 1.3 1.4 1.4 13 11 11 10.1 8.2 7.7 
Average         9.8 12.4 12.4   (18) (21) 0   1.4 1.4 1.4   14 12 12   9.4 7.5 7.4  
Source: SCBS Investment Research
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 DTAC  bandwidth  
 9    DTAC

 
 

 TRUE (  8 )  top pick
  2562 

 bandwidth  
 900MHz  2X5MHz DTAC  bandwidth 

 ADVANC  bandwidth  1x120MHz  DTAC  TRUE  
bandwidth  1x110MHz 

 
    DTAC 

 9   900MHz 1800MHz  2300MHz 
  

 DTAC 
  

 DTAC   DTAC 
 

...   
 YoY  2562 

  DTAC  
ADVANC  TRUE  ARPU  2  

  
DTAC  ARPU 

  DTAC  
  9  

  DTAC  
 DTAC   

  2562 
 2561 

TRUE  top pick    TRUE 
 top pick   8   

 TRUE  
  TRUE  

  2562 
 “ ” ADVANC   ADVANC 

 
  “ ” DTAC 

 DTAC   
 

  

 

 Valuation summary  
   Rating Price TP ETR P/E (x) P/BV (x) 

    (Bt) (Bt) (%) 18F 19F 18F 19F 
ADVANC Buy 176.5 225.0 31.5  17.4 16.0 10.0 8.7 
DTAC Sell 46.5  36.0  (19.8) 83.1 32.9 4.1 4.1 
INTUCH Buy 49.8  70.0  48.6  12.6 11.9 4.0 3.7 
THCOM Neutral 8.1  9.5  34.9  19.6 25.2 0.6 0.6 
TRUE Buy 5.8  8.0  37.9  n.m. 27.3 1.3 1.3 
Average         33.2 22.7 4.0 3.7 
 

 Source: SCBS Investment Research 

 Price performance 
   Absolute   Relative to SET 

 (%)  1M 3M 12M  1M 3M 12M 
ADVANC (8.1) (12.6) 0.3  (8.0) (8.3) 4.6 
DTAC 1.6 1.1 8.8 1.8 6.1 13.4 
INTUCH (4.8) (11.2) (8.7)  (4.7) (6.7) (4.8) 
THCOM (1.2) (19.1) (38.1) (1.1) (15.1) (35.4) 
TRUE (0.9) (12.1) 1.8  (0.7) (7.7) 6.1 

 Source: SET, SCBS Investment Research 
  

 Sector core earnings growth
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0-2949-1007 
phatipak.navawatana@scb.co.th 

Source: The companies and SCBS Investment Research   

SET ICT index Close: 29/11/2018 148.34 -2.43 / -1.61% Bt3,768mn
Bloomberg ticker: SETSETCOMUN
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Figure 1: ADVANC has the highest bandwidths Figure 2: Net adds for prepaid continues to fall 
Spectrum (MH ) Bandwidth (MH ) operating under

ADVANC 900 10.0                   License
1,800 15.0                   License
2,100 15.0                   License
2,100 15.0                   JV contract

Total 55.0                   
DTAC 850 10.0                   Concession

1,800 25.0                   Concession
2,100 15.0                   License

Total 50.0                   
True move H 850 15.0                   Resale-Wholesale

900 10.0                   License
1,800 15.0                   License
2,100 15.0                   License

Total 55.0                   
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Figure 3: Penetration rate is still above 100% Figure 4: Service revenue is on the rise
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Figure 5: Growth in non-voice is pusher for service 
revenue growth  

Figure 6: Growing postpaid portion backs rising
non-voice revenue
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Figure 7: Valuation summary  
  Rating Price Target ETR P/E (x)   EPS growth (%)   P/BV (x)   ROE (%)   Div. Yield (%)   EV/EBITDA (x) 
    (Bt/Sh) (Bt/Sh) (%) 17A 18F 19F  17A 18F 19F   17A 18F 19F   17A 18F 19F   17A 18F 19F   17A 18F 19F
ADVANC Buy 176.50 225.0 31.5  17.6 17.4 16.0  94 1 8   10.4 10.0 8.7   64 59 58   4.0 4.0 4.4   8.7 8.5 8.2
DTAC Sell 46.50 36.0 (19.8) 55.5 83.1 32.9 1,027 (33) 152 4.1 4.1 4.1 7 5 12 0.5 2.8 1.5 6.6 6.4 5.7
INTUCH Buy 49.75 70.0 48.6  12.9 12.6 11.9  (1) 3 6   4.3 4.0 3.7   33 33 32   8.3 7.9 8.4   13.6 13.0 12.1
THCOM Neutral 8.05 9.5 34.9  51.3 19.6 25.2 (85) 161 (22) 0.6 0.6 0.6 1 3 2 0.0 16.9 1.7 4.6 3.3 5.6
TRUE Buy 5.80 8.0 37.9  n.m. n.m. 27.3  (64) 3 n.m.   1.1 1.3 1.3   (3) (3) 5   0.5 0.0 1.8   6.9 8.7 9.5
Average         34.3 33.2 22.7  194 27 36   4.1 4.0 3.7   21 19 22   2.7 6.3 3.6   8.1 8.0 8.2  
Source: SCBS Investment Research
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 7%  2562 top picks   ERW  MINT 

 
. .  YoY  2561  -0.5% 

YoY (  +2% MoM)  2.7   (
  29% 

 9M61)   20% YoY . .  

 
 4  . . 

 2 :  
2557 (  )  
2559 ( . . 2559) 

  8   7  
 

 
 visa-on-arrival  21   

. . 2561 . . 2562  Amazing Thailand Grand Sale Passport 
Privileges  . .
2562   

  

 7%  2562 
 7%  38  2561 (

 9%  4Q61) 
 7%  40.4  2562 

  11.2  2562  6% YoY 
 27% 

  2562 
 3  10%  

   
YoY  2Q62  1Q61  

ERW  MINT  top picks  ERW  
 14%  6  

 
;  ERW  EV/EBITDA  2562  13   

14   21%  2562  MINT 
  NH Hotel Group  MINT 

 
 NH Hotel Group  MINT 

 Valuation summary 
   Rating Price TP ETR P/E (x) P/BV (x) 

    (Bt) (Bt) (%) 18F 19F 18F   19F 
CENTEL Neutral 42.0  46.0 11.0  26.3 25.0 4.2  3.9 
ERW Buy 6.9  9.0  31.4  33.8 28.0 3.0 2.8 
MINT Buy 35.8  46.0 29.9  28.5 24.4 3.1  2.8 
Average         29.5 25.8 3.4  3.2 
 

 Source: SCBS Investment Research 

 Price performance 
   Absolute   Relative to SET 

 (%)  1M 3M 12M  1M 3M 12M 
CENTEL 7.7 7.7 (20.8) 7.8 13.1 (17.4) 
ERW (4.8) (12.7) (16.9) (4.7) (8.3) (13.3) 
MINT 1.4 (7.1) (19.7) 1.5 (2.5) (16.2) 

 Source: SET, SCBS Investment Research 
  

 Sector core earnings growth
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0-2949-1002 
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Source: SCBS Investment Research   

SET TOURISM index Close: 29/11/2018 655.05 -0.03 / +0.00% Bt142mn
Bloomberg ticker: SETHOT
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Figure 1:  
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Figure 2: International tourist arrivals had its first 
YoY drop in 2018 at -0.5% YoY in October

Figure 3: Thai tourism forecast
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Figure 4: ERW: EV/EBITDA band Figure 5: MINT: PE band
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Figure 6: Valuation summary  
  Rating Price Target ETR P/E (x)   EPS growth (%)   P/BV (x)   ROE (%)   Div. Yield (%)   EV/EBITDA (x) 
    (Bt/Sh) (Bt/Sh) (%) 17A 18F 19F   17A 18F 19F   17A 18F 19F   17A 18F 19F   17A 18F 19F   17A 18F 19F 
CENTEL Neutral 42.00 46.0 11.0  28.1 26.3 25.0  7 7 5  4.7 4.2 3.9   17 17 16  1.4 1.5 1.6   13.4 12.5 12.6 
ERW Buy 6.90 9.0 31.4  33.8 33.8 28.0 46 (0) 21 3.2 3.0 2.8 10 9 10 1.3 1.0 1.2 13.6 14.0 13.1 
MINT Buy 35.75 46.0 29.9  29.3 28.5 24.4  17 3 17  3.2 3.1 2.8   12 11 12  1.1 1.2 1.4   18.0 17.5 15.9 
Average         30.4 29.5 25.8  23 3 14  3.7 3.4 3.2  13 12 13  1.3 1.2 1.4   15.0 14.7 13.8   
Source: SCBS Investment Research
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Figure 1: Rising supply of mass transit will trigger an 
increase in demand

Figure 2: More lines add more passengers
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 Source: The company and SCBS Investment Research  

Figure 3: Rail mass transit expanding hugely Figure 4: Km/population will catch up with peers

74 80 85 85 110 110 

306 

515 

0

100

200

300

400

500

600

20
10

20
11

20
13

20
15

20
16

20
17

20
18

F

20
19

F

20
20

F

20
21

F

20
22

F

20
24

F

20
25

F

20
26

F

20
27

F

20
28

F

20
29

F

(Kilometers)

44.00 
42.00 

35.60 35.00 
28.64 

10.20 

0
5

10
15
20
25
30
35
40
45
50

BK
K 

in
 2

02
9

To
ky

o

Si
ng

ap
or

e

H
on

g 
Ko

ng

BK
K 

in
 2

02
2

BK
K 

in
 2

01
6

(Track length km per mn population)

Source: The company and SCBS Investment Research   Source: The company and SCBS Investment Research  

Figure 5: The demand for rail mass transit will 
accelerate over the next ten years

Figure 6: BTS has more exposure to mass transit in
terms of revenue
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Figure 7: Valuation summary   
  Rating Price Target ETR P/E (x)   EPS growth (%)   P/BV (x)   ROE (%)   Div. Yield (%)   EV/EBITDA (x) 
    (Bt/Sh) (Bt/Sh) (%) 17A 18F 19F   17A 18F 19F   17A 18F 19F  17A 18F 19F  17A 18F 19F   17A 18F 19F 
BEM Sell 8.90 7.4 (15.0) 43.6 37.2 28.5   20 17 31   4.4 4.2 3.9  10 11 14  1.5 1.9 2.5   21.5 18.8 16.0 
BTS Buy 9.40 11.0 18.9  62.4 42.7 29.6 39 46 44 2.5 2.5 2.4 4 6 8 3.7 1.9 2.7 36.2 28.6 33.0 
Average         53.0 39.9 29.0   29 32 37   3.4 3.4 3.2  7 9 11  2.6 1.9 2.6   28.9 23.7 24.5   
Source: SCBS Investment Research
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