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Valuation summary

Rating Price Target ETR P/E (x) EPS growth (%) P/BV (x) ROE (%) Div. Yield (%)

(Bt/Sh) (Bt/Sh) (%) 12A 13F 14F| 12A 13F 14F 12A 13F 14F 12A 13F 14Ff 12A 13F 14F
BAY Buy 34.75 40.00 18.6 144 114 9.4 57.9 26,1 22.3 1.86 167 149 136 154 16.8 2.8 3.5 43
BBL Buy 226,00  260.00 18.6 131 1.2 9.9 208 165 12,8 158 143 131 128 134 138 341 3.6 4.0
KBANK Buy 217.00 244.00 14.2 147 116 9.8 45.5 273 1841 2.81 2.31 193 208 219 215 1.4 1.7 2.0
KK Sell 61.50 55.00 (6.6) 151 126  11.8 9.7) 19.8 6.7 156 146 137 121 11.9 12,0 33 4.0 4.2
KTB Buy 27.00 32.00 221 16.0 111 9.4 107 439 187 209 1.84 162 152 176 184 3.7 36 43
LHBANK Sell 1.45 1.40 1.2) 254 17.8 127 31.9 43.2  40.0 123 117 110 5.0 6.7 8.9 1.6 2.3 3.2
TCAP Neutral  45.75 47.00 6.0 10.7 9.7 8.4 14.4 9.9 15.6) 137 113 1.03 135 128 12§ 31 33 3.5
TISCO Neutral  54.00 58.00 11.9 10.6  10.1 8.7 13.4 54 1541 216 191 1.69 215 211 205 4.4 4.5 4.6
TMB Sell 2.50 2.20 (10.2) 67.8 169 139 (60.0) 3013 215 203 185 1.6§ 3.0 115 127 1.2 1.8 2.2
Average 203 125 104 195 28.2 175 195 1.72 153 13.7 153 15.9 2.7 3.1 3.6
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Figure 1: Bank loan growth

Actual Bank target SCBS' new forecast SCBS' old forecast

2012 2013 2013F 2014F 2015F 2013F 2014F 2015F
BBL 9% 6-8% 11% 11% 11% 9% 8% 8%
KTB 7% 7-10% 14% 14% 14% 11% 10% 10%
SCB 20% 12-15% 16% 14% 14% 15% 12% 12%
KBANK 10% 9-11% 12% 12% 12% 10% 9% 9%
TMB 14% 10-15% 14% 14% 14% 13% 12% 12%
BAY 15% 12.0% 13% 13% 13% 12% 11% 11%
TCAP 19% 10.0% 11% 11% 11% 10% 10% 10%
TISCO 34% 15-18% 18% 18% 18% 18% 16% 16%
KK 24% 19.0% 19% 17% 17% 19% 15% 15%
LHBANK 57% 25-30% 45% 35% 30% 40% 30% 30%
Total 14% 9-11% 14% 13% 13% 12% 10% 10%

Source: Banks and SCBS Investment Research

Figure 2: Loan mix

Corporate International Government SME Retail
BBL 45% 16% 0% 28% 11%
KTB 39% 0% 11% 20% 30%
SCB 38% 0% 0% 19% 42%
KBANK 33% 0% 0% 41% 26%
TMB 48% 0% 0% 33% 18%
BAY 26% 0% 0% 26% 49%
TCAP 21% 0% 0% 10% 68%
TISCO 18% 0% 0% 11% 2%
KK 12% 0% 0% 11% 76%
LHBANK 25% 0% 0% 34% 41%

Source: Banks and SCBS Investment Research
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Figure 4: Infrastructure investment plan
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Figure 10: Net interest margin

2012 2013F 2014F 2012 2013F 2014F
BBL 2.48% 2.52% 2.57% -0.19% 0.04% 0.05%
KTB 2.91% 2.88% 2.89% 0.05% -0.03% 0.01%
SCB 3.17% 3.19% 3.23% -0.08% 0.02% 0.04%
KBANK 3.59% 3.58% 3.62% -0.16% 0.00% 0.04%
TMB 2.55% 2.69% 2.74% 0.20% 0.15% 0.04%
BAY 4.23% 4.24% 4.26% -0.21% 0.02% 0.02%
TCAP 2.64% 2.63% 2.58% -0.22% -0.01% -0.04%
TISCO 2.78% 2.79% 2.72% -0.76% 0.01% -0.08%
KK 3.53% 3.36% 3.26% -0.53% -0.17% -0.10%
LHBANK 2.12% 2.17% 2.21% -0.28% 0.05% 0.04%
Total 3.05% 3.07% 3.09% -0.11% 0.02% 0.02%

Source: Banks and SCBS Investment Research
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Figure 11: Growth in net fee & insurance income and non-interest income

Growth in net fee & insurance income Growth in non-interest income

2012 2013F 2014F 2012 2013F 2014F
BBL 5% 10% 10% 3% 9% 9%
KTB 16% 15% 15% 14% 14% 14%
SCB 14% 15% 15% 2% 14% 14%
KBANK 22% 15% 15% 20% 15% 15%
TMB 25% 15% 15% 16% 2% 12%
BAY 18% 15% 15% 18% 9% 11%
TCAP 47% 28% 12% 18% 11% 12%
TISCO 45% 15% 15% 47% 11% 14%
KK 61% 60% 8% 44% 32% 6%
LHBANK 23% 30% 30% 111% -39% 21%
Total 19% 16% 14% 13% 12% 13%

Source: Banks and SCBS Investment Research
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Figure 12: Provision and credit cost

Provision (Btmn) Credit cost

2012 2013F 2014F 2012 2013F 2014F
BBL 7,248 7,022 7,301 0.45% 0.39% 0.37%
KTB 15,163 12,500 12,500 0.99% 0.72% 0.63%
SCB 9,396 10,847 11,795 0.61% 0.60% 0.58%
KBANK 8,390 8,127 8,386 0.63% 0.55% 0.50%
T™MB 8,751 3,679 3,774 1.93% 0.71% 0.64%
BAY 11,385 12,193 12,718 1.37% 1.30% 1.20%
TCAP 2,906 5,000 5,448 0.38% 0.60% 0.59%
TISCO 1,922 2,686 3,120 0.77% 0.92% 0.90%
KK 1,555 1,652 1,681 0.92% 0.82% 0.73%
LHBANK 277 408 556 0.32% 0.33% 0.33%
Total 66,993 64,114 67,279 0.78% 0.66% 0.61%

Source: Banks and SCBS Investment Research
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Figure 13: Loan loss reserve coverage
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Source: Banks and SCBS Investment Research
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Figure 14: Recommendation and target price

Rating Target price (Bt) Target L-T Cost of L-T
New old New old Ch PBV (X) ROE equity growth

BBL Buy Buy 260 235 11% 1.65 13.5% 10.8% 6%
KTB Buy Buy 32 26 22% 2.15 17.6% 11.9% 6%
KBANK Buy Buy 244 222 10% 2.60 21.3% 11.9% 6%
TMB Sell Sell 2.2 2.0 8% 1.60 10.3% 11.0% 7%
BAY Buy Buy 40 37 7% 1.90 15.8% 11.8% 6%
TCAP Neutral Buy 47 44 6% 1.15 13.0% 11.7% 3%
TISCO Neutral Buy 58 57 2% 2.05 21.1% 11.7% 3%
KK Sell Neutral 55 53 3% 1.30 12.0% 11.0% 6%
LHBANK Sell Sell 14 1.4 2% 1.15 7.9% 9.7% 15%
Average 82 75 9% 1.82 16.2% 11.5% 5%

Source: Banks and SCBS Investment Research
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Figure 15: EPS and EPS growth

EPS (BY) EPS Growth
2012 2013F 2014F 2012 2013F 2014F
BBL 17.30 20.15 22.73 21% 16% 13%
KTB 1.69 2.43 2.88 11% 44% 19%
SCB 11.83 14.65 17.33 11% 24% 18%
KBANK 14.73 18.75 22.14 46% 27% 18%
TMB 0.04 0.15 0.18 -60% 301% 22%
BAY 241 3.04 3.71 58% 26% 22%
TCAP 4.29 4.72 5.45 14% 10% 16%
TISCO 5.09 5.36 6.17 13% 5% 15%
KK 4.07 4.88 5.20 -10% 20% 7%
LHBANK 0.06 0.08 0.11 32% 43% 40%
Total 1.88 2.40 2.83 19% 28% 18%
Source: Banks and SCBS Investment Research
Figure 16: BVPS and ROE
BVPS (Bt) ROE
2012 2013F 2014F 2012 2013F 2014F
BBL 143.30 157.50 172.17 13% 13% 14%
KTB 12.90 14.71 16.62 15% 18% 18%
SCB 64.02 73.93 85.40 20% 21% 22%
KBANK 77.28 93.77 112.16 21% 22% 22%
T™MB 1.23 1.35 1.48 3% 11% 13%
BAY 18.66 20.86 23.36 14% 15% 17%
TCAP 33.47 40.50 44.45 14% 13% 13%
TISCO 25.00 28.21 30.74 22% 21% 21%
KK 39.51 42.13 44.81 12% 12% 12%
LHBANK 1.18 1.24 1.32 5% % 9%
Total 13.14 14.99 16.96 15% 17% 18%
Source: Banks and SCBS Investment Research
Figure 17: Regional valuation comparison
YTD share price PER (x) PBV (x) Dividend Yield (%) ROE (%) EPS Growth (%) PBV/ROE PER/EPS growth
performance (%)| 2012 2013F 2014F| 2012 2013F 2014F| 2012 2013F 2014F| 2012 2013F 2014F| 2012 2013F 2014F| 2012 2013F 2014F| 2012 2013F 2014F
China 2.1 79 72 65 12 10 09 37 40 44 172 159 156 40 74 107 007 006 006 20 10 06
Hong Kong 58 127 126 122/ 14 13 12l 33 35 37 113 110 105 35 16 46| 012 012 012l 36 79 27
India (78| 96 91 74 16 15 13 27 27 31 155 155 146/ 15 06 213 010 009 009 63 156 03
Japan 27| 290 100 113( 10 09 08 21 21 21 73 90 73 -16 1668 -115 014 010 011 -183 01 -10
Indonesia 94 142 137 91 26 23 17l 16 17 20/ 199 185 168 273 61 157 013 042 010l 05 22 06
South Korea 9.4 75 75 700 03 03 03 28 28 32 49 43 44 277 09 65 006 007 006 03 -88 11
Malaysia (0] 144 134 123 23 22 20| 34 38 40| 166 162 164/ 135 63 96 014 013 012] 11 21 13
Singapore 29( 1201 119 1221 13 13 12l 33 35 37 142 110 110 379 -147 71f 009 012 o011 03 -08 16
Taiwan 140| 128 133 126 12 11 06 20 22 24 106 94 77 539 59 52/ 011 012 008 02 -23 24
Thailand 43| 203 125 104 19 17 15 27 31 36 137 153 159] 195 282 175 014 011 0100 10 04 06
Source: Bloomberg and SCBS Investment Research
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NAUSLIMS
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