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NEUTRAL

Stock Data

Last close (Sep 6) (Bt) 32.75
12-m target price (Bt) 37.00
Upside (Downside) to TP (%) 12.98
Mkt cap (Btbn) 8.44
Mkt cap (US$mn) 262
Bloomberg code KTCTB
Reuters code KTC.BK
Risk rating H
Mkt cap (%) SET 0.07
Sector % SET 0.98
Shares issued (mn) 258
Par value (Bt) 10
12-m high / low (Bt) 51.5/245
Avg. daily 6m (US$mn) 2.24
Foreign limit / actual (%) 49/ 3
Free float (%) 35.8
Dividend policy (%) 30
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Share performance

1M 3M 12M
Absolute -18.6  -20.6 29.7
Relative to SET  -12.9 -9.9 21.0
Source: SET, SCBS Investment Research
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Forecasts and valuation

FY Dec Unit 2011 2012 2013F 2014F 2015F
Pre-provision profit (Bt mn) 3,990 3,786 6,197 6,200 6,507
Net profit (Bt mn) (1,621) 255 1,278 1,035 1,061
PPP/Sh (Bt) 15.47 14.68 24.04 24.05 25.24
EPS (Bt) (6.29) 0.99 4.96 4.02 4.12
BVPS (Bt) 18.86 20.13 23.75 25.78 28.30
DPS (Bt) - 0.40 1.98 1.61 1.65
PER (x) (5.21) 33.12 6.61 8.16 7.96
P/PPP (x) 2.12 2.23 1.36 1.36 1.30
EPS growth (%) (822.87) 115.72 401.43 (19.01) 2.52
PBV (x) 1.74 1.63 1.38 1.27 1.16
ROE (%) (28.44) 5.07 22.59 16.21 15.22
Dividend yields (%) - 1.22 6.06 4.90 5.03

Source: SCBS Investment Research
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Financial statement
Profit and Loss Statement (Btmn) Profit and Loss Statement (Btmn)
FY December 31 2011 2012 2013F 2014F 2015F FY December 31 2012 3012 4Q12 1013 2013
Interest & dividend income 5,746 5,583 5,689 5,922 6,180 Interest & dividend income 1,384 1,383 1,411 1,378 1,434
Interest expense 1,941 1,941 1,896 2,024 2,134 Interest expense 488 485 471 464 467
Net interest income 3,804 3,642 3,794 3,899 4,046 Netinterestincome 896 898 940 913 967
Non-interest income 6,752 7,039 8,081 7,914 8,187 Non-interest income 1,702 1,735 1,907 2,142 1,953
Non-interest expenses 6,542 6,565 5,353 5,353 5,460 Non-interest expenses 1,637 1,737 1,751 1,324 1,235
Earnings before tax & provision 4,014 4,116 6,522 6,459 6,773 Earnings before tax & provision 960 895 1,096 1,731 1,685
Tax 24 330 325 259 265 Tax 82 102 124 110 87
Equities & minority interest 0 0 0 0 0 Equities & minority interest 0 0 0 0 0
Core pre-provision profit 3,990 3,786 6,197 6,200 6,507 Core pre-provision profit 879 793 972 1,621 1,598
Provision 5,611 3,531 4,919 5,165 5,446  Provision 793 661 780 1,199 1,274
Core net profit (1,621) 255 1,278 1,035 1,061 Core net profit 86 132 192 422 324
Extra item 0 0 0 0 0 Extraitem 0 0 0 0 0
Net profit (1,621) 255 1,278 1,035 1,061 Net profit 86 132 192 422 324
EPS (Bt) (6.29) 0.99 4.96 4.02 4.12 EPS (Bt) 0.33 0.51 0.75 1.64 1.26
DPS (Bt) - 0.40 1.98 1.61 1.65
Balance Sheet (Btmn) Balance Sheet (Btmn)
FY December 31 2011 2012 2013F 2014F 2015F FY December 31 2Q12 3012 4Q12 1Q13 20Q13
Cash 755 1,444 1,634 1,865 2,174 Cash 888 1,313 1,444 1,076 1,118
Gross loans 47,310 48,080 50,449 52,975 55,854 Gross loans 45,635 45,280 48,080 46,640 48,434
Loan loss reserve 4,390 3,528 3,774 4,032 4,304 Loan loss reserve 4,079 3,619 3,628 3,956 4,297
Net loans 42,920 44,552 46,675 48,943 51,550 Netloans 41,557 41,661 44,552 42,684 44,137
Total assets 47,443 49,138 51,581 54,216 57,275 Total assets 46,073 46,043 49,138 46,881 48,438
S-T borrowings 19,730 23,549 23,549 23,549 23,549 S-T borrowings 22,367 14,231 23,549 21,410 19,259
L-T borrowings 19,500 15,200 16,700 18,800 21,200 L-T borrowings 15,200 22,700 15,200 15,200 18,700
Total liabilities 42,581 43,947 45,457 47,567 49,979 Total liabilities 41,243 41,070 43,947 41,510 42,847
Paid-up capital 2,578 2,578 2,578 2,578 2,578 Paid-up capital 2,578 2,578 2,578 2,578 2,578
Total Equities 4,862 5,191 6,124 6,648 7,295 Total Equities 4,830 4,973 5,191 5,371 5,592
BVPS (Bt) 18.86 20.13 23.75 25.78 28.30 BVPS (Bt) 18.73 19.29 20.13 20.83 21.69
Key Financial Ratios Main Assumptions

2011 2012 2013F 2014F 2015F 2Q12 3012 4Q12 1Q13 2013
Yield on earn'g assets (%) 12.05% 11.71% 12.00% 11.90% 11.80% Yield on earn'g assets (%) 12.25% 12.33% 12.25% 11.78% 12.21%
Cost on int-bear'g liab (%) 4.94% 4.98% 4.80% 4.90% 4.90% Cost on int-bear'g liab (%) 5.18% 5.20% 4.98% 4.93% 5.01%
Spread (%) 7.11% 6.73% 7.20% 7.00% 6.90% Spread (%) 7.06% 7.13% 7.27% 6.85% 7.20%
Net interest margin(%) 7.98% 7.64% 7.70% 7.54% 7.44% Net interest margin(%) 7.93% 8.01% 8.16% 7.81% 8.24%
Cost to income ratio (%) 52.35% 52.01% 38.87% 38.69% 38.01% Cost to income ratio (%) 53.07% 55.73% 52.77% 40.84% 36.46%
Provision expense/Total loans (%) 11.86% 7.34% 9.75% 9.75% 9.75% Provision expense/Total loans (%) 6.95% 5.84% 6.49% 10.28% 10.52%
NPLs (Bt mn) 2,439 1,807 1,897 1,992 2,092 NPLs (Bt mn) 2,446 1,985 1,807 1,877 1,958
NPLs/ Total Loans(%) 5.16% 3.76% 3.76% 3.76% 3.74% NPLs/ Total Loans(%) 5.36% 4.38% 3.76% 4.03% 4.04%
LLR/NPLs(%) 180% 195% 199% 202% 206%  LLR/NPLs(%) 167% 182% 195% 211% 219%
ROA (%) -3.38% 0.53% 2.54% 1.96% 1.90% ROA (%) 0.75% 1.14% 1.62% 3.52% 2.72%
ROE (%) -28.44% 5.07% 22.59% 16.21% 15.22% ROE (%) 7.21% 10.75% 15.13% 31.96% 23.63%
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Corporate Governance Report disclaimer

The disclosure of the survey result of the Thai Institute of Directors Association (“10D") regarding corporate governance is made pursuant to the Foh(y of the Office ofthe Securites and Exchange Commission, The survey of the 10D s based on the information of a company lsted on the Stock Exchange of

Thailand and the Market for Alternative Investment disclosed to the pi

ublic and able to be accessed by a general public investor. The result, therel

ore, s from the perspective of a third party. It is not an evaluation of operation and is not base on inside informatiof

Th survey result is 2 of the date appearing in the Corporate Goverriance Report of Thal Listed Companios. A= a result, the survey result ray be changed after that duts, SCB Securitied Company Limited does not conforrm nor certty the accuracy of such survey result
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